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‘New York Banks Emergency Loans 


Meet Nation-wide 
Demand for Cash 


Huge Volume of Money Sent 
To Care for Other Sec- 
tions, According to Fed- 
eral Reserve Bank 


Half Billion Supplied 
Within Three Weeks 


Withdrawals Caused by Limita- 
tions on Banking Facilities 
Partly Offset by, Inflow of 


Commercial Funds 











New York, N. ¥., March 1—A huge 


volume of funds has been supplied by the | 


principal New York banks to meet the 
needs of other sections of the country 
where temporary limitations were placed 
upon banking facilities, it was stated in 
the monthly bulletin on business condi- 
tions issued today by the Federal Re- 
serve Bank of New York. 


ruary follows in full text: 


The function of the New York money | 


market as a reservoir of funds for use 


when unusual demands develop has again | 


been demonstrated during the past month. 
Feb. 21. 
Demands for Funds 

A huge volume of funds has been sup- 
plied by the principal New York banks 
to meet the needs of other sections of 
the country where limitations temporarily 
were placed upon banking facilities. 

In the three weeks ended Feb. 21 the 
balances held by New York banks for 
other banks throughout the country were 
reduced by nearly $500,000,000 from $1,- 
655,000,000 Feb. 1 to $1,176,000,000 on 
Feb. 21. 

Commercial Funds 


Withdrawals of bank funds were offset | 
in part by a substantial flow of commer- 


cial funds to New York; nevertheless 
there was a net outflow to other districts 
of more than $200,000,000 in this period, 
and further withdrawals occurred in the 
remaining days of the month. 

The outflow of funds from New York 


started in the latter part of January, and | 


in its early stages resuited! chiefly from 
gales of securities in the New York mar- 
ket by. hélders in other districts. ‘The 
balances of out-of-town banks during that 
period were not reduced, but in fact in- 
creased somewhat further, continuing the 
general movement of the past year. 
February Withdrawals 

In February, however, heavy with- 
drawals of funds from New York were 
made by banks in other localities, largely 
as a result of the suspension of banking 
operations in the State of Michigan dur- 
ing the special banking holidays declared 
in that State from Feb. 14 to Feb. 21, in- 
clusive. With banking operations gen- 


: rally suspended, business in the State 
Wibgessoniy was conducted very largely on 


‘cash basis and a large additional amount 
of currency was required for pay rolls and 
other purposes. 

A considerable part of the funds was 
transferred from New York through the 
Federal reserve wire transfer system, and 
the actual currency was supplied by the 
Detroit branch of the Federal Reserve 
Bank of Chicago, but in some cases cur- 
rency was withdrawn from the New York 
Reserve: Bank and shipped direct to lo- 
calities in Michigan. 

New York Money Market Losses 

Banks in surrounding areas strength- 
ened their cash holdings, and for this pur- 
pose they also withdrew funds from New 
York. In the latter part of the month, 
temporary limitations were placed on 
banking operations in other States, and 
caused additional demands on New York. 

A substantial loss of funds alsc was 
sustained by the New York money market 
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Senate Seeks Facts 
On Wheat Dealings 


Inquires Into Suspension of 
Restrictions on Chicago Board 


A resolution (S. Res. 376) was passed 
by the Senate, March 1, requesting certain 
information from the Secretary of Agri- 
culture regarding suspension of restric- 
tions on the Chicago Board of Trade last 
October. 

The body of the resolution follows in 
full text: 


Resolved, that the Secretary of Agri- 


culture is hereby directed to ascertain the 
facts and report to the Senate, giving full 
and complete answer to the following 
questions and such others as may occur to 
him as being pertinent to this matter: 

(1) What was the purpose of suspend- 
ing on Oct. 24, 1932, the reports from 
Board of Trade members required pur- 
suant to the Grain Futures Act of the ac- 
counts of speculators and short sellers? 

(2) Were these’ reports suspended on 
recommendation of the present chief of 
the Grain Futures Department, or were 
they suspended on request of members of 
the Chicago Board of Trade or other ex- 
changes? If the latter, who were these 
parties and what was their position in the 
market at that time? Were they long or 
short? If short, did they buy in at a 
profit when prices later sold down? 

(3) What was the effect upon wheat 
prices of the suspension of the restric- 
tions? What was the position in the mar- 


ket of those affectea by suspension, at the 


time of and just prior tosuspension? What 
has been their position since? 


(4) To what extent have big speculators 
been active in wheat-futures transactions 


during the drastic price declines of the 
past two or three years? Have they been 
dealing on the long or the short side of 
the market, and to what extent? 

And be it further resolved, that the Sec- 


[Continued on Page 6,/Column 2.) 


The section | 
dealing with the money market in Feb- 


Given Seven States 


Advanees for Ten Self-liquidat- 
ing Projects Also Authorized | 
By R. F. C. 


| 
SEVEN Igans aggregating $7,370,484 to| 
meet emergency relief requirements 
during March and April in the States of | 
Pennsylvania, Arkansas, Missouri, Min- 
nesota, Nebraska, Tennessee, and Missis- 
sippi were approved by the Reconstruc- 
tion Finance Corporation March 1. 

The Pennsylvania loan of $3,224,429 to 
be used in 67 counties of that State, brings 
the total loans approved for that State up 
to $29,929,875 at the present date. 

The other loans are $1,392,851 to Arkan- | 
sas for use in 75 political subdivisions; $1,- | 
345,354 to Missouri for use in 39 political 
subdivisions; $448,813 to Minnesota for 
use in 19 political subdivisions; $6,000 to | 
Nevada for relief of Humboldt County; 
$2,500 to Tennessee for use in Bedford 
County ;and $950,537 to Mississippi for | 
relief requirements in 79 counties and 13 
cities. 





Ten loans for self-liquidating construc- 
tion projects in nine States aggregating a 
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Petroleum Board 


Gasoline Demand 


Total Market to June Esti- 
mated by Investigating 


Below 1932 Period 


‘Recommended Level 


Of Stocks Surpassed 


Preliminary Figures Said to In- 
dicate Shrinkage of Cars in 
Use at Rate of 200,000 a 
Month in Next Half Year 


The estimated total demand for motor 
fuel during the six months ended June 30, 
1933, is 12.4 per cent below the figure 
for the corresponding period last year, ac- 


cording to a report issued March 1 by the 
Federal Oil Conservation Board. 
The report, it was explained by Ray 





‘Bill for Debtor Relief 


Passed by Congress 
And Sent to President 


‘House Accepts Measure as 
Revised by Senate Which 
Provides Only for Raij- 


roads and Individuals 


“Congress on March 1 wrote a new chap- 
ter in bankruptcy law by completing and 
| sending to the President the compromise 
| bankruptcy bill (H. R. 14359), amending 
the present code, providing for composi- 
tion and extension of debts of individuals 
and farmers as a class, and setting up 
;/mnew machinery by which railroads may 
| reorganize and scale down their capital 
| structures without receivership. (The bill 
|as finally agreed to was printed in the 
|issue of March 1.) 
Corporations Excepted 

The bill does not contain provision for 
other corporations because of statements 
made in the Senate, and House that con- 
siderable delay would be involved and that 
it was doubtful whether final action could 
be had before the end of this Congress if 
these provisions were pressed. According 
to some Members of the House and Sen- 
ate, bills for this purpose may be intro- 
duced at the special session of Congress. 

Abandoning an effort to secure unani- 
mous consent to take up the bill and con- 
cur with the Senate amendments, Repre- 
sentative Sumners (Dem.), of Dallas, Tex., 
Chairman of the House Committee on 
Judiciary, moved to consider the bill as it 
passed the Senate and concur with the 
Senate amendments. 


Sent to White House 


After a roll call to establish a quorum 
and a brief debate that followed, his mo- 
tion was adopted by a vote of 207 ayes 
to 26 nays. Signed by the presiding offi- 
cers of both houses, the bill, exactly as 
passed by the Senate, was dispatched to 
the White House. 

During the debate, Representative Dyer 
(Rep.), of St. Louis, Mo., ranking Minority 
Member of the House Committee on Ju- 
diciary, predicted the President would im- 
mediately sign it, making it a law before 
the present Congress ends. 

The new legislation is the outcome of a 
measure introduced in both houses a year 
ago and considered by their judiciary com- 
mittees with hearings and conferences be- 
tween the two committees. The House 
passed the bill Jan. 30, the Senate passed 
it with amendments Feb. 27 and messaged 
it back to the House Feb. 28. 


Interests of “Whole Country” 


During the House discussion March 1, 
Representative Sumners explained the 
amended bill. Representative Dyer said 
the Senate “in its wisdom or unwisdom” 
took out of the bill the part that referred 
to corporations so that it now relates to 
railroads and individuals. He said he did 
not agree that it is “a railroad bill” and 
he added he does not know whether the 
railroads want it in its present form but 
the bill is written in the interests of the 
| whole’ country. 

“We have a bill that I believe the Presi- 
dent will approve,” he said, although he 
did not agree with some of its provisions 
nor with Representative LaGuardia 
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Lyman Wilbur, Secretary of the Interior 
and Chairman of the Board, covers a 
survey made by the Board’s Voluntary 
Committee on Petroleum Economics. The 
committee is composed of John W. Frey, 
Department of Commerce, chairman; 
Robert E. Allen, Assistant Oil Umpire, Los 
Angeles; W. H. Linton, Sun Oil Company, 
Philadelphia; Clarel B. Mapes, Mid-con- 
tinent Oil and Gas Association, Tulsa; and 
Sidney A. Swensrud, Standard Oil Com- 
pany of Ohio, Cleveland. 
Survey of Requirements 


The report follows in full text: 

The Volunteer Committee on Petroleum 
Economics in accordance with the resolu- 
tion of Board of Directors of the Ameri- 
can Petroleum Institute has made and 
herewith submits a survey of probable mo- 
tor fuel and crude oil requirements during 
the six months’ period beginning Jan. 1, 
1933, and ended June 30, 1933. The first 
three months of the period is a revision of 


|the estimates released Nov. 11, 1932. 


Decline of 12 Per Cent 

It’ is estimated that the total demand 
for motor fuel during the six months’ pe- 
riod, ended June 30, 1933, will be. 177,- 
400,000 barrels or a decline of 12.4 per 
cent from the adjusted figures of the cor- 
responding period of a year ago. The 
total domestic demand is estimated at 164,- 
000,000--barrels,: or 9.5-per cent less than 
the same period in 1932. In this connec- 
tion it should be noted that the Commit- 
tee has not used the actual figures for 
June, 1932, as they were greatly aug- 
mented by the anticipated Federal gaso- 
line tax which went into effect late in 
June. It has been calculated that the 
June domestic demand figure was at least 
5,C00,000 barrels greater than that normal 
to the month; accordingly the six months’ 
figures have been adjusted to that extent. 

Ratio to Autos in Use 

The Committee again calls attention to 
the relationship between domestic motor 
fuel demand and the number of automo- 
tive units in use at any given time. The 
ratio of units withdrawn from use to that 
of units placed on the road will be about 
three-to-one during the period under re- 
view. -While: official registration figures 
are not yet available for 1933, preliminary 
figures indicate a decline of more than 6 
per cent. The decline in registration of 





trucks and passenger cars is very similar. | 


It is significant to the petroleum industry 
that the trend in the reduction of cars 


on the highways is accumulative in its} 


effect; the curve of reduction is steepened 
by the failure of added cars to flatten it 
out. 

Shrinkage Per Month 


If the number of cars sold in 1933 does 
not exceed that of 1932 the total number 
of cars on the road will shrink more than 
200,000 a month. This means a withdrawal 


of gasoline consumption supporters at the | 


average rate of approximately 1 per cent 
a month, It can not be urged too strongly 
that the petroleum industry should do 
everything possible to adjust its economic 
set-up to the trend in automobile use. 
As the domestic demand for motor fuels 
in January, 1933, appears to have been 
higher than the trend of the preceding 


months it should be explained that this | 
is not interpreted as a reversal in trend | 


stocking up by distributors. As far as the 
foreign démand for motor fuel is con- 
cerned there appears to be nothing that 
will markedly change the present trend 
and the reduction is anticipated to be 


Q as an inflated demand due to the 
nearly 40 per cent compared with the same 
| {Continued on Page 6, Column 1.] 
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HE use of scrip as a substitute for 

currency, a practice now in many 
communities in the United States, is not 
a new device, but has a long history 
dating back to colonial times, according 
to reports assembled by Harry P. Tyler, 
Marketing Service Division, Department 
of Commerce. The review of this his- 
tory of the use of scrip was prepared in 
connection with data which the Divi- 
sion has assembled on ‘present use of 
serip in this country to meet the de- 
mand for such information. 


Scrip at the present time may be di- 
rectly traced to the certificates circu- 
lated during the depression of the nine- 
ties, according to Mr. Tyler. 

An even more recent use of scrip and 


other substitutes for currency occurred 
during the World War when. certain 
Européan countries gilded base metals 
to give them the semblance of authen- 
ticity,. and Germany and Austria em- 
ployed printed wood and compressed 
pulp certificates in lieu of regulation 
currency, he pointed out. 

Stamped money, a form of legal scrip 





Use of Serip in ] Place of Money 


| Is Traced From Colonial Times 


which is being used in this country, is 
reported to have first made its appear- 
ance in Germany a year or two ago, ac- 
cording to Mr. Tyler. 

The following additional information 
is taken from the review prepared by Mr. 
Tyler: 

Widespread use of substitutes for cur- 
rency occurred during the depression of 
the nineties. Shortly after the panic or 
“currency famine” of 1893 it was esti- 
mated that there were approximately 
$100,000,000 of clearing-house certificates 
used in settlements between banks, of 
certified checks, certificates of deposit, 
cashiers’ cheeks in round amounts of $1 
to $50, due bills from manufacturers and 
other employers of labor and clearing- 
house certificates in round amounts, all 
designed to take the place of currency 
| in the hands of the public. 
| During the Civil War conditions were 
| responsible for the issuance of what was 
| called “necessity money.” This currency 
| took the forms of printed cardboard, 
metal cases about the size of a penny 


| [Continued on Page 6, Column 2.) 
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Group to Be 12 Per Cent | 


WASHINGTON, THURSDAY, MARCH 2, 1933 


Revised Cotton Bill 


Measure Providing for Com- 
pensation for Crop Reduc- 
tion Goes to President 


Brg ogee action was completed on 
; “4 the Smith-Jones cotton bill (S. 5122) 
| to provide for the purchase and sale of 
cotton under the supervision of the Secre- 
tary of Agriculture, March 1, with Senate 
agreement to the House amendments at- 
tached Feb. 28 to the measure. The bill 
now goes to the President for considera- | 
tion. 

Under the terms of the legislation, cot- 
ton farmers agreeing to reduce their out- 
put by 30 per cent will be given an option 
on a corresponding amount of cotton now 
held under Federal auspices and will re- 
ceive the profits on the transaction when 
the cotton is sold a year later at fe i 





prices. 

The House Committee, in reporting its 
substitute for the Senate bill, which is 
the form in which the bill finally was ap- | 
proved, pointed out that the substitute 
follows substantially the provisions of the | 
bill as originally acted on by the Senate. 


{Continued on Page 3, Column 4.] 


Senate Seeks Delay 
In Making Award for 


Ocean Mail Service 











Resolution Is Adopted 30 
Minutes After Post Office 
Department Opens Bids 
On Disputed Contract 


The Postmaster General was requested 
in a resolution (S. Res. 375), adopted by 
the Senate March 1, to delay:the award 
of a contract for transportation of ocean 
mail from Philadelphia and Baltimore to 
Liverpool and Manchester, England, pend- 
ing an inquiry into the necessity of a new 
service between those points. | 

At noon, a half hour before the Senate 
adopted the resolution, bids for the con- 
tract from two steamship lines, the South- 
gate-Nelson Corporation, of Norfolk, Va., 
and the Philadelphia Mail Steamship 
Company, of Philadelphia, were opened in 
the office of Assistant Postmaster General, 
W. Irying Glover. 

Earlier Action Sought 

Attempts had been made to gain action 
on the resolution, offered by Senator Black 
(Dem.), of Alabama, on the preceding day, 
with the explanation that unless the Sen- 
ate went on record before 12 o’clock, noon, 
March 1, it would avail nothing. The 
Senate vote which was 45 to 28 was not 
taken until 12:30 p. m. ° 

Immediately after the vote, 
Gore (Dem.), of Oklahoma, entered a mo- 
tion which was agreed to, directing the 
Secretary of the Senate immediately to 
notify the Postmaster General, the Presi- 
dent and the United States Shipping 
Board of the action taken. Senator Black 
previously had asserted the Senate mus 





Senator 


go on record respecting the contract re- 
gardless of the time it was done. 


‘Subsidy’ Is Alleged 


The contract would run for 10 years 
}and Senator Black charged in his resolu- 
tion that it amounted to $1,000,000 a year 
{or a total of $10,000,000 “in a straight out 
| Subsidy.” In the debate, the Alabama 
Senator described the contract which he 
said was to be let to the Philadelphia Mail 
Steamship Company, a subsidiary of the 
International Mercantile Marine Company, 
as an “outrageous fraud.” 

Senator Reed (Rep.), of Pennsylvania, 
opposed the resolution both Feb. 28 and 
March 1, asserting to the Senate that the 
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Reconstruction Loans 


74 Million in Month 


Advances to 641 Institutions 
Made During January 


The Reconstruction Finance Corporation 
reported to Congress March 1 that during 
January, 1933, under authority of Section 
5 of the Act it authorized 641 loans ag- 
gregating $70,072,308 and authorized in- 
creases aggregating $4,481,756 in loans 
previously authorized, making a total of 
$74,554,064. These do not include amounts 
authorized during January and withdrawn 
or cancelled during the same month. 

Of the $74,554,064 so authorized, $46,- 
915,255 was authorized to banks and trust 
companies (including $2,818,500 to aid in 
the reorganization or liquidation of closed 
banks); $4,285,838 to building and loan as- 
sociations; $813,350 to insurance compa- | 
nies; $3,262,000 to mortgage loan compa 

| 
' 








nies; $9,555 to a credit union; $676,000 to 
joint stock land banks; $101,252 to agricul- 
tural credit corporations; $15,360,113 (re- 
discounts) to regional agricultural credit 


(Continued on Page 2, Column 2.] 





Complete 
Readers’ Summary 


. of every article 
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Senate Approves 


é Voted by C ane 
Predicts Reduced) 8 7 "8" "| 500 Millions to 


Aid Mortgagees 


Passes Without Record Vote 


Bill Making R. F. C. Fund) 


To Holders Who Agree to 


Forego Foreclosure 


Plan to Reconsider 
Action Is Deferred 


Provision for 100 Millions to 
Augment Resources of the 


Joint Stock Land Banks Is! 


Stricken From Measure 


The Hull-Walcott bill (S. 5639) making 
available $500,000,000 of Reconstruction Fi- 
nance Corporation funds for loans to 
mortgage holders who agree to forego 


rights of foreclosure on farms and urban | 


residences, was passed by the Senate 
March 1 without a record vote. 

Before passing the bill, however, the 
Senate struck from the measure a provi- 
sion that would have provided another 
$100,000,000 from the same source for loans 
to Federal joint stock land banks. This 
action was proposed by Senator Robinson 
(Dem.), of Arkansas, minority leader, who 
said elimination of that section was the 
only hope of passage through the House 
this session. 

Reconsideration Tabled 

A proposal for reconsideration of the 
measure was made after its passage by 
Senator Blaine (Rep.), of Wisconsin. who 
criticized the bill at length and asscrted 
it was “good for nothing except the cre- 
ation of another class of debtors, namely, 
the mortgagees.” He said it would fail 
to be of help to farmers and “is just 


|another bill that is wearing the cloak of 


farm relief.” He planned reconsideration 
to offer an amendment in the form of 
a farm refinancing bill of which he is the 
author. 

Senator Blaine gave notice he would 
make the motion for reconsideration of 
the bill March 2 but Senator Clark (Dem.), 
of Missouri, so moved when Senator 
Blaine had concluded. Senator Robinson 
immediately moved that the motion for 
reconsideration be tabled, and the Rob- 
inson motion prevailed. 

Provisions of Measure’ 

As the bill goes to the House it pro- 
vides that the Reconstruction Finance 
Corporation may make direct advances, 
through its regional credit corporations, 
up to $500,000,000 to mortgagees to secure 
postponement for two years of the fore- 
closure of mortgages either on farm or 
urban homes. The class of urban homes 
to which the bill would apply is lmited 
to property valued at $8,000 or less. 

The loans may be made to the mort- 


oo 
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Rent Relief Advised 
In National Capital 


Senate Group Finds Declines 
Less Than Other Cities 


Declaring that rent levels in the District 
of Columbia do not show a decline com- 
parable to that in most of the cities of 
the country, a subcommittee of the Senate 
District Committee recommended in a re- 


port made public March 1 legislation to 
limit evictions of tenants, provide a mora- 
torium on foreclosure of mortgages and 
deeds of trust on homes, and an investi- 
gation by the Attorney General of charges 
that competition in real estate transactions 
has been stifled. 

Apartment rents were reduced an aver- 
age of less than 7 per cent during the last 
year, the report deciared, while reductions 
in rents for houses “were so insufficient 
that it may be stated that such rents show 
practically no change from those of a year 
ago.” 

The report contains the findings of the 
subcommittee’s investigation conducted 
during the last several months under the 
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A ppropriation Cuts 
Refused by House 





Provision for General 5 Per 
Cent Reduction Deleted From 
Treasury-Postal Bill 





ao Treasury-Post Office appropriation 

bill (H. R. 13520) carrying funds for 
| the next fiscal year along with authoriza- 
| powers of reorganization of government 
agencies—brought out of conference with 
a complete agreement—was finally ap- 
proved by the House March 1. The con- 
ference report came up first in the House 
and it was adopted viva voce after some 
discussion. 

As agreed to by the conferees and passed 
by the House the bill eliminates the 5 per 
cent reduction in appropriations for all 
| departments, required in the Bratton 
amendment. grants broad powers to the 
President for reorganizing the Federal 
agencies and eliminates the Bureau of 
Efficiency. 

The main GCiscussion in the House was 
over the appropriation for the air mail 
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Publicity for Stocks 
Is Said to Be Aim of 
New York Exchange 





Efforts to Give Investors 
Information on Corpora- 
tions Listing Securities 


Cited by Richard Whitney 


nhs eee | 
The New York Stock Exchange is doing 


everything in its power to see that the 
investing public has more complete in- 
formation with respect to the corporations 
whose securities are listed by it, Richard 


Whitney, president of the Exchange, told 
the Norbeck subcommittee of the Senate 
Banking and Currency Committee Mar. 1. 

Other witnesses were Horace C. Syl- 
vester, vice president of the National City 


Company, and Edward F. Barret, vice pres- | 


ident of the National City Bank of New 
York, both of whom testified concerning 
a loan of $10,020 which was said to have 
been made to an official of the Port of 
New York Authority out of the expense 
reserve fund set up by the National City 
Company in connection with the syndi- 
Cé® flotation™of a $66,000,000 issue of 
bonds of the Port Authority. 

Situation in 1929 

Asked by Ferdinand Pecora, Committee 
counsel, if the New York Stock Exchange 
had given any warning to the investing 
public in 1929 that security quotations were 
out of line with real values, Mr. Whitney 
replied that he knew of none, and added 
that the Exchange had neither the ability 
nor the facility to act as an oratle and de- 
termine what values were proper. It at- 
tempts, he said, to give those who wish 
trade facilities for the conduct of a free 
and open market, where quotations will 
be determined by supply and demand. 

Mr. Whitney repeated a recommenda- 
tion he made Feb. 28 before the Cleveland, 
Ohio, Chamber of Commerce for uniform 
corporation laws throughout the United 
States. 

Horace C. Sylvester, vice president of the 
National City Company since 1920, was the 
first witness March 1 before the subcom- 
mittee. Ferdinand Pecora, Committee 
counsel, questioned Mr. Sylvester about a 
$66,000,000 issue of 414 per cent bonds of 
the Port of New York Authority in the 
flotation of which the company took part 
in 1931. 

Details of Loan Outlined 

Mr. Pecora referred to an item of $10,020 
ef expense in connection with the issue, 
subject of testimony Feb. 28. The cash 
was given to Edward F. Barrett, vice pres- 
ident of the National City Bank, Mr. ‘Syl- 
vester testified, on the understanding that 
he would make a loan to John Ramsay, 
general manager of the Port of New York 
Authority. 

Mr. Barrett told Mr. Sylvester, the wit- 
ness said, that Mr. Ramsey was in dire 
need of the money, and the bank could 
not make the loan, and Mr. Barrett would 
like very much to have the company ar- 
range it. Mr. Sylvester said he regarded 
Mr. Ramsey as a “good moral risk” and 


he gave Mr. Barrett the money for the 
\ 
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Expansion Program 


S 


af pee Corp 


Is Completed by War Department 





Tse Army Air Corps expansion pro- 


gram, which was adopted seven years | 


ago, has advanced to its final stage as a 
result of orders approved for the early 
organization of the five remaining pur- 
suit squadrons, according to a statement 
issued March 1 by F. Trubee Davison, 
Assistant Secretary of War for Aeronai- 
tics. The statement follows in full text: 

“Assistant Secretary of War for Air, 
F. Trubee Davison, announced today 
(March 1) the approval of orders for the 
early organization of five additional pur- 
suit squadrons, which writes the clos- 
ing chapter—with respect to the number 
of Air Corps fighting units—of the Army 
air expansion program adopted in 1926. 

“When Mr. Davison took office in July, 
1926, the Army Air Corps consisted of 32 
squadrons equipped with planes which 
included a large percentage of obsolete 
war-time ships. Now—with the five new 
pursuit squadrons just authorized—the 
Army air organization will consist of 51 
squadrons of modern military aircraft, 
divided as follows: Twenty-one pursuit 
squadrons, 12 bombardment squadrons, 4 
attack squadrons and 14 observation 
squadrons. 

“Due to the shortage of planes and 
pilots, brought about by demands im- 
posed by economy,’ said Mr. Davison, ‘a 
few of the organizations are operating at 


reduced strength. These reduced units | 


will be. raised to their full strength with 


¥ 





; respect to planes and personnel as soon 
as conditions permit. 

“*There have been times when it 
seemed as if the expansion of our air de- 
fenses progressed with very lagging steps 
indeed. Therefore, the organization of 
these last remaining fighting units is to 
me a source of great satisfaction. 

“*Three of the new squadrons will be 
created on April 1. One will be at Barks- 
dale Field, Shreveport, La., as part of the 
First Attack Wing. Two will be sta- 
tioned at Albrook Field, Panama. On 
June 30 another squadron will be formed 
at Selfridge Field. The last remaining 
squadron will be organized on Sept. 1 at 
Langley Field. The two last-named 
units will eventually go to Hawaii. 


“*With the organization of the last re- 
maining squadrOns, the air strength of 
the Army will be distributed as follows: 

““Two bombardment wings, each con- 
sisting of one bombardment and one pur- 
suit group of three squadrons each. 
One wing will be at March Field, River- 
side, Calif. and the other at Langley 
Field, Va. Meanwhile, construction is 
progressing on the new bombardment 
base near San Francisco, 

“One attack group, consisting of 
three squadrons, will be stationed at 

| Galveston, Tex., and one pursuit group 
| of three squadrons at .Shreveport, La. 


' [Continued on Page 6, Column 6.] 


tions conferring on the executive broad | 


‘Debt Moratorium 
For Cities Sought 
As Emergency Act 


‘Favorable Report on McLeod 
| Bill Is Made to House 
From Judiciary Commit- 
| tee by 7-4 Vote 


‘Identical Measure 
Offered in Senate 





| 


‘Action Is Taken After Mayor of 
Detroit Testifies that 600. 
Cities Already Are in De 
| fault of Their Securities 


Plans to speed through Congress at the 
present session legislation authorizing 
moratoriums up to a maximum of 10 


years on municipal indebtedness were 
made in the House and Senate, March 1, 
as the House Committee on the Judiciary, 
| after about three hours of consideration; 
| ordered a favorable report to the House 
on the McLeod bill (H. R. 14789) to 
amend the bankruptcy laws so as to pro- 
, Vide for such moratoriums when granted 
| by Federal courts. L 

| On the same day, Senator Norris (Rep.), 
|of Nebraska, introduced in the Senate a 
| bill identical with the McLeod bill, and 
promised to call together the Senate Com- 
| mittee on the Judiciary, of which he is 

Chairman, March 2, to consider the 
' measure. 
| Emergency Action Asked 
Chairman Sumners (Dem.), of Dallas, 
| Tex., of the House Committee, said he 
| would press for action at once on the bill 
| aS an emergency measure. He said the 
| matter had not been brought to the Com- 
| mittee’s attention before the morning of 
; March 1, but action on it seemed im- 
| perative. 
| Frank Murphy, Mayor of Detroit, Mich., 
|appeared before a subcommittee of the 
House Committee March 1 in support of 
| the bill, declaring that some 600 cities al- 
ready are in default on their obligations, 
many more soon will be, and it is abso- 
lutely necessary to get action by the pres- 
ent Congress authorizing moratoriums, if 
the municipal governments are to be saved 
from the danger of destruction. 

Wide Application Sought 

The McLeod bill, introduced. Feb, 28,.he 
pointed out, applies only to cities of more 
than 50,000 population, because they 
faced the most serious problems in case 
of a breakdown of government. 

The problem became suddenly urgent, 
Mayor Murphy said, with the closing of 
the Michigan banks and numerous banks 
in other States, leaving cities in many 
cases with their funds tied up and with 
incomes cut off by the inability of citizens 
to pay taxes. He predicted a further 
spread of such bank difficulties. 

After the hearing, at which D. A. Zim- 
merman, cons‘itutional lawyer of Chicago, 
Ill., testified that the bill is within the 
Constitution, the subcommittee ordered a 
favorable report to the full committee. 
Chairman Sumners called the full com- 
mittee together to approve the measure, 
The vote for a favorable report was 7 to 4, 
Mr. Sumners said. 


Postponement of Payments 


The postponement, under the bill, would 
apply to ‘all payments on interest or sink- 
ing fund payments or payments of prin- 
cipal of any indebtedness of any such mu- 
nicipal corporation, except unfunded in- 
debtedness for operating expenses incurred 
or accrued within the current fiscal year 
ct such municipal corporation, except un- 
funded indebtedness for salaries of em- 
ployes or officers of such corporation, and 
except unfunded indebtedness represent- 
ing the furnishing of supplies for welfare 
relief.” The postponed indebtedness would 
not be affected in any other way by the 
postponement. 

City governments are being placed in 
a position where they can not meet their 
fixed charges, and continue operation of 
the schools, maintenance of their police 
and fire departments, and other necessary 
functions through the year unless some 
temporary respite is found from their 
financial burdens, Mr. Murphy told the 
subcommittee. Developments are threat- 
ening to place the municipalities in such 
a Situation that their governments will be 
in actual danger of being destroyed, he 
declared: 





Near End of Resources 


“They are within a year of the-end of 
| their rope everywhere,” he said. “The 
|lateness of our appeal to Congress is due 
|to the fact that the cities have had re- 








[Continued on Page 7, Column 2.] 


Unified Action at Once 
By Business Advised 


Secretary Chapin Sees Need for 
Economie Cooperation 


The Secretary of Commerce, Roy D. 
Chapin, in a statement March 1, urged 
| that great business organizations marshal 
| their energies “as quickly as possible” for 
dealing with the present economic emer- 
gency. 
| Mr. Chapin likened the present situ- 
| ation to the war period of 1917-18, declar- 
ing “cooperation of activity achieved 
astonishing results then” and that there 
“never was a time when such results were 
| more needed than now,” 

Mr. Chapin,declared that the accom- 
plishments of the immediate future wili 
determine whether business is to “go for- 
ward or backward.” He suggested a co- 
operative action between business groups 
and the Government in outlining five or 
six policies and then a determined effort 
to achieve these ends. 

In the export field, continued Mr, 
Chapin, the Government is better prepared 
than ever before to aid private business 
because of the formation of a Joint Com- 





| (Continued on Page 6, Column 4.) 
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Publicity Policy | 
~ Cited as Aim of | 
Stock Exchange 
Richard Whitney Tells Sen- 
ate Groups of Efforts to 


Give Investors Informa- 
tion on Corporations 


« « 


Agriculture and Food 
Products 


to provide compensation to farmers for re 
duction of output, and measure 
President. 
Page 1, col. 
Production of wool declined for 1932, De 
partment of Agriculture states. 
\}j Page 2, col. 
Senate resolution asks Secretary of Agri 
on Chicago Board of 
short dealings in wheat on board. 
Page 1, col. 





{Continued from Page 1.) 
advance. He stated that he understood | 
Mr. Barrett held a note, but had no ab- 


solute knowledge on that point. | 
Mr. Sylvester said this was not a usual | 
transaction, and is the only one he knows | 
of in his entire experience with the com- | 
pany. He regarded it as an “accommoda- | aaa a A. 
tion for a short period” and he took it} 
out of the expense money instead of set- |]; 
ting it up formally as a loan on the books | 
of tlie company. | 
Mr. Ramsey, the witness said, had no 
voice in the Port of New York Authority 
meeting which awarded the bond's issue, 
and his only contact with Mr. Ramsey had |) 
to do with matters of information. lf 


Authority for Loan 


“Did Mr. Barrett, as a vice president 
of the National City Bank, have any au- 
thority over the funds of the qompany for 
loaning purposes?” Mr. Pecora asked. 

“Only as I gave it to him. I took re- 
sponsibility for it,” the witness replied. 

Mr, Sylvester testified that he did not 
know whether the loan had been repaid. 
Asked if he followed it up to see that the 
loan was repaid, he ssid that he advanced 
the money and “stopped there.” 

Mr. Sylvester’s recollection was “hazy” 
about the details of the instructions he 
gave Mr. Baldwin, treasurer of the 
company, at the time, but that he would 
accept the testimony given by Mr. Baldwin 
Feb. 28. He said he thought no officer 
of the company could tell whether the 
loan or interest had been repaid; that 
that information would have to be secured 
from Mr. Barrett. After consultation with || 
a Mr. Briggs, chief accountant for the 
company, he said the only charge on the 
books was against the reserve. 

Expense Deductions 


Before the profits of the syndicate were 
distributed to participants, the $15,000 re- 
serve. was deducted as apart of the ex- 
pense, Mr. Sylvester said, characterizing 
it as “the usual procedure in Wall Street.” 

“Then the other participants suffered 
proportionately, since this was not a syn- 
dicate expense,” Mr. Pecora said. 

“I wouldn’t say that,” Mr. Sylvester 
said; “the reserve is usually held for some 
time and balances not extended go to the 
syndicate manager as a part of the com- 
pensation.” 

The syndicate members did not suffer 
in any way from this loan, the witness ||) 
said. There is no syndicate manager fee || 
on municipal bond flotations, he said. 

Necessity for Funds 

Edward F. Barrett followed Mr. Sylves- |} 
ter as a witness. “Mr. Barrett said that |) 
Mr. Ramsey came to him as an old friend 
and told him he was hard pressed for 
money. Mr. Barrett told him it was not 
a bank loan, he said, and Mr. Ramsey re- || 
plied that he did not expect a loan from |) 
the bank, on account of his connection | ]} 
with the Port Authority. 1}} 

Mr. Barrett testified that he went to Mr. ||) 
Sylvester and told him that if there was 
any possible*"way he could think of to 
help out, Mr. Barrett would like to do it, 
because he had always found Mr. Ramsey 
a fine upstanding man. Mr. Ramsey was 
in a financial “jam,” the witness said, but 
he did not know the reason. 


Payment in Cash 

There was no reason for the money to 
be paid in cash rather than by check, 
Mr. Barrett said, except that Mr. Ramsey 
needed the money that day. 
a pele gone A gla ppg rors corporation; $130,700 in livestock credit 
no interest has been paid, he said, and corporations; and $3,000,000 to a railroad. 
he has not pressed for payment, because The report says that 689 applications for 
Mr. Ramsey's financial condition “has joans under that section were received 
gone from bad to worse” and he did not qij;ing January as follows: 551 from banks 
Want to embarrass him. ../and trust companies (including 31 appli- 

The note was made out to Mr. Barrett's cations from receivers or liquidating 
order, he testified. but he considered it @ aoents of closed banks); 44 from building 
loan by the company. He told no one ang joan associations; 9 from insurance 
the company about the note, he said. He companies; 16 from mortgage loan com- 
locked for the note in his desk on Feb. 28. payies; 1 from a credit union; 2 from a 
he testified, but was unable to find it. —_—igint stock Jand bank; 6 from agricultural 

Richard Whitney, president of the New Gregit corporations; 54 from regional ag- 
York Stock Exchange, followed Mr. Bar- yicyjtural credit corporations; 3 from live- 
rett as a witness. stock credit corporations; and 3 from 


Better Business Bureau _ |vaiiroads, including one from a railroad 
Senator Brookhart questioned Mr. Whit- receiver, 
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A bill to provide that utility companies 
shall pay costs of proceedings before Public 
Service Commission and a bill to suspend 
increase in fees for registering motor ve- 
hicles introduced in Senate of New York. 
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stroy competition reported to Texas House. 

Page 5, col. 2 

State Senate of Idaho votes down two bills 


culture to explain suspension of restriction 
rade «nd, facts as to 
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| Representative Snell Named 


For Cash in All Parts of the Country | Minority Speaker Candidate 
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through the conversion of dollar balances 
acquired by foreign central banks into 
gold through earmarking operations at 
the Federal Reserve Bank of Néw York. 
The loss of gold through these opera- 
tions during the month of February ex- 
ceeded $175,000,000. Small exports of gold 
else occurred during the last w2ck of 
the month, partly offsetting imports in the 
first three weeks. 

With the aid of the Federal reserve 
system, the heavy losses of funds caused 
by transfers to other districts and gold 
earmarkings for foreign account were sus- 
tained by New York banks without strain 


Representative Snell (Rep.), of Pots- 
dam, N. Y., minority leader of the House, 
' was nominated as the minority candidate 


| possible for the dealers to sell ‘to the for Speaker of the House in the Tard 


aon banks = ee eee 080 ; Congress at a caucus of the minority 
rom commercia: nks, and ‘in addition, | membership Feb. 28. 


member banks sold a substantial volume | phe majority caucus will be held March 


of bills directly to the reserve banks. | 2, with Representatives Rainey (Dem.), of 
These sales of bills to the reserve banks | Carrollton, Ill., Majority Leader; Byrns 


enabled the principal New York banks/| (Dem.), of Nashville, Tenn., chairman of | 


for some time to maintain their reserves | the House Committee on Appropriations; 
semewhat above requirements without in-| McDuffie (Dem.), of Monroeville. Ala.: 
curring indebtedness. Near the close of 
{the month, market bill rates advanced | candidates for the majority nomination 
further, and the Federal reserve buying | for Speaker. 

rate was established again at 1 per cent. | 


Money Rates Discussed 


| and Rankin (Dem.), of Tupelo, Miss., as | 


There are 313 Democrats, 117 Republi- | 
}cans and 5 Farmer-Labor members in | 
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Production of Wool | Accord I Sought , 
Decreased in Year ,_ ‘ ¢ 

On Alterations in 

Navy Supply Bill 

Measure Advanced Further 

Toward Final Approval by 


Compromise on Increase 
In Pay for Flights 


Number of Sheep Shorn 4 Per 
Cent Less Than in 1931 Says 
Agriculture Department 


The production of wool in the United | 
States in 1932 amounted to 244,254,000 
pounds of shorn wool and 67,100,000) 
pounds of pulled wool, according to an es- 
timate by the ae of Crop and Live- 
stock Estimates made public March 1, by 
the Department of Agriculture. Additional 
information was made available as fol- 
| lows: 
| In 1931 the production of shorn wool was 
372,228,000 pounds and in 1930 it was 350,- | 
311,000 pounds. The. production of pulled 
wool was 66,100,000 pounds in_1931 and 
61,900,000 pounds in 1930. 
| The estimated numbers of sheep shorn 
}in 1932 of 44,431,000 head was about 4 
per cent smaller than the number shorn 
in 1931, but was a little larger than in 
1930. The weight per fleece in 1932 was 
7.75 pounds for sheep shorn, which was 
below that of either 1931 or 1930. The} 
amount of wool shorn in the Fall of 1932 
in Texas and California was somewhat 
larger than was estimated as.to be shorn, 
when the preliminary estimate of wool | 
| shorn was prepared last July. This in- 
crease is a result, largely, of the sharp 


advance in wool prices during August and | 
September. 


War Department Bill 


Again in Conference 


The annual appropriation bill for the 
Navy, carrying approximately $308,000,000, 
was advanced further toward final ap- 
proval March 1 with an agreement bee 
|tween Senate and House conferees and 
| subsequent approval by the Senate of the 
conference report. 

The conferees reached a compromise on 
the amendment by the. Senate which elim- 
inated the House prohibition against in- 
creased pay for aerial flights by none 
fiying officers above the grade of lieu- 
|tenant commander except for eight to be 
designated for such flights by the Secre- 
tary of the Navy. The compromise re- 
tained the provision for designation of 
eight nonflying officers, but eliminated the 
restriction as to grades. 

Other amendments added by the Senate 
were described by Senator Shortridge 
(Rep.), of California, in charge of the bill, 
as of a minor character. 

The bill as it passed the House carried 
$308,669,562 of direct appropriations be- 
| sides a reappropriation of certain left over 
|funds. This amount is identical with the 
|Bureau of the Budget estimates and is 
| compared with $327,583,591 appropriated 
| for the same purposes for the present fiscal 
| year 1933. As reported to the Senate, and 
|as passed there, it carried the same 
|amount as the Hote provided. 

Changes by Senate 
| The Senate on Feb. 28 struck out the 
|House limitation on increased pay for 
| aerial flights and agreed to a total of 
: | $27,786,490 for pay of naval personnel, 
ation of $23,324,185 for the air corps and | “including not to exceed $1,289,770 for in- 
| Struck out the: specific authorization pro- | creased pay for making aerial flights.” 
| posed by the Senate for an expenditure of |The Senate also raised the appropriation 
| not exceeding $5,000 for production of | for transportation and recruiting of naval 
| lighter than air equipment. It agreed to! personnel from $593,479, as passed by the 
appropriations of $3,466.531 for the Re-| House, to $895,499. Under the head of 
| serve Officers’ Training Corps, as a com- | general expenses of the Marine Corps, the 
promise. ¥ _ |Senate increased from $26,250 to $35,000 
| Zt continues the restriction against de-| the amount for transportation for depend- 
| Pleting the reserve supplies or equipment | ents of officers and enlisted men, out of 
heid by the-War Department for two field | $381,250 for transportation of troops and 
armies or 1,000,000 men. It restores the | applicants for enlistment in the Marine 
| House provision requiring the corps of|Corps. The Senate also amended the pro- 


| engineers to estimate specifically for pro- | vision against the use of any naval funds 
posed purchases of motor boat and motor- | for servants. , 


| propelled passenger carrying vehicles, | 
| amended by exempting motor boats. : : 
Iowa and Ohio Plan Action 


The conference also agreed that sums 
| deposited in the Treasury by the Panama | On Prohibition Repeal 
Des Moines, Iowa, March 1. 


| Railroad Company in augmentation of the | 
appropriation for maintenance and oper- | 
The Legislature has voted to create a 
committee to draft a bill for a State con- 


ation of the Panama Canal shall not be 
vention to act upon ratification of the 


in addition fo a 10 per cent dividend of 
the capital stock of that company, as the 
amendment to repeal the Eighteenth 
Amendment. 








| Partial Report on Supply Meas- 
ure Is Made to House 


The House March 1 agreed to a partial 
| conference report on the War Department 
| appropriation bill (H. R. 14199), but left 
| Still in dispute the funds proposed to be | 
appropriated for citizens military training 
camps and certain other provisions. The 
| bill was then sent back to conference. 
The conference agreed to an appropri- 





Senate proposed. The conference cut 
from $150,000 to $125,000 the amount for 
| ordnance equipment for rifle ranges for | 
civilian instruction. 

| In addition to the adoption of the fore- 
| going and other agreed-to provisions in | ¢j 
| the conference report, the House with- 
| drew its proposed denial of retired pay 
| to retired officers having incomes in ex- 


Columbus, Ohio, March 1, 
The House yesterday adopted a resolu- 
on providing for a referendum in Novem- 
| ber, 1933, on the State prohibition amend- 
{ment adopted in 1918. _The resolution had 


a f a | previously been adopted by the Senate. 
| cess of $3,000 a year; the House agreed to | T+ goes not require the approval of the 


an. appropriation of $525,000 more than 

| it had proposed for Army transportation | G°Vernor- 

and $250,000 more than it had proposed 

for regular ‘supplies of the Army. | Pro 
It agreed to except officers and enlisted | 

|men of the National Guard and the Ad- 

| jutants General of the several States who 

| relinquish any pension, disability allow- 

ance, disability compensation or retiral| Governor Laffoon has issued a procla- 

| pay they may be receiving from the pro- ; mation extending the time for payment of 

hibition against participation in National | Property taxes from March 1 to March 31, 

| Guard appropriations while drawing such 

| emoluments. St. Paul, Minn., March 1}. 
The main discussion was over the Couz-| Governor Olson yesterday signed 4 

ens Senate amendment which proposed | (S. 1024) postponing for one month'¥ 

| to appropriate $22,000,000 for increasing | date when penalties attach for nonpay- 

| civilian military training camps activities | ment of personal property taxes, making 

| to include provision for training boys. | the new date April 1. 
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By Action in Two States 
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ney about the Better Business Bureau and Loans to aid in the reorganization or 
its connection with the New York Stock jiquidation of closed banks aggregated 
Exchange. Mr. Whitney said that he un- $58,751,587, of which $4,973,559 has been 
cerstood it inyestigated business practices, cancelled. 

but that he did not know of any reports Under section 1, title 1, of the Emer- 
which it had made on the New York Stock gency Relief and Construction Act of 1932, 
Exchange, except that he believed they the Corporation authorized during Jan- 


and with only a slight upward revision| Notwithstanding moderate advances in| Me House in the incoming Congress. Of | 
of rates in the New York money market.|a tew of the principal money rates during | ‘he total 435 membership of the new 
The substantial excess reserves which had | the month, the general level of rates at the | House. 127 of the Democratic members 
accumulated in New York City banks dur-|end of February remained well below that | 224 28 of the Republican members are 
ing the past year, reaching a total of| prevailing a year ago. The principal ad-|"°¥ * 
well over $300,000,000 in January, acted vances in rates were a rise in the rate for | 
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NEWS DEPARTMENT 
as'a buffer and enabled the New York 


had issued certain statements regarding wary $50,016,116 for the purpose of relief 
practices of Manhattan Electrical Supply and formal applications received under this 
Company in exchange transactions. section during January numbered 47. 

Mr. Brookhart questioned Mr. Whitney The report will be printed in full 
also about previous testimony given by tert in subsequent issues. 
him with respect to certain transactions 
in German bonds by his firm for account 
of J. P. Morgan & Company. Mr. Whit- 
ney said he did not regard them as un- 
ethical, and Senator Brookhart declared 
that he did. 

Mr. Whtney was asked about “he or- 
ganization of the exchange, listing require- 
ments, independent audits, and methods 
of discipline. Following questions about | 
pool operations, Mr. Whitney stated that 
poois were not against the rules of the 
Exchange. Pools, he said, could control 
the price of securities as long as their 
stock and money lasted. 

Mr. Whitney referred to two pools in 
Anaconda stock and one in Radio, which 
had been investigated by the Exchange, 
and told the Committee that they had dis- 
covered one incorrect or improper sale by | 
accident, where a broker erred in the exe- 
cution of an order for the sale of Greene- 
Canonea stock. This was reported to the 
Business Conduct Committee within 10 or 
15 minutes, he testified. 

Mr. Whitney denied that the Exchange 
had resisted efforts to subject it to regu- 
lation by a public official agency, stating gestion that regulation of rents by a com- 
that it had resisted efforts to have it in- mission should be reinstituted in the Dis- 
corporated, because that would take away |,..-) 7 +8 4 cs thes 

: 7 trict. The question will be given further 

some of its most salutary powers. study by the individual members of the 
= lm ee subcommittee and suitable recommenda- 
Radio Commission Affirms _ | tions for requisite legislation will be made 
ss . .,| when and if it is deemed necessary to 

Order for Moving W EHC accelerate their osdueniaia in rentals.” 
The report asserted that almost 10 per 
The Federal Radio Commission, in aj cent of the families in the District are des- 
written decision made public March 1,|titute and entirely dependent upon public 
reaffirmed its former approval of the ap- | or private relief. 
plication of Emory & Henry College (Sta-| “There is in the District a dire lack of 
tion WEHC) for a construction permit to|low-cost, sanitary housing,’ the report 
move its station from Emory, Va., to Char-| stated. “This condition is accentuated by 
lottsville, Va. the inability of municipal relief authori- 
Action of the Commission resulted from | ties to find adequate housing for families 
testimony presented at a hearing Jan. 26|made homeless by eviction. Unable to 
following a protest of Station WLVA,| match their reduced incomes against pres- 
Lynchburg, Va., that the removal of the|ent rent levels, residents of the District 
station 210 miles to a point 54': miles|are resorting to ‘doubling up’ in living ac- 


Relief for Renters Urged 
In District of Columbia 


(Continued from Page 1.) 
chairmanship of Senator Capper (Rep.), of 
Kansas. 

It was declared that a state of emer- 
gency exists in housing in the District, 
and the subcommittee requests the Senate 
to adopt a resolution calling upon the Dis- 
trict Commissioners to enforce existing 
laws and regulations affecting public 
health, comfort and safety in connection 
with rented property and directing the 
‘Commissioners to submit annual reports 
to the Senate showing rentals and values 
of apartment houses. 

“The subcommittee,” said Senator Cap- 
per in submitting the report, “is aware 
that certain of the proposals herein sug- 
gested are of an extraordinary nature, and 
are justified only by the existence of ex- 
traordinary conditions of housing in the 
District of Columbia. The subcommittee 
has given serious consideration to the sug- 


from Lynchburg would cause interference | commodations, thereby endangering health| the buying rate of the Federal Re-| weeks of February, and there was a fur- 
with it. 


}and morals.” 


‘ 


banks to meet a considerable part of the 
withdrawals of funds without the neces- 
sity of liquidating assets on a large scale. 
or borrowing heavily from the reserve 
bank. 

Excess Reserves in New York 

The events of the month demonstrated 
that although the excess reserves were 
largely concentrated in New York, the 
actual ownership of these funds had been 
widely distributed. The accumulation of 
balances held for banks in other localities 
had in fact considerably exceeded the 
growth in excess reserves in the New York 
banks. 

By the middle of February the excess 
reserves of New York banks had been 
largely exhausted. During this period, 
the Federal reserve banks purchased $45,- 
000,000 of Government securities in the 
New York market. 

An additional purchase of $25,000,000 of 
Government securities was made by the 
reserve banks after the 15th, and in order 
to assist its member banks in meeting the 
continued outflow of funds, the Federal 
Reserve Bank of New York, with the par- 
ticipation of other reserve banks, acquired 


over $300,000,000 of bills from banks and} 


dealers. 
Buying Rate Reduced 

To facilitate these bill purchases, it was 
necessary for the Federal Reserve Bank 
of New York, with the approval of the 
Federal Reserve Board, to reduce its buy- 
ing rate ior indorsed bills from 1 per cent 
to % per cent for a short time. 

For a number of months there had 
been virtually no offerings of acceptances 
to the reserve banks, and the buying rate 
of the New York bank had not followed 
market rates, which were successively re- 
;duced until a rate of % per cent for 90- 
day unindorsed bills was reached in Jan- 
luary of this year. When the outflow of 
'funds from New York gained substantial 
headway, the banks which had been hold- 
ing in their own portfolios practically all 
of the bills that had been drawn 1n re- 
cent months began to sell part of their 
holdings to dealers, and as there were 
few buyers in the market, the dealers 
found it necessary to advance their 
rates moderately. The reduction in 


serve Bank of New York then made it 


Federal Offices Bill 
Returned for Study 


90-day unindorsed bills from % per cent | 

to 1% per cent, and a rise in nominal 

quotations for Stock Exchange time money 

irom % per cent at the end of January 

to as hign as 2% per cent at the end of | 

| February. Stock Exchange call money re- * 

n.ained unchanged at 1 per cent, and com- | House Again Sends Measure 

mercial paper rates also were unchanged. Back to Conference 

Yields on shor.-term Government ieaie| : 

ties rose moderately. | The independent offices appropriation 
The losses of funds sustained by mem-| bill (H. R. 14458), carrying funds for the 

ber banks during the past month were| various separate Federal agencies and 


| reflected chiefly in the reports of New |commissions, was sent back to conference 


York City institutions, Due partly toy, 
| large transactions in ‘Federal funds” (day |"PY the House March 1 to adjust differ- 


to day loans of reserves between banks) | ences over the funds for the Federal Trade 
the loans other than. security loans of | Commission. 
New York banks showed wide fluctuations The bill as it passed the House Feb. 3 


during the month. This itern was also) carried $510,000 for the Federal Trade 
reduced near the end of the month by|tommission. The Senate raised this to 
the large sales of bankers’ acceptances to| ¢1:981500 of which $280,000 was to be 
the reserve banks. Security loans also | available for completion of the public 
showed rather wide fluctuations, espe-) utilities investigations undertaken pur- 
cially in the early part of the month, ap-| suant to a congressional resolution (S. 
‘parently reflecting chiefly changes in loans| Res. 83, 70th Congress). The conferees 
| to dealers in government securities around | reduced the total to $780,000, including 
the time when a new issue of government | the specified $280,000 for the public util- 
securities was sola, ities inquiry. The House would not agree 
| Federal Security Holdings to the conference provision and it went 
Government security holdings showed a/| back for further conference. 
reduction of about $180,000,000 during the During the debate Representative Wood- 
four weeks ended Feb. 21. Exclusive of rum (Dem.), of Roanoke, Va., declared 
the sales of accepiances and Government | that the reduction in the appropriation bill 
securities directly or indirectly to the re-| would not affect the work of the Com- 
serve banks, the reduction in loans and |misison. He denied that there was any at- 
investments of the principal New York| tempt by the House “to cripple the Fed- 
|banks during this period was about $110,- eral Trade Commission.” He sdid the 
000,000. Weekly data for reporting banks | money was not needed for the Commis- 
in other principal cities throughout the | sion’s power investigation as this inquiry 
country showed little change in loans and|is to be concluded by the end of the 
investments during February; in fact, the | present fiscal year. 
total for these banks showed greater sta- Representative Cochran (Dem.), of St. 
bility than in any month since last | Louis, Mo., stated that the money will be 
| October. needed for preparation of the Commis- 
Deposits were reduced substantially in |sion’s report on its investigation. He said 
| New York due largely to the withdrawal of | that the Congress will save more money 
|the balances of out-of-town banks and | for the public by enabling the Commission 
| of funds acquired by foreign central banks |to investigate than by cutting the Com- 
in other locaiities there were moderate | Miyssion’s funds. 
| reductions in deposits, probably as the re- | ==> 


sult of the withdrawals of currency needed | month. The largest increase was in the 
in various localities. The total amount of 


| : 2 Chicago district, which includes the State 
| currency outstanding increased approxi-! of Michigan area, and there were fairly 
| mately $340,000,000 during the first three | sizable currency withdrawals also in the 
New York district, part of which was prob- 
ably for use in other localities. 
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| ther large increase in the last week of the 
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Senate Requests |New Method of School Support Senate Accepts 
Delay in. Award And Revised Tax System Urged 


For Ocean Mail Sta 


Resolution Is Adopted 30/' 
Minutes After Post Office 
Department Opens Bids 
On Disputed Contract 


’ 


{Continued from Page 1.] 
statements by Senator Black and the dec- 
larations in the resolution pre@mble were 


incorrect. The Pennsylvania Senator said 
that the contract would cause payment of 
“not half the amount claimed by the Sen- 
ator from Alabama.” He added that “the 
whole thing has been grossly misrepre- 
sented” and that the proposal to put the 
Senate on record was unfair to constitu- 
ents in his State. 


Authority for Contracts 

Previously, Senator Robinson (Dem.), of 
Arkansas, minority leader, had called the 
plan to award the contract at this time 
“a most extraordinary proceeding.” He 
suggested to the Senate that a new Post- 
master General would take charge of thé 
Post. Office Department March 4 and that 
the Senate had arranged for an “exhaus- 
tive inquiry” into the whole subject of| 
ocean and air mail contracts with a view | 
>to determining whether they were justi- | 
fied | 





te or Nation May Have to Take Over Burden) 
If Communities Fail, Dr. Cooper States 


| 


Amendments to — 
Cotton Measure 








| of revenue. 


Minneapolis, Minn., March 1.—If local 
communities are no longer able to support 
the education of their children, the burden 


must be transferred “to the shoulders of 
the State and even of the Nation,” Dr. 
William John Cooper, Federal Commis- 
sioner of Education, declared here in an 


| address before the convention of the De- 


partment of Superintendence, conducted 
under the auspices of the National Edu- 
cation Association. 

A revision of the tax systems may be 
necessary in many places, he asserted, in 
pointing out that “general property clearly 
has reached the point where the difference 
in values’ between business and industrial 


property and farm property is too great | 


for the same tax to be fair that was levied 


{100 years ago.” 


Dr. Cooper said every parent-teacher 
association should stand by the school and 
urge a reform of the public school to meet 
new needs. The address of Dr. Cooper, 
an interpretation of the Citizens’ Confer- 
ence on the Crisis in Education, was broad- 
cast over a network of the Columbia 
Broadcasting System. After describing the 
work of the conference, he concluded in 
wen 

“It is now necessary to find new sources 
Each locality must work the 


real estate and in consequence reduce the 
delinquencies which now run to as mych 
as 75 per cent in some districts.” 
Charles Everett Myers, Supervisor of 
Research for the State Board of Educa- 
tion, Richmond; Va., presented a study of 
school term length in 446 counties in seven 
States, from which he disclosed that “a 
long term is no assurance of good attend- 
ance,” but “attendance is most likely to 
increase whether the length of the term is 
decreased or increased.” 

Linking school term length with a pro- 
gram of economy in education, he added: 

“Ingenuity in making a better adjust- 


of present school costs. A 12 months’ 
| term with fewer teachers, and a shorter 


cial efficiency, than a shorter term.” , 
Need of Training in 

Social Cooperation 

Commissioner of Education, outlining the 


high school graduates at the 
day’s session, declared: ‘The 


ment of the school term length to attend- | 
ance holds out a reward up to 43 per cent | 


school day, shorter week or shorter month | 
for individual pupils, appears more prom- | 
ising, both for pupil learning and finan-| 


E. W. Butterfield, Connecticut State 


vocational and professional activities of 
previous 
schools 


Bill Providing for Options | 
To Grower Equivalent to| 
Output Curtail Goes to 
President for Approval 


(Continued from Page 1.] 
On the floor of the House, however, the 
measure was amended to strike out the 
provision authorizing purchase of cotton 
made available by the Government to the | 
American National Red Cross for relief 
| purposes. ; 

Favorable Report to House 

The House Committee reported further 
as follows: 

“The plan is not complicated in its op- 
It contemplates that the Sec- 
|retary of Agriculture, the Federal Farm 
Board, and other agencies of the Govern- 
ment will sell to the Cotton Board which 
is to be established the cotton owned by 
them or upon which money has been 
|loaned or advanced. The amount of cot- 
ton which the Cotton Board will acquire 
\is estimated to be close to 3,00,0000 bales. 

“To finance its operations, the Cotton | 
Board is authorized to secure loans from 


| eration. 


| the meantime of the cotton bill which 


Senator Reed declared, however, that 
Congress had given authority for the con- 
tracts in the so-called Jones-White ship- 
ping bill several years ago i ery “if | 
I were Postmaster General I should pay | 
no attention whatever to what one-half | School and Taxpayer 
of the Congress said or did respecting it.”| The National Congress of Parents and 
He added that if changes in the law were | Teachers has sent out a general letter to 
advisable, Congress must do it and not} its constituent membership urging that 
the Senate acting alone. they hold’ local meetings on the subject. 

Petition Is Submitted | Further conferences have been held in | 

After the resolution was agreed to, | New York and Chicago with the view of | 

Senator McKellar (Dem.), of Tennessee, | forming local councils of interested citi- 


|school problem out in regayd to its own 
| financial situation. 


Urges Tax Fair to Both 





must train these pupils in social coop- 
eration, it must guide them in the par- 
ticipatory activities of citizenship, and it | 
must give them many keen and lasting | 
interests.” This training is necessary, he 
explained, because of innumerable con- 
tacts and the greater amount of leisure 
time in the future. 


Ellwood P. Cubberly, Dean of the School 
of Education, Stanford University, and 
member of the National Survey of Secon- 
dary Education, declared that the inde- 
pendence of school government is a neces- | 





{and such other sources as may be avail-| 


| tion of cotton producers. 


|magnitude that the price of cotton has 


made public a petition signed by 33 Sen- | zens to see that in the reduction of tax 
ators expressing their “judgment” that the | 


ould not be signed at this time.| munities do not unduly suffer. 
ie peition. ; | from the schools show an earnest effort to 


The petition, according to Senator McKel- 
lar, had been transmitted to the Post- 
master General when it was made public 
at the Capitol. 

The petition follows in full text: 

“In the judgment of the undersigned 
Senators the proposed mail subsidy con- | 
tract with the Philadelphia Shipbuilding 
Company should not be signed at this 
time. There is no emergency requiring 
such a signing. The public welfare would 
not be sacrificed by a reasonable post- 
ponement of the signing, as there,is no de- 
mand for its approval save by those who 
desire the contract. We urge you to post- 
pone the signing of this contract until it 
can be further looked into.” 

Signers of Petition 

Senator McKellar said the following 

Senators signed: 


ton, Bulkley, Bulow, Byrnes,* Caraway, 
Connally, Costigan, Fletcher, George, Glass, 


| Sity. Te traced the development of educa- 
| tion in the Nation as a State responsibility 
j}and pointed out in practice a tendency! 


rates the cultural agencies of the com- 
Reports 


| suffers hunger during this depresison. 
lis now a matter to be handled by the 


|that a tax is levied which will be fair to 
/the school and also to the taxpayen 


Black, Bankhead, Barkley, Borah, Brat- | 


provide educational opportunities for the | 
unemployed. Records from the libraries 
also show a great increase during these 
years of unemployment in the use of 
books. These agencies should be supported 
in every way possible. Reports from 
teachers associations show large budgets 
subscribed by the teachers for the feed- 
ing of children in the schools. 

“There is evidently a decided effort be- 
ing made by these teachers associations 
to see that no child in school mn | 


unit which levies the school tax. Super- 
intendents of schools and school boards 
will consider that it is their duty to see) 


Wealth Is Declared 
Ample for Support 





Gore, Harrison, Kendrick, King, La Fol-| 


lette, Logan, Lewis, McGill, McKellar, 


Neely, Pittman, Robinson (Ark.), Russell, | 


Sheppard, Smith, Stephenson, 
(Okla.), Trammell and Wheeler. 


Thomas | sgnable basis. 


within the past few years for cities “to 
ignore State relationships and State pur- 
poses and to subordinate the schools to the 
exigencies of local politics.” _ Continuing, 
he said in part: 

“To protect the schools from politcal 
expolitation and financial neglect there 
has been an increasing tendency, for the 
past half century, to grant fiscal inde- 
pendence to school boards, usually within 
certain legal limits, which has enabled 
them to determine the amount of school 
funds needed and to certify the same for 
|levy, and this without interference by 
county or municipal authority so long as 
the sums asked for could be obtained by 
a tax levy within the limits set by law. 


“The whole matter of school support | 
seemed fairly well settled, in principle at 
Jeast, until within the past year or two} 
when the acuate financial situation in this | 
country brought the whole question again | 


to the fore. With the meeting of a large | 








“In spite of our lessened national income, 
there is evidently sufficient wealth in this 
country to support our schools on a rea- 
We have been devoted for 
| hundred years to the principle that the 


Senator Reed, in discussing the resolu-| community should support the education 


tion, contended that there was no “‘fraud 
and corruption” in the ease. “I want 


briefly to show: how utterly unwarranted! community itself to do this, the burden | 
were the charges of fraud. and corruption |must be transferred to a larger unit, to| 
made here yesterday,” he said, adding that | the shoulders of the State and even of the | 
if they were true, “the Attorney General | Nation. 
now in office would immediately move to | district. 


set the contract aside.” 
Organization Outlined 


“We heard it said yesterday that this | Should be 
concern is owned by J. P. Morgan & Com-._| citizens. t 
pany and the Chase National Bank, who| cational leadership. 


of its children. 
“If it is now no longer possible for the 


This may mean a larger school 
If it does mean that in a given 
| locality the superintendent should be 
|frank to tell the board and the board 
thoroughly honest in telling the 
It now becomes a matter of edu- 


“T feel confident that as soon as these 


by reason of their occupation must be! . 
ataatea by the faults seaeaiey shown up | local boards and supérintendents realize 


}/number of State legislatures the present | 
| Winter, a flood of bills and constitutional | 
| amendments have already been introduced | 
which propose to limit seriously or to| 
abolish entirely that fiscal independence | 
of the school to which we have attained 
| within the past half-century. | 


|Dangerous Proposals Said 
To Have Been Offered 


| “Certainly not within the memory of the/ dling or production of cotton. The mem- | 


| present generation have the schools been | 
| faced by so many dangerous legislative 

| proposals as they are today. How even! 
|@ five-months school could be maintained 

jin some of our States is difficult to see, | 
|if some of these so-called tax-reform pro- 
|posals are enacted into law. Even as it} 
| is, schools in many regions are already | 


| dently believed that the inevitable rise in 


| of 


the Reconstruction Finance Corporation 


able, using the cotton which it procures | 
as security. 
Producers’ Support Anticipated 
“It is believed that the plan will have | 
the wholehearted approval and coopera- 
By its operations 
the problem of the cotton surplus can very | 
largely be taken care of. There is in ex- 
istence now a surplus of cotton of such 


fallen far below the cost of production. 
“Since cotton is the chief cash crop of 
the South, every industry and commercial | 
enterprise in the South is vitally depend- 
ent upon the price of cotton. It is confi- 


price that will take place as the result 
the operation of this plan will 
strengthen the condition of banks and in- 
dustrial and business enterprises gener- 
ally, and stimulate other commodity 
prices.” 
Plan Opposed by Senator King | 
Opposition to passage of the bill was 
voiced by Senator King (Dem.), of Utah, 
during consideration in the Senate of the! 
motion of Senator McNary (Rep.), of) 
Oregon, to concur in the House amend- | 
ments. 
Senator King asserted that the spon- 
sors of the measure were “building on un- 
sound and unstable economic foundations,” | 
were “perpetuating evils which have grown 
up under the Federal Farm Board,” and 
were projecting the Government again into 
buying and selling of farm commodities.” 
He contended that the measure “invites 
gambling and speculation.” 
Provision of Bill as Passed 
The bill as it goes to the President fol- 
lows in full text: 
“There is hereby created in the Depart- 
ment of Agriculture a Cotton Board (here- 
inafter referred to as the Board). Such 
Board shall consist of six members to be | 
appointed by the Secretary Of Agriculture, | 
all of whom shall be qualified and ex-| 
perienced in either the purchasing, han- 








bers of the Board shall receive no com- 
pensation for their services but shall be | 
paid their actual and necessary expenses | 
incurred in the performance of their du- | 
| ties. They shall hold office during the | 
| pleasure of the Secretary of Agriculture. 
Sales to Cotton Board 
“Section 2. The Secretary of Agricul- 


' provisions of the national prohibition 


in connection with other~bankers,” Sena- | 


tor Reed continued. 
is $10,000,000 mail subvention was be- 
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resolution were tainted.” 
About three years ago, he went on, the 
Roosevelt Steamship Company was formed 


by a “group of young men who had noth- | 
ing to do with J. P. Morgan, except that | 


the father of one, T. S. Franklin, was a 
officer in the J. P. Morgan Company. 
Kermit Roosevelt and Vincent Astor were 
among the group organizing the Roosevelt 
Company, he said, and after that was 
done they decided to get control of the 
International Mercantile Marine by buy- 
ing its stock in the open market. 
Backing of Company 
The Pennsylvania Senator stated that 


“It was stated that | 


" aetmen and finally the impression was | 
n that any of us who voted against this | 


|that the responsibility is 9n them some- 
thing constructive will be done, Eyery 
|parent-teacher association should now 
| stand by the school and urge, as Horace 
Mann and Henry Barnard did in the panic 
of 1937, a reform of the public school to 
meet new needs.” 

Discussing how an equalization plan 
might help Ohio, B. O. Skinner, State Di- 
rector of Education in Ohio, pointed out 
lthe following four ways in which a State 


» | equalization fund would assist communi- 


|ties lacking necessary funds: 


| Function of Plan 
For Equalization Shown 





and the locality would complete the super- 
|structure of the educational program, as 
}it could or as it would. 





“1, The Stae would build the foundation, | 


Mr. Morgan and Charles Steele, named! “2. The fund would equalize the, oppor- 
as directors of the International Mercan- |tunity for the child, not only in the State- 
tile Marine. were each found to own one | aid district but in the non-aid as well. In 
Share of the 615,000 outstanding and that | several hundred non-aid districts the tax- 


(ee abbreviated in scope, | ture, the Federal Farm Board, and alj 
|and shortened in term. ;other departments and agencies of the 
“That general State tax reform is needed | Government are hereby directed— 
oe = i - _ oo. et td to sell to ae on meant a 
tur such price as may agreed upon by the 
= — -_ ance en, | oeenery of Agriculture and the Board 
ion, as for long been a matter oO! | all cotton now owned by them. 
|wonder that in many of our farming| “(b) to take such actiog and to make 
States, where the great bulk of taxation|such settlements as are necessary to ac- 
has been levied on farm and home prop- | quire full legal title to all cotton on which 
feissh mail be Semenied amen ik oes oe — ones or = — 
s , ev rOS- | suc rms as they may deem fair an 
perous times. In the present financial) just, and to sell this cotton also to the 
emergeficy, with mene farmers and small} Board in the same manner as is provided 
home owners unable to pay taxes at all,|in the preceding paragraph hereof. 
a change in the entire basis of taxation | Cotton Security for Loans 
}is more than ever made to seem desirable.| “Section 3. The Board shall have au- 
“While willing to cooperate as best we | thority to borrow money upon all cotton 
| can in the lowering of tax rates on a/in its possession or control and deposit as 
| Sareea people, desirous of effecting any | collateral for such loans the warehouse re- 
possible economies in the administration | ceipts for such cotton. 
of public education, and agreeing, if the| “Section 4. The Reconstruction Finance 
people so decree, to work under a some-| Corporation is hereby authorized and di- 


each resigned from the Board of the In- 
ternational Mercantile Marine after the 
Roosevelt Company took it over. 
Philadelphia Mail 
organized by a group of Philadelphia ship- 
ping men, he said, was backed by the 
Pennsylvania, Baltimore & Ohio and 
, Reading railroads, the railroads haying 


Wareed to furnish initial payments for two 


ships the company proposed to buy. 
Mr. Reed and Senator Fess (Rep.), 
Ohio, brought out that the Postmaster 
General had had nothing to do with the 
Proposed contract except that he, along 
with the Secretaries ‘of Commerce and 
Navy and Chairman 
Shipping Board had acted similarly. 


Faster Service Claimed 


The two British lines now running out | an 
of Philadelphia—the Cunard and_the| 
that | 


Furness-Withy lines—would quit 
Service if the Roosevelt shipping inter- 
ests got the 10-year mail contract, Senator 
Reed said he had been informed. He 
maintained that the two British compa- 
nies were running small boats that re- 
quired two weeks to make the voyage to 
Europe and that the ships to be made over 
by the Roosevelt company would be much 
faster. 

“Instead of being a British monopoly, 
as has been charged,” he said, “it will be 
an American mononoly.” 

Claims “lndue Haste” 

Senator Black previously had told the 

Senate that, on the basis of a hearing 


which he said had been held by the Ship- | 


ping Board, there was evidence “of undue 


O'Connor of the, 


|ing authorities have been able to obtain 
/a larger share of the millage for county, 


, The | city, village and township use, thus cut- 
Steamship Company, | {ing school appropriations so low that they 


function with difficulty. Greatly reduced 
tax duplicates, delinquent taxes, bank 
|failures, and other things incident to the 
|depression have added to the difficulty of 
|the situation. f 

| “3. It wil lower the tax rate and will 





of | care for losses which are new upon some 


districts and sure to come to’ others 
| through the refusal of the citizens to vote 
outside the 15-mill limitation. 

“4. If an equalization fund is given in 
| sufficient amount, it will lower taxes upon 


d the right of the Postmaster General 
execute it.” 

“It is my judgment,” he added, “that if 
a contract should be made with these peo- 
ple on this basis, the probability is the 
|courts would strike it down. There is too 
}much evidence of haste. Why the haste in 
|advertising? Why should the statement 
|be made repeatedly that something must 
be done before control of the Government 
changes, or it cannot be done?” 


Hearing Declared Possible 
Senator Black told the Senate further 
|that he believed the steamship company 
|concerned could get a hearing on their 
petition to have their bid accepted “if 


| what reduced tax rate, we as school ex- 
;ecutives should resist with all our ability 
| the present determined attempt of those 
| interested either in mere economy or in 
other forms of public and patronage serv- 
}ice, to deprive the schools of fiscal inde- 
|}pendence and to reduce the support of 
|education to a yeatly log-rolling struggle 
| before some public body for necessary 
maintenance funds.” 


Management Efficiency 


of Schools Discussed 


N. L. Engelhardt, professor of education, 
{Columbia University, and member, of the 
National Survey of School Finance, in an 
address on the efficiency of business man- 
agement of public schools, stated that it 
appears that many school systems manage 
their business programs better than pri- 
vate corporations. “It also appears to be 
true that public school business manage- 
ment is in most cities of the United States 
superior to the management practiced in 
other fields of governmental activity.” 

| He said progress has been made in the 





school systems and that they have set the 
|pace for superior business management. 
|He cited budgeting, accounting, auditing, 
| building planning, and the management of 
|funds as services to be performed with 
}as high degree of skill as is required in 
| the teaching field. 

Roy O. Billett, specialist in school ad- 


improvement of financial programs in the} 


it be shown that theyehave the right | ministration in the United States Office of 
basis.” Delay in signing the contract | Education, in a talk on “Directed Learning 
would not destroy their chance to obtain | and the Unit Assignment” said, after ex- 


haste in getting the contract through prior! who expressed the conviction that time 
to March 4.” He read from testimony | would establish the right of the company 
which he said had been taken in that/|if it were entitled to the contract. 

hearing to support a belief he held that | Terms of Bids Submitted 

the steamship company feared they would | The bid of the Southgate-Nelson Corpo- 
not obtain the contract “unless they suc-/| ration, of Norfolk, Va., was as follows: 
ceeded” prior to the retirement .of the'| Vessels of class 6, $2.50 per nautical mile; 
present Postmaster General. ;class 5, $4; class 4; $6; class 3, $8; elass 

The Alabama sesiator said it was his | 2, $10. 

information that the Post Office Depart-| The Philadelphia Mail Steamship Com- 
ment had advertised for bids in a way|pany, of Philadelphia, bid as follows: 
“so that it was impossible for any com- | Vessels of class 7, $1.50 per nautical mile; 
pany on earth except one to get the con-/| class 6, $2.50; class 5, $4; class 4, $6; class 


tract. 
“That one,” he continued,” is a part of 
\ the International Mercantile Marine.” 
‘Question of Authenticity 
Senator Black urged action on the res- 
olution “as notice” to any contractor that 
there is a question as to its “authenticity 


| 3, $8; class 2, $10; and class 1, $12. 
During the 10-year duration of the con- 
tract which, if present plans are un- 
changed, will be awarded after a period 
of investigation, an expenditure of ap- 
proximately $3,300,000 is required for re- 
placements and repairs of ships. 








|the contract, according to the Senator | plaining various plans under the unit as- 


signment: “The problem of correlating 
an extensive research program with the 
present widespread empirical atempts to 
improve units and unit assignments now 
in use, is one which should receive the 
attention of State and national organiza- 
tions interested in secondary education.” 

David Segal, specialist’ in the United 


States Office of Education, discussed the | 


growing development of guidance tests for 
students to ascertain their best achieve- 
ments, and explained that “using the 
scores on placement tests directly does not 
indicate accurately whether or not a 
student will do better in one subject than 
another.” 

“By the method of differential predic- 
tion,” he added, “the significance of the 
differences between such scores is accu- 
rately shown.” 


|reected to advance mdéney and to make 


| loans to the Board in such amounts &nd | 


| upon such terms as may be agreed upon 


| by the Board and the Reconstruction Fi- | 


nance Corporation, with such warehouse 
receipts as collateral security. 

“Section 5. The Secretary of Agricul- 
ture, under such rules and regulations as 
and directed to enter into contracts with 
the producers of cotton to sell to any such 
producer an amount of cotton. in the 


to the amount of reduction in production 
of cotton by such producer below the 
amount produced by him in the preced- 
ing crop year, in all cases where such pro- 
ducer agrees in writing to reduce the 
amount of cotton produced by him in 
1933, below his production in the pre- 
vious year, by not less than 30 per centum, 
without increase in commercial fertiliza- 
tion per acre. 

| Sale From Board Stocks 

“To any such producer so agreeing to 
|reduce production the Secretary of Agri- 
|culture shall deliver a nonnegotiable op- 
tion contract agreeing to sell to said pro- 
ducer an amount of cotton equivalent to 
the amount of his estimated reduction of 
the cotton in the possession and control of 
the Board. 

“The ‘producer is to have the option to 
buy said cotton at the average price paid 
by the Board for the cotton procured un- 
der section 2, and is to have the right at 


|he may prescribe, is hereby authorized | 


hands of the Board, equivalent in amount | 


The Senate 

ohne Senate convened at 10:30 a. m., 

March 1, with a resolution (S. Res. 
375), by Senator Black (Dem.), of Ala- 
bama, as the pending business. The 
Black resolution would request the Post- 
master General to delay the award of an 
ocean mail contract for service to Eng- 
land pending inquiry into the necessity 
for the service. Senator Reed (Rep.), 
of Pennsylvania, discussed the resolu- 
tion. (Discussion on page 1.) 

A message from the House transmitted 
the bill (S. 5122) creating a cotton ad- 
ministration board for disposition of 
Government-owned cotton, which the 
House had passed with amendments. 

After further discussion of the Black 
resolution, Senator Robinson (Dem.), of 
Arkansas, obtained unanimous consent 
for a vote on the Black resolution at 
12:30 p. m., and for consideration in 
was returned from the House. Senator 
King discussed the cotton bill. 


At the appointed dime: the Vice Presi- 
dent called for a vote on the Black res- 
olution, and it was agreed to. Senator 
Gore (Dem.), of Oklahoma, moved that 
the President, the Postmaster General 
and the Shipping Board be advised im- 
mediately of the Senate action, and the 
Secretary of the Senate was so in- 
structed. 

The Senate passed a resolution (S. 
Res. 376) asking the Secretary of Agri- 
culture to supply certain information 
regarding suspension of restrictions on 
the Board of Trade in Chicago in Octo- 
ber, 1932. (Discussion on page 1.) 

Senator Norris (Rep.), of Nebraska, 
introduced a bill amending the bank- 
ruptcy act to provide a moratorium on 
municipal debts and announced that he 
would ask the Judiciary Committee to 
consider it March 2. (Discussion on 
page 1.) 

The cotton bill was finally approved 
without a record vote. Discussion on 
page 1.) 

The Vice President laid before the 
Senate the bill (H. R. 12047), providing 
for transfer of deteriorated explosives 
from the War Department to the De- 
partment of Agriculture and for their 
sale to farmers for land clearance pur- 
poses. Upon motion of Senator La Fol- 
lette (Rep.), of Wisconsin, the Senate 
passed the bill. 


Senator McNary ‘Rep, of Oregon, 
called up the bill (H. R. 8681), provid- 
ing for promotion of transocean air 
lines and the measure was made the 
unfinished business. 

Upon motion of Senator Robinson 
(Dem.), of Arkansas, the airship bill was 
laid aside temporarily, and the Senate 
proceeded to consideration of the Hull- 
Walcott bill (S. 5639) providing for Re- 
construction Finance Corporation loans 
to mortgage holders who agree to with- 
hold foreclosure proceedings for a period 
of two years. The motion was agreed 
to, and Senator Robinson moved to 
strike out the section of the bill pro- 
viding for loans to the Federal Joint 
Stock Land Banks. His motion pre- 
vailed, and the bill was passed with- 
out further debate. (Discussion on page 
a.) 


Senator Bingham (Rep.), of Connec- | 


ticut, moved that the Senate take up the 
annual appropriation bill for the Dis- 
trict of Columbia, and that measure was 
laid before the Senate. 


v 
Senator Copeland (Dem.), of New 
York, sought unanimous consent to con- 
sider the bill (H. R. 14395) liberalizing 


act respecting prescriptions of liquor 
for medicinal purposes, but Senator 
Brookhart (Rep.), of Iowa, objected. 

Reconsideration of the Hull-Walcott 
loan bill was proposed by Senator Blaine 
(Rep.), of Wisconsin, who informed the 
Senate he desired to offer an amend- 
ment. 

A message from the House announced 
agreement by that body to the confer- 
ence report on the Treasury-Post Office 
| appropriation bill, (Discussion on page 
1.) 

A message from the President trans- 
mitted certain treaties the nature of 
which was not made public. 

Upon conclusion of Senator Blaine’s 
discussion of the Hull-Walcott bill Sen- 
ator Clark (Dem.), of Missouri, moved 
reconsideration of the vote by which 
the measure was passed and Senator 
| Robinson, of Arkansas, moved to table 
that motion. The Robinson motion pre- 
vailed. 

The Senate proceeded to consideration 
of the annual appropriation bill (H. R. 
14643), for the District of Columbia. 

Senator Glass (Dem.), of Virginia, ob- 
tained unanimous consent for consider- 
ation of the bill (H. R. 12328) authoriz 





nationally produced agricultural com- 
modity or product. 

“Section 6. The Board shall sell the 
cotton held by it at its discretion: pro- 
vided, that it shall dispose of all cotton 
held by it by March 1, 1935: provided fur- 
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ing assignment of awards entered by the 
Mixed Claims Commission, United States 
and Germany, the Tripartite Claims 
Commission and the War Claims Arbiter. 
The bill was passed by viva voce vote 
and without debate. 

Agreed to conference report on the 
Naval appropriation bill. (Discussion on 
page 2.) 

A second partial report from the con- 
ference on the War Department appro- 
priation, bill was agreed to, and the Sen- 
ate ordered a/further conference on the 
unsettled item. ‘ 

Recessed at 6:08 p. m. to 10 a. m,, 
March 2, 


v. 


House of Representatives 
HE House met at 11 a. m., March 1. 
After debate, a motion of Representa- 

tive Sumners (Dem.), of Dallas, Tex., to 
concur with the Senate amendments to 
the bankruptcy amendment bill (H. R. 
14359) was adopted, 207 to 26, complet- 
ing Congress action on that measure, 
which now goes to the White House. 
(Discussion on page 1.) 

The naval appropriation bill (H. R. 
14724 was sent to conference. (Dis- 
cussion on page 2.) 

The Treasury-Post Office appropriation 
bill conference report was adopted. 
(Discussion of this is printed on page 1). 

The House adopted a partial report 
on the War Department appropriation 
bill but sent back to conference other 
provisions. (Discussion of this is printed 
on page 2.) 

Representative Steagall (Dem.), of 
Ozark, Alabama, chairman of the Com- 
mittee on Banking and Currency, said 
the House had passed and sent to the 
Senate 19 major banking bills in the 
last two years on which no action had 
been taken in the Senate. 

He regretted the Sentae had not passed 
his bill for guaranty of bank deposits, 
declaring this would have released $1,- 
000,000,000 now in the postal savings and 
$1,500,000,000 in hoarding. 

Representative Beedy (Rep.), of Port- 
land, Me., replying, said he would like 
some explanation of the mystery about 
the failure of the House Committee on 
Banking and Currency to meet and con- 
sider the Glass bill. He said the con- 
sensus in the banking world is that 
passage of the bill would help to restore 
confidence which is one of teh chief 
needs of the present situation. 

The House sent back to conference 
the independent offices appropriation 
bill to adjust differences over funds for 
investigations by the Federal Trade 
Commission. (Discussion on page 2.) 


After considering several bills on the 
calendar, the House at 5:37 p. m. re- 
cessed until 8 p. m. to consider unob- 
jected to bills on the calendar. 





..The.. 
PRESIDENT’S DAY 
At the Executive Offices 


March 1, 1933 


9:15 a. m.—Ogden L. Mills, Secretary 
of the Treasury; Eugene Meyer, Gov- 
ernor of the Federal Reserve Board, and 
Arthur A. Ballantine, Undersecretary of 
the Treasury, called. Subject. of con- 
ference not announced. 


10:15 a. m.—Senator Hatfield (Rep.), 
of West Virginia, and Representative 
Bachmann (Rep.), of Wheeling, W. Va., 
called to discuss appropriations author- 
ized by Congress for public building 
construction in West Virginia. 

12 m.—Dr. Hugh S. Cumming, Sur- 
geon General of the Public Health Serv- 
ice, called to thank the President for a 





service. 


House Refuses: : 
General Cutting 


Of Supply Bills 


Eliminates Provision for 5 
Per Cent Reduction From’ 
Treasury-Postal Measure 
As Given Approval : 





[Continued from Page 11 

The Senate struck out the entire 
$19,000,000 appropriation approved by the- 
House but the conference restored: $15,<° 
000,000 of this ‘amount. Representative’ 
Byrns (Dem.), of Nashville, Tenn., chait- 


|man of the Committee on Appropriations, 


told the House he believed the entire $19;- 








| 000,000 is needed but it was a question 
|of agreeing or possibly letting the bill die 


las a result of lack of agreement and so 


|@ compromise was effected. 
Representative’ Lozier (Dem.), of Car- 
rollton, Mo., said he could explain the 
action of the Senate as a protest against. 
unconscionable air mail and ocean mail 


contracts. He said that contracts just be- 
ing made would impose an additional ex- 
pense of $10,000,000 on the Federal Gove 
ernment. 

Representatiye Wood (Rep.), of La Fay- 
ette, Ind., defended the full air mail ap- 
|propriations, declaring that as a factor 
}in national defense the air mail service 
is worth all it costs. 

Representative Arnold (Dem.), of Rob-. 
inson, Ill, said the House conferees did 
the best they could and probably could 
get no more concessions respecting air 
mail. He declared that expected reforms 
in the air mail service would bring the 
cost within the $15,000,000 appropriation. 
After further debate the House adopted 
the conference report. 


Power for President 


The report of the conferees, as adopted 
by the House provides: 
That the President be granted the power 
to issue orders to transfer the whole or 
any part of an executive agency, or its 
functions, to the control of another 
agency; to consolidate the functions of an 
agency; abolish the whole or any part of 
any executive agency or abolish an entire 
executive agency or its functions, except 
that he could not abolish an entire 
executive department. The President’s 
| reorganization orders must be. submitted 
to Congress while it is in session and will 
not become effective for 60 days, unless 
Congress should provide for an earlier 
date. 
That the Bureau of Efficiency be abol- 
ished with all records and files of the Bu- 
reau transferred to the Budget Bureau, 
and that the President shall have the au- 
| therity to designate some other official to 
/Serve on any boards on which the chief. 
|of the Bureau of Efficiency had been an 
|ex Officio member. 
Eliminates 5 Per Cent Cut 

For the elimination of the Bratton 
amendment which would have required @ 
5 per cent reduction by all Government’ 
departments and establishments in the 
amount appropriated’ by Congress. 
conferees were told by the heads of de- 
partments that the Costigan amendment, 
aaded tc amendment in the Senate, for- 
bidding pay cuts or furloughs as a means 
of saving this 5 per cent, would have ne- 
cessitated the dismissal of a large number 
of employes. 

That $15,000,000 be provided for air-mail 
services, Instead of the $19,000,000 orig- 
inally provided by the House and nothing 
by the Senate. 

That automatic promotion in the Gov- 
ernment service be prohibited for another 


| propriation bill. 


letter to him expressing appreciation for 
his work in health matters. 


12:15 p. m—J. William Ditter, of 
Ambler,’ Pa., called. Subject of confer- 
ence not announced. 


12:30 p. m.—Dr. George Otis Smith, 
chairman, and Frank R. McNinch, mem- 
ber, respectively, of the Federal Power | 
Commission, called to pay their respects. 


2:45 p. m.—Senator Reed (Rep.), Of | ‘That the rate of interest on judgmen 
Pennsylvania, called to get estimate from | 6 judgments 


, and claims against the Government be 
the President of the amount needed by | restored back to 6 per cent, effective as of 
the United States Court of Claims for | jast July. This action was taken, it was 
inclusion in the second deficiency ap- explained, to correct the situation in 
| which the Government was paying 4 per 
cent on judgments obtained against it, 
whereas persons owing the Government 
money were paying 6 per cent. 


year. 


Extension of Pay Reductions 

That enlisted personnel of the Army, 
Navy and Marine Corps sustain the pay 
cut of 8'4 per cent, as provided for all 
| other Government workers and that fur- 
lough reduction in operation this year be 
continued for civilian employes for an- 
other fiscal year. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 











ther, that the Board is authorized to sell 
|unlimited amounts, at any time a price 
equivalent to not less than 10 cents basis 
middling seven-eighths inch staple at the 
ports can be procured. 

“Section 7. The Secretary of Agricul- 
ture is hereby authorized and directed to 
make all necessary rules and regulations 
and to employ such officers and employes 
as are necessary to execute the provisions 
of this Act: provided, that no salary or 
compensation shall be paid to any person 
in excess of that paid to Federal em- 
ployes for like or similar services.” 








AT THE AMBASSADOR 





any time up to Jan. 1, 1934, to exercise 
his option, upon proof that he has com- 
plied with his contract and with all the 
rules and regulations of the Secretary of 
Agriculture with respect thereto, by taking 
said cotton upon payment by him of his 
option price and all actual carrying 
charges on such cotton; or the Board may 
|sell such cotton for the account of such 
|producer, paying him the excess of the 
|market price at the date of sale over the 
market price at the date of his contract 
after deducting all actual and necessary 
carrying charges; provided, that in no 
event shall the producer be held respon- 
sible or liable for financial loss incurred 
in the holding of such cotton or on ac- 
count of the carrying charges therein; 
provided further, that such agreements to 
curtail cotton production shall contain a 
further provision that such cotton pro- 
ducer shall not use the land taken out of 
cotton production for the production for 
Sale, directly or indirectly, of any other 








NEW YORK 


Convenient location, unexcelled 
cuisine and a continental atmos- 
phere combine to make “The 
Social Embassy of Two Conti- 
nents” interesting and pleasant 
for a night, a week-end or longer. 


Single Rooms from $5 Doublefrom $7 
Suites from $10 


RESTAURANT PRICES READJUSTED 
Continental and Club Breakfasts 
Luncheon $1.50 Dinner DeLuxe $2 


Dinner Dancing in the Grill 
e No Cover Charge 


| HOTEL 


_ AMBASSADOR 


Park Avenue at 51st Street, New York 








Goopyear's latest development is 


a great, soft, powerfully tractive air- 


filled tire for farm tractors. It enables 


tractors to pull plows much faster 


and to travel the 


highways at a rapid 


gait—a contribution of interest to 


more than a million owners of tractors. 
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More people ride on 


GOODYEAR TIRES 


than on any other kind! 
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Text of Revision of Radio Statutes 








As Passed and Sent to President 





Bill Provides Prohibitions Against Enterprises 


Of Chance on Same Basis as Publication 


In Newspapers Is Prohibited - 





HE Senate, by agreement to the conference report on the radio bill (H. R. 7716), 

Feb, 28, completed action by Congress on the measure which makes many 
changes in the Radio Act of 1927, including prohibitions against the broadcasting 
of iotteries or enterprises of chance on the same basis as publication in newspapers is 
prohibited. The bill is now before the President. The bill follows in full text: 


An act (H. R. 7716) to amend the Radio 
Act of 1927, approved Feb. 23, 1927, as amended 
qv. 8. ©., Supp. V, title 47, ch. 4), and for 

her purposes. 
ra ie pa er by the Senate and House of 
Representatives of the United States of Amer- 
ica in Congress assembled, That subparagraph 
(f) of section l*ef the Radio Act of 1927 (U.| 
S. C., Supp. V, title 47, sec. 81) is amended by | 
inserting after the words “within the” the 
words “jurisdiction of the,” so that 28 
amended said subparagraph shall read: “or 
(f) upon’ any aircraft or other mobile sta- 
tions within the jurisdiction of the United 
States, except under and in accordance with 
this act and with a license in that behalf 
granted under the provisions of this act.” 


++ + 


SEC. 2. Section 2 of the Radio Act of 1927) 
(U. S. C., Supp. V, title 47, sec. 82) is amended 
by striking out the whole of said section and | 
by inserting in lieu thereof the following: 

“SEC. 2. For the purposes of this act the 
United States is divided into five zones, as 
follows: The first zone shall embrace the 
States of Maine, New Hampshire, Vermont, 
Massachusetts, Connecticut, Rhode Island, | 
New York, New Jersey, Delawace, Maryland, | 
and the District of Columbia; the second | 
gone shall embrace the States of Pennsyl- 
vania, Virginia, West Virginia, Ohio, Michigan, 
and Kentucky; the third zone shall embrace | 
the States of North Carolina, South Carolina, | 
Georgia, Florida, Alabama, Tennessee, Missis- 
sippi, Arkansas, Louisiana, Texas, and Okla- 
homa; the fourth zone shall embrace the 
States of Indiana, Illinois, Wisconsin, Minne- 
sota, North Dakota, South Dakota, Iowa, 
Nebraska, Kansas, and Missouri; and the fifth 
zone shall embrace the States of Montana, 
Idaho, Wyoming, Colorado, New Mexico, Ari- 
zona, Utah, Nevada, Washington, Oregon, and 
California. 

“The Virgin Islands, Porto Rico, Alaska, 
Guam, American Samoa, and the Territory of 
Hawaii are expressly excluded from the zones | 
herein established, but this act shall other-| 
wise apply to them with equal force and | 
effect.” 





++ + 


SEC. 3. The first paragraph of section 3 of | 
the Radio Act of 1927, as amended (U. S. C.,! 
Supp. V, title 47, sec. 83), is amended by 
adding at the end thereof the following: “The 
chairman shall be elected annually. The) 
commission shall also elect annually a vice} 
chairman, who shall, during the absence or) 
disability of the chairman, or in case of a 
vacancy in the office of chairman, assume 
and perform the duties of the chairman.” 


SEC. 4. Paragraph (f) of section 4 of the} 
Radio Act of 1927 (U. S. C., Supp. V, title) 
47, sec. 84) is amended by striking out the 


words “in the character of emitted signals,” 
and inserting after the word “unless” in the 
sixth line thereof the words “after a hear- 
ing,” so that as amended the proviso will 
read as follows: “Provided, however, That 
changes in the wave lengths, authorized 
power, or in the times ef operation of any 
station shall not be m»¢® without the con- 
sent of the station licéSsee unless, after a 
public hearing. the comn'ssion shall deter- 
mine that such changes will —— public 
convenience or interest or will serve public 
necessity or the provisions of this Act will 


be more fully complied with.” 
~ + + 
Paragraph (k) of said section is amended 


by striking out the first sentence and by in- 
serting in leu thereof the following: 

The commission may conduct its proceed- 
ings in such manner as will best conduce to 
the proper dispatch of business and the ends 
of justice. The commission may hold public 
hearings and order testimony to be taken 
by deposition, at any designated place, in 
connection with any proceeding or investi- 
gation authorized by this Act, and may re- 
quire the attendance and testimony of wit- 
messes and the production of documentary 
evidence, from any place in the United States, 
at any designated place of hearing.” Any 


duly designated by the commission for such 


purpose, may hold hearings, sign and issue 
subpoenas, administer oaths, examine wit- 
nesses, and receive evidence at any place 


within the jurisdiction of the United States 
designated by the commission 

“Provided, That the commission may au- 
thorize examiners to hold hearings and exer- 
cise all of the powers herein granted the 
commission in connection with halding hear- 
ings in cases not involving a change of policy 
by the commission, an application for a con- 
struction permit or license for a new station, 


another, the revocation of a construction 
permit or license, a transfer of the use of 
Tadio facilities from one zone to another, a 
change of regulations, new devices or devel- 
opments in radio, or a new kind of use of 
frequencies 

“Proyided further, That in all 
by an examiner the commission shall grant 
oral arguments on request of either party 

“In case of failure to comply with any 
poena or in the case of the 
of any witness appearing at 
ing before the Commission 
missioner thereof, or an examiner, 
the Commission may invoke the aid 
of any district court of the United States 
Such a court may thereupon order the wit- 
ness to comply with the requirements of the 


cases heard 











any 
or a 


subpoena or to give evidence which is rele- 
vant to the matter in question; and any 
failure to. obey such order of the court may 
be punished by the court as a contempt 
thereof. 

“A majority of the Commission shall con- 


stitute a quorum for the transaction of busi- 
néss, but no Commissioner shall participate in 
any hearing or proceedings in which he has a 
pecuniary interest. The Commission may, from 
time to time. make or amend such general 
rules or orders may be requisite for the 
order and regulation of the proceedings before 
it. including forms of notices and the service 


as 


thereof, which shall conform, as nearly as may 
be, to those in use in the courts of the United 
States. Any party to any proceeding may ap- 
pear before the Commission, any Commis- 


sioner thereof, or an examiner holding any 
hearing and be heard in person or by attor- 
ney. Every vote and official act of the Com- 
mission, of any Commissioner thereof, or of 
an examiner, in any hearing, proceeding, or 
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when in its judgment such towers constitute, 
or there is a reasonable possibility that they 
may constitute, a menace to air navigation.” 

SEC. 6. Section 9 of the Radio Act of 1927 
(U. S. C., Supp. V, title 47, sec. 89) is amended 
by striking out the comma in the first sen- 
tence of the second varagraph of said section 
9 as amended by “An Act cantinuing for one 
year the powers and authority of the Federal 
adio Commission under the Radio Act of 
1927, and for other ourposes,” approved March 
28, 1928 (U. S. C.. Supp. V, title 47, sec. 89), 
between the word “States” and the words 
“the District of Columbia,’ and by inserting 
in lieu thereof the word “and”; by striking 
out in said sentence the words “the Territo- 





| ries and possessions of the United States"; by 
| striking out in the ‘ast sentence of said para- 


graph, as amended, the comma_ between the 
word “State” and the word “District,” and 
by inserting in lieu thereof the word “or”; by 
striking out the comma and the words “Terri- 
tory, or possession” after the word “District” 
in said sentence; and by adding after the 
last sentence of said paragraph a new para- 
graph, as follows: 

“The provisions of this section shall not 
apply to the Virgin Islands, Porto Rico, Alaska, 
Guam, American Samoa, and the Territory 
of Hawaii.” 

Said section 9 of the Radio Act of 1927, as 
amended, is further amended by striking out 
the period at the end of the third paragraph 
thereof and by adding thereto the following: 
“but action of the commission with refer- 
ence to the granting of such application for 
the renewal of a license shall be limited to 
and governed by the same considerations and 
practice which affect the granting of original 
applications.” 

Section 9 of the Radio Act of 1927, as 
amended by the Act of March 28, 1928, Public 
Law, Numbered 195, Seventieth Congress, is 
hereby amended by adding at the end, of 
section 9 the following :Provided further, 
That the commission may also grant appli- 
cations for additional licenses for stations 
not exceeding one hundred watts of power if 
the commission finds that such stations will 
serve the public convenience, interest, or ne- 
cessity, and that their operation will not inter- 
fere with the fair and efficient radio service 
of stations licensed under the provisions of 
this section.” 


a 


SEC. 7. Section 10 of the Radio Act of 
1927 (U. S. C., Supp. V, title 47, sec. 90) is 
amended by striking out the first sentence 
and by inserting in lieu thereof the following: 

“The licensing authority may grant li- 
censes, renewal of licenses, and modification 
of licenses only upon written application 
therefor received by it: Provided, however, 
That in cases of emergency found by the 
commission, licenses, renewals of licenses, afd 
modifications of licenses, for stations on ves- 
sels or aircraft of the United States, may be 
issued under such conditions as the commis- 
sion may impose, without such formal ap- 
plication. Such licenses, howeves, shall 
no case be for a longer term than three 
months: Provided further. That the com- 
mission may issue by cable, telegraph. 


on a vessel of the United States at sea, effec- 


tive in lieu of a license until said vessel shall 
of the continental United 


return to a port 
States.” 


+ + + 


SEC. 8. Section 12 of the Radio Act of 1927 
(U. S. C.. Supp. V, title 47, sec. 92) is amended 
by striking out the whole of said section and 
inserting in lieu thereof the following: 

“The station license required herebg shall 
not be granted to or held by, 

(a) Any alien or the representative of any 
alien; 

“(b) Any foreign government or the repre- 
sentative thereof; 

“(c) Any company, 


government; 
“(d) Any controlling or holding company, 
corporation, or association. of which 


representative thereof, 
corporation, or 
the laws of a foreign country; 
“(e) Any corporation or 
trolled by. or subsidiary 


or by any 


ssociation 


one-fifth of the directors are aliens, 


may 


thereof, or by any company. 


eign country 
Provided 
Vv the 


however 
licensing of 

1. aircraft, or other 

ti United States when the 
stallation and use of such apparatus is 
quired by act of Congress or any 
which the United States is a party 








of 





The station license required hereby. the fre- 
wave length or length authorized 
rights 
as- 
voluntarily 
or indirectly by 
transfer of control of any company, corpora- 


quencies or 


to be used by the licensee. and the 
therein granted shall not be transferred 
signed, or in any manner either 


or involuntarily disposed of 


in 


or 
radio a permit for the operation of a station 


corporation or associa- 
tion, Organized under the laws of any foreign 


any 
officer or r - ° r 

member or members of the commission, when are ailene, or Of which maay then enoaiae at 
the capital stock may be voted by aliens, their 
representatives, or by a foreign government or 
company, 
association organized under 


con- 
to a corporation or 
association, of which any officer or more than 
or of 
which more than one-fifth of the capital stock 
be voted by aliens, their representatives, 
or by a foreign government or representative 
corporation, or 
a transfer of a license from one licensee to 4S*OClation organized under the laws of a for- 


that nothing herein shall 
radio apparatus on 
mobile 
in- 
re- 
treaty to 





Changes Are Announced 
In the Foreign Service 


Changes which have occurred in the 
Foreign Service since Feb. 18 have been 
just announced by the Department of 
State. The changes are as follows: 


Merritt N. Cootes of Fort Myer, Va., Ameri- 
can Vice Consul at Port-au-Prince, Haiti, as- 
signed to the Foreign Service Officers’ Training 
School for a course of instruction, beginning 
April 4, 1933. ‘ 

Retph J. Blake of Portland, Oreg., American 
Vice Consul at Tsinan, Chgna, assigned Vice 
Consul at Harbin, China. 

Douglas “Jenkins, Jr., of Charleston, S. C., 
American Vice Consul at Yunnanfu, China, 
assigned Vice Consul at Nanking, China. 


James K. Penfield of San Francisco, Calif., Despite Different Patent 
American Vice Consul at Canton, China, as- 


‘ * 
signed Vice Consul at \Mukden, China. Office Classification 

Sheridan Talbott of Bardstown, Ky., Ameri- cnpectaniattseectenctastiocons | 
can Consul at Bluefields, Nicaragua, ordered 
to the Department of State. 


Confection Brand 


Ruled Similar to 
Another Notation 


Merchandise Is Found to Be 
Of Same Trade Mark Class 






















Tue PopsicLe CORPORATION OF THE UNITED | 





| Liewellyn E. Thompson, Jr., of Los Animas, STATES. 

Colo., American Vice Consul at Colombo, Vv 

|Ceylon, assigned Vice Consul at Geneva, . 
Switzerland, Bon Ton Beveraces, INc. 


Harry L. Troutman of Macon, Ga., American 
Consul at Bucharest, Rumania, assigned Con- 
sul at Salonika, Greece. 

Non-Career 

Henry S. Haines of Burlington, N. Y., Ameri- 
can Vice Consul at Bluefields, Nicaragua, ap- 
pointed Vice Consul at Porto Alegre, Brazil, 
on closing the office at Bluefields. 

The assignment to Harbin, China, of Carl 
O. Hawthorne of Missouri, has been cancelled. 
He will remain Vice Consul at Tsingtao, China. 

William R. Morton of Brooklyn, N. Y., 
American Vice Consul at Athens, Greece, ap- 
pointed Vice Consul at Glasgow, Scotland. 

Lincoln C. Reynolds of California, Ameri- 
can Vice Consul at Nanking, China, appointed 
Vice Consul at Foochow, China. | 

Myron H. Schraud of San Antonio, Tex., 
American Vice Consul at Puerto Castilla, Hon- 
duras, appointed Vice Consul at Puerto Cortes, 
Honduras, on closing the office at Puerto 
Castilla. | 

Paul Dean Thompson of Los Angeles, Calif., 
American Vice Consul at St. Michael's, Azores, 
appointed Vice Consul at Milan, Italy. 


Commissioner of Patents. 

Appeal from Examiner of Interferences. 
Opposition No. 11778 to registration of 
trade mark for Nonalcoholic, Maltless 
Beverages sold as Soft Drink, etc., ap- 
plication filed Aug. 1, 1931, Serial No. 
317549. 

| ScHMIEDING, CowLinc & Swezey for The} 

Popsicle Corporation of the United 

States; Joun B. Hosty for Bon Ton 

Beverages, Inc. 





Commissioner’s Opinion 
Feb. 7, 1933 


KINNAN, First Assistant Commissioner. — 
This case comes on for review, on appeal of | 
the applicant, Bon Ton Beverages, Inc., of the | 
decision of the examiner of trade mark inter- | 
ference sustaining the opposition of The Pop- | 
sicle Corporation of the United States, and 
adjudging the applicant not entitled to the 
registration for which it has made application, 

The applicant seeks registration of the nota- 
tion “Pop-Eye Punch,” rights to the word 
“Punch” being disclaimed except in the asso- 
ciation shown. The mark is used upon a non- 
alcoholic,. maltless beverage sold as a soft 
drink, and syrups, extracts, and concentra-/| 
trates for making the same 

The opposer sets up ownership of the fol- 
lowing registrations: No. 177230, ssued Dec. 11, 
1923, for the mark “Popsicle” used upon lolly- 
pops; No. 219744, issued Oct. 26, 1926, for the 
mark “Popsicle,” shown in connection with a 
stick with candy on the end beneath which 
appear in much smaller .type the words “A 
Drink on a Stick,” this mark being used for 
nonalcoholic maltiess syrups used in the 
preparation of frozen confections; and No. 
276753, issued Oct. 28, 1930, assigned to the 
cpposer corporation, for the mark “Popples,” 
used upon candy. | 

+ + 


Neither party has taken testimony, but) 
briefs have been filed by both of them. There 
is no dispute as to the claim of the opposer 
that it was long prior in the field in the use| 
of its marks upon its goods, although such 
claim rests substantially alone upon the prima 
facie evidence of its registrations since, as| 
above noted, it took no testimony. | 

The applicant contends that the marks in-| 
volved in the instant issue are so far dis- | 
similar when the difference in goods 1s also 
considered as to preclude any probability of 
confusion. Reference is made in the brief 
by applicant to the origin of its mark. The 
fact is also noted that the registration of the 
opposer of its mark for nonalcoholic maltless 
syrups, etc., includes the additional features 
{of the stick with the candy upon it, and the 
netation “A Drink on a Stick.” It must be 
held, however, that the prominent and pre- 
dominating feature of the opposer's mark used 
upon the beverages is the word ‘Popsicle,’ 
and that this is so nearly like the applicant's 
mark in spelling, appearance, and sound as to 
render confusion quite probable. 

+ + 


The goods recited in registration No. 219744 
“nonalcoholic maltless syrups used in the 
the United States upon certiorari as provided Preparation of frozen confections’ must be 
in section 240 of Judicial Code, as amended | “eemed substantially identical in class with 
(U. S. C., title 28, sec. 347), and that nothing |® ‘nonalcoholic, maltiess beverage sold as a 
iu this section shall be construed to prevent SOft drink, and syrups, extracts and concen- 
the application of section 239 of the Judicial | trates for making the same” upon which ap- 
Code, as amended (relating to certification of Plicant uses its mark. While applicant has 
cuestions of law) (U. S. C., title 28, sec. 346),| noted that its goods are differently classified 
to cases in the Court of Appeals of the Dis- from those of the opposer in the office classi- 
trict of Columbia arising under this section. | fication. it is deemed this is not controlling, 

(h) Any licensee may, at his option, in lieu In addition to the authorities relied upon by 
of appealing to the Court of Appeals of the the examiner of interferences and as indi- 
District of Columbia, appeal from any order C&ting the interpretation of the words “same 
ef the commission revoking a station license “escriptive properties” appearing in the stat- 
of fining a station owner to the Circuit Court Ute. attention is invited to the cases of Cali- 
of Appeals of the United States for the dis-| fornia Packing Corporation v. Tillman & 
trict in which the transmitting apparatus of | Bendel. Inc., 394 O. G. 789. 17 C. C. P. A. 
the station license is operated. The provisions | (Patents) 1048; and Cheek-Neal Coffee Com- 
of subsections (b), (c), (e), and (f) shallpapply P8Ny (Maxwell House Products Co., Inc. sub- 
tc such appeals. Upon any such appehl the  Stituted), vy. Hal Dick Manufacturing Co., 395 
commission shall appear as respondent. The |Q- G. 10, 17°C. C. P. A. (Patents) 1103; 
matter may be brought-on to be heard by the also California Packing Corp. v, Halferty, 320 
court in the same manner as a motion, by QO. G- 700, 54 App. D. C. 88; and Aunt Jamima 
either the attorney for the commission or the | Mills Co. v. Rigney & Co., 247 F. 407, C. C. A. 
attorney for the licensee, at any time after|2¢ Cir. 
the commission has filed with the court the ,,It is believed upon the facts as above noted, 
record provided for by subsection (c). the applicant has approached too nearly the 

The findings of the commission as to the ©PPoOser’s mark and there is a reasonable 
facts, if supported by substantial evidence, Probability of confusion in trade. 
shall be conclusive. The court shall hear The decision of the examiner of trade mark 
and determine the appeal upon the record interferences sustaining the Opposition and 
before it an@chall have power to affirm or, |“@Judging the applicant not entitled to the 
if the order of the commission is not in ac- | '€sistration for which it has applied its af- 
cordance with law, to modify or reverse the ‘tmed. 
order of the commission for error of law. 
After review of any order from which an 
appeal is taken under this subsection it shall 
be the duty of the commission\to set aside 
or modify its order in so far as may be 
necessary to accord with any judgment of 
the such court that has become final. 

(i) The jurisdiction of the Court of Ap- 
peals of the District of Columbia and of 
the Circuit Court of Appeals of the United 
States to review any order of the commis- 
sion revoking a station license or fining a 








pear as a party respondent by filing with the 
court a notice of appearance, together with 
proof of service thereof by registered mail 
upon the party appealing and upon the com- 
mission, within thirty days after the service 
of said notice upon him, or any other per- 
son may be permitted by the court to inter- 
vene upon a showing of interest in the sub- 
ject matter and reasonable cause for failure 
to appear before the commission. Any 
person may at any time be made a 
party to the proceedings by the court 
if, in the opinion of the court, his 
presence is necessary or proper to a complete 
determination of the cause. 

(e) At the earliest convenient time the court 
shall hear and determine the appeal upon the 
record before it, and shall have power, upon 
such record, to enter a judgment affirming 
or reversing the decision or order of the com- 
mission, and, in event the court shall render 
& decision and enter an order reversing the 
decision of the commission, it shall remand 
the case to the commission to carry out the 
judgment of the court: Provided, however, 
That the review of the court shall be limited 
te questions of law and that findings of fact 
by the commission, if supported by substantial 
evidence, shall be conclusive unless it shall 
clearly appear that the findings of the com- 
mission are arbitrary or capricious. 

(f) The court may, subject to the foregoing 
limitation, upon notice to the commission and 
to all other parties to the appeal, after hear- 
ing. and for good cause shown, enter an order 
staying action of the commission under the 
erder appealed from, in whole or in part, upon 
the giving of a bond by the party applying 
for the stay in such amount and with such 
lerms and cnditions as the court may deem 
proper. Pending a hearing upon the appli- 
cation for stay, the court may enter a tempo- 
rary stay for a period of not to exceed fifteen 
days. 

(g) The jurisdiction of the Court of Appeals 
of the District of Columbia under this section 
to review any decision or order of the com- 
mission shall be exclusive except as to revo- 
cations and fines, and the judgment of said 
court shall be final, except that it shall be 
subject to review by the Supreme Court of 
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tion, or association holding such license, to | Station owner shall be exclusive. An appeal gi... 7 
any person, firm, company, association, or filed by any Heensge with either of said a ©. S. Pocahontas end Pushmataha, 
corporation, unless the commission shall, after COurts for the review of an order of the eraphical essays with per- 


a hear 


ing, decide that said transfer is in the 


commission revoking a station license or fin- | ‘%0Mal sketches of other famous Indians, and 


|Held that such income is taxable to peti- 


see | 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


INTERNAL REVENUE—Prosecution of nonresident alien for failure to make 
return and for evasion of tax—Power of court to punish nonresident alien—Indict- 
ment—Limitations—Venue— 

A Federal court had jurisdiction to punish a citizen of Canada convicted, as a 
nonresident alien with a gross income of $5,000 or more from sources within the 
United States with no legal residence or place of business in the United States, 
of failure to make a return and of attempting to evade and defeat the income tax 
for which he was liable under the internal revenue laws of the United States. The 
court, in what it described as the first case involving the criminnal responsibility 
of a nonresident alien under such laws, stated that “it may possibly be an inter- 
esting question as to the extent of the power of Congress to make effective stat- 
utes imposing criminal penalties on a nonresident alien never within the United 
States,” but held that the defendant, although properly classed as a nonresident’ 
alien, was subject to punishment in view of the fact that he had spent considerable 
time in the United States during the period covered by the tax which he had failed 
to return and pay. Although he was convicted of three separate offenses, the 
court held that a fine of $7,500 was a proper sentence in view of mitigating cir- 
cumstances, including the fact that a deliberate fraud was not necessarily involved 
and the fact that Canadian litigation involving the taxability of the same income 
under the Canadian income law at the time when the return under the laws of the 
United States was due may have tended to obscure somewhat the defendant’s view 
of his proper duty. 

The indictment, alleging that the defendant had an income of over $5,000 from 
sources within the United States, was not fatally defective for failure to itemize 
the income. The indictment, in the words of the statute, was sufficient. Greater 
particularity, if desired by the defendant, could have been obtained by an applica- 
tion for a bill of particulars. The prosecution was not barred by limitations, al- 
though the prosecution was not commenced within the prescribed period, in view 
of a proviso exterlding the time “until the discharge of the grand jury at its next 
session within the district.” The indictment was not required to allege compliance 
with the proviso. Although there is authority to sustain the contention that such 
a proviso must be pleaded, the Federal rule is to the contrary. Since the statute 
required a return to be made and the tax to be paid to the collector at Baltimore, 
the venue was the district in which such city is located, although the defendant 
had never been in such district. The offense was one of omission instead of com- 
mission, and the proper venue in such cases is the place where the duty should 
have been performed. 

United States v. Clayton-Kennedy; D. C., D. Md., No. 16290, Jan. 13, 1933. 


Decisions Published in Full Text % This Issue 
Trade Marks | 


TRADE MARKS—Class of goods— 

Nonalcoholic. syrup used for frozen confection has same descriptive properties as 
nonalcoholic’maltless beverage and syrup for making same; that goods are differ- 
ently classified in Patent Office is not controlling.—Povsicle Corp. of U. S. v. Bon 
Ton Beverages, Inc. (Comr. Pats.)—7 U. S. Daily, 2250, March 2, 1933. 





TRADE MARKS—Identity and similarity—Words and symbols— 

“Pop-Eye Punch” (punch disclaimed) is deceptively similar to “Popsicle” ac- 
companied by “A Drink on a Stick” and picture of candy on stick.—Popsicle Corp. 
ae S. v. Bon Ton Beverages, Inc. (Comr. Pats.)—7 U. S. Daily, 2250, March 2, 


Decisions of the Board of Tax Appeals 


Made Public March 1, 1933 


Frank D. Yuengling, Docket No. 54730. 
1. The income of trusts created by pe- | interpretation of the existing law. 


titioner was used by the trustee to pay| yonn J. Bliss. Docket No. 61270. 
premiums on insurance on petitioner’s life. 








tioner under section 167, Revenue Act of | 
1928. Frederick B. Wells, 19 B. T. A. 1213, 
and Irene DuPont v. Commissioner, 
Fea. (2d) —, followed. 


9 


2. Corporations, of which petitioner was 
president, paid premiums on insurance on 


petitioner's life. The beneficiary under the 
policies was a trustee who held the policies 
for the benefit of petitioner's wife and 
children. Held that the amount of the 
premiums so paid constituted income to 
petitioner. George Matthew Adams, 18 
B. T. A. 381, followed. 


Robert A. Taft. Docket Nos. 50184, 66118. 
Promulgated Feb. 27, 1933. 


1. The initial payment of $50,000 on a 
contract purporting to be a lease with 
privilege to purchase, but executed to) 
carry into effect an offer by the lessee to} 1 
purchase the property of the lessor, and E 
held to be a sate, is not amortizable over 
the years mentioned in the purported 
lease as deductible expense therefor. 

2. Where no evidence is offered to es- 
tablish alleged error of the Commissioner 
in reference to depreciation allowed, he is ~ to the Gecndent. 
sustained. 3 


| Harry C. Kayser. D6cket No. 36652. 


1. Held, that petitioner acquired 
vested remainder in real estate upon the 
death of the testator in 1912; hence, value 
at March f, 1913, is basis for determining 
gain on the sale of the property in 1924. | 3 


2. Decedent's widow elected to take un- 
der the will, in lieu of dower, and petitioner 
purchased her rights in the estate, agree- 
ing to pay her the annual sum specified 
in the will.’ Held that, in the absence of 
cvidence of the value of the widow's rights 
in the estate, no part of the sums paid her 
by petitioner may be treated as cost of 
the property. 

3. The sale of stock for a nominal sum 
in 1924 will not support a loss deduction 


'section 22 (b) 
1928. 


gross income for Federal tax purposes. 


/ment 


from his father on Jan. 16, 1928, was 


three patents approved. 


Docket Nos, 47954, 60202. 


Brackettville, 9 B. T. A. 975, followed. 








regulation, it being a fair and reasonable 


1. Interest on an award made as just 
compensation for property taken through 
an exercise of the power of condemnation | 
|by the City of New York is not interest 
;/upon the obligation of a political subdi- 
| vision of a State within the meaning of 
(4) of the Revenue Act of 


2. The portion of the award which rep- 
}resents gain to the taxpayer upon the dis- 
position of his property is a part of his 


3. A taxpayer who fails to prove what 
|part of the award was invested in other | 
property, the date of acquisition, and the 
cost of that property has not shown that 
he is entitled to the relief afforded by 
section 112 (f) of the Revenue Act of 1928. 


Helen N. Winchester, Formerly Helen N. 
Holdaway, Administratriz of the Estate 
of H. H, Holdaway. Docket No. 55561. 

Where decedent, prior to the amend- 
on July 29, 1927, of the California 

Civil Code, made applications for two pat- 

ents, and the patents were granted after 

the said amendment, the entire profit from 
the sale of such patents in 1928 was tax- | 


Upon the record, held, that an as- 
signment of a third patent to the decedent 


gift tc decedent from his father, and as 
such was decedent’s separate property; 
‘and that the entire profit from the sale 
| thereof in 1928 was taxable to the decedent. | 

Respondent's determination of the 
|amount of the profit from the sale of the | 


Wichita State Bank and Trust Company. 


Centributions by Texas State banks to 
depositors’ guaranty fund are ordinary ex- | 
penses as and when made and recoveries | 
from the Nquidation of failed State banks 
on account of such contributions are in-| 
come when received. First State Bank of | yy 
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Of Bills Pending 
Before Congress 


‘Proposals for Legislation on 
Various Subjects Just Pre- 
sented in Both Houses 
Also Are Announced 








Agriculture 
Changes in status: 
S. 5122. To extend relief to cotton growers, 
| Passed S. Feb. 18. Passed H. Feb. 28. 


; Appropriations 
| Changes in status: a 
| H. R. 14363. State, Justice, Commerce, an 


|Labor Dept. apprn. bill. Passed H. Jan. 28. 


Passed S. Feb. 16. Approved Mar. 1. 
| H. R. 14769. Second deficiency apprn. bill, 
Reptd. to S. Feb. 28. 


Bridges 


| Passed H. Feb. 25. 


+| Changes in status: 

H. R. 14411. Rio Grande, Boca Chica, bridge, 
| Passed H. Feb, 20. Passed S. Feb. 25. Ap- 
proved Mar. 1. 

H. R. 14460, Mississippi River, Baton Rouge, 
bridge. Passed H. Fev. 20. Passed S. Feb. 25. 
Approved Mar. 1. 

H. R. 14480. Little 
bridge. Passed H. Feb. 20. 
| Approved Mar. 1. 
H. R. 14584. 


River, Morris “Ferry, 
Passed S. Feb. 25. 
Pittsburgh, 


Allegheny River, 


| bridge. Passed H. Feb. 20. Passed S. Feb. 25. 
| Approved Mar, 1. 

|“ R. 14586, Missouri River, Culbertson, 
bridge. Passed H. Feb. 20, Passed S. Feb. 25. 


Approved Mar. 1. 

H. R. 14589. Mississippi River, Bettendorf, 
bridge. Passed H. Feb. 20. Passed S. Feb. 25. 
Approved Mar. 1. 

H. R. 14601. Mississippi River, New Orleans 
to Gretna, bridge. Passed H. Feb. 20. Passed 
S. Feb. 25. Approved Mar. 1. 

H. R. 14602. Elk River, Lauderdale, bridge. 
Passed H. Feb. 20. Passed S. Feb. 25. Ape 
| proved Mar. 1. 

H. R. 14657. 
Passed H. Feb. 20. 
proved Mar. 1. 
Bilis introduced: 

H. R. 14787. Milligan. For construction of 
certain bridges and to extend times for con- 
lstruction of other bridges ‘over navigable 
| waters of U. S.; Interstate and Foreign Com- 
| merce. 


Dauphin Island, Ala., bridge. 
Passed S. Feb. 25. Ap- 


Constitution 


| Bills introduced: 

H. J. Res. 614. Thatcher. Proposing amend- 
ment to Constitution for method of amending 
it; Judiciary. 

District of Columbia 


| Changes in status: 

H. 14725. Authoring District Commis- 
|sioners to grant permits for construction of 
| oil and gasoline pipe line. Reptd. to H. Feb. 28. 
| H. R. 13750. To regulate bringing of action 
for damages against District. Passed H. Feb. 
13. Passed S. Feb. 25. Approved Feb. 28. 

H. R. 14204. To amend section 653 of Code 
|of Law for District. Passed H. Feb. 13. Passed 
S. Feb. 25. Approved Feb. 28. 

Indians 
Changes in status: 

S. 5525. For relief of water users on irriga- 
tion projects on Indian reservations. Passed 
S. Feb. 25. Passed H, Feb. 28. 

S. 5622., For alternate budget for Indian 
Service fof f. yr. 1935. Passed S. Feb. 25. 
Passed H. Feb. 28. 

H. R. 11896. For expenses of Northern Chey- 
fenne Indian Tribal Council and authorized 


{Continued on Page 7, Column 5.] 





Bills and Resolutions 
Signed by the President 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 


Feb. 28, 1933 
S, 2148. an act for the relief of Clarence 
|R. Killion. 

S. 5339, an act authorizing the Secretary of 
War to convey certain properties to the County 
of Arlington, State of Virginia, in order to 
connect Lee Boulevard with the Arlington Me- 
|} morial Bridge, and for other purposes. 

H. R. 7432,,an act to authorize the Interstate 
|Commerce Commission to delegate certain of 
its powers. 

H. R. 13026, an act to amend chapter 231 of 
the Act of May 22, 18696, 29 Stat. 133, section 
546, title 34, U. 8. C. 

H. R. 13750, an act to regulate the bringin! 
|of actions for damages against the District 0: 
| Columbia. and for other purposes. 

H. R. 14204, an act to amend section 653 of 
the Code of Law for the District of Columbia. 

H. J. Res. 583, joint resolutign to provide for 
a change of site of the Federal building to 
be constructed at Binghamton, N, Y. 


a March 1, 1933 

| S. J. Res. 48. Joint resolution to authorize 
| the acceptance on behalf of the United States 
of the bequest of the late William F. Edgar, 
of Los Angeles County. California, for the 
benefit of the museum and library connected 
| with the office of the Surgeon General of th 
| United States Army. 

S. 88. An act to authorize ttre Postmaste 
General to investigate the conditions of th 
lease of the post office garage in Boston, Mass., 
and to readjust the terms thereof. 

S. 466. An act for the relief of the Alle- 
gheny Forging Company. 

S. 4286. An act to authorize credit in the 
disbursing account of Donna M. Davis. 

S. 4287. An act for the relief of Harold W. 
| Merrin. 

S. 4327. An act for the relief of Lizzie Pitte- 
man, 

H. R. 2601. An act for the relief of William 
athew Squires. 
H. R. 2872. An act for the relief of the 
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H. R. 14321. An act to authorize the Secre- 
| tary of the Treasury in his discretion to ac 
quire a new site in Huntsville, Ala., and to 
construct a building thereon for the accom- 


modation of the courts, post office, and other 


An act. making appropriations 
for the Departments of State and Justice and 
for the Judiciary, and for the Departments of 
Labor, for the fiscal year end- 
ing June 30, 1934, and for other purposes. 

An act to extend the times for 
commencing and completing the construction 


An 


River at or near Morris Ferry, Ark. 


maintain 


and the Borough of Sharpburg, Pa. 


H. R. 14589. An act to extend the times for 


near Tenth Street in Bettendorf, Iowa. 


tween New Orleans ind Gretna, La. 
|of Congress to the Highway 


Limestone Counties, Alabama,” approved Feb, 


Cedar Point and Dauphin Island, Ala. 


ae - 
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Preeminent Hotel Success 
ee NE tS AE 


Change in Status 


H. R. 14460. An act to extend the times for 


act to extend the times 
for commencing and completing the recon- 
struction of a railroad bridge across the Little 


An act granting the consent 
of Congress to the Board of County Commis- 
|sioners of Allegheny County, Pennsylvania, to 
and operate a_ bridge 
across the Allegheny River between the City 
of Pittsburgh and the Township of O'Hara 


An act to extend the times for 
commencing and completing the construction 
of a bridge across the Missouri River at or 


|of a bridge across the Mississippi River at or 


An act to extend the times for 
commencing and completing the construction 
of a bridge across the Mississippi River be- 


An act to revive and reenact 
| the act entitled “An act granting the-consent 
Yepartment of 
the State of Alabama to construct a bridge 
between Lauderdale and 


An act to extend the times fot 
commencing and completing the construction 
of a railroad bridge and/or a@ toll bridge across 

between the mainland at or nea’ 





















PUBLIC UTILITIES 


Interest of State 
In Liquidation of 
Insurer Clarified 


Illinois Court Holds That At 


torney General Can Rep-| 


resent Liquidator Only in 
Filing Certain Petitions 


Springfield, Ill, March 1.) 


Reversing a prior decision, the Illinois 
Supreme Court held recently that the At- 


| Utility and Traffic Bills 
| Offered in New York Senate | 


} | 
Albany, N. Y., March 1. | 


A bill (S. 1075) has been introduced ms 
| the Senate to provide that public utilities 
| Shall pay the fees, costs and expenses of 
| proceedings before the Public Service | 

Commission. 


| Another measure introduced (S. 1097) | 
| would suspend until June 1, 1933, opera- | 
| tion of the section of the vehicle and 
traffic law which imposes a temporary 65 
per cent increase in registration fees on 
| trucks, buses and certain other vehicles. 


‘Employment and Pay Rolls 
Decline in New Jersey 


° 


a 


Trenton, N. J., March 1.! 
in New 
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Sources of Cash Dividends 
Of United Gas Utility Shown 


Transcript of Testimony Concerns Accounts 
Of Parent Columbia System 


T 


at 6 per cent compounded quarterly. 


The examiner testified that a $20,000,000 stock dividend paid by United in 1930 | 
was derived from surplus created through appreciation. 
relative to depletion reserves set up on the company’s books. 

Examination of the witness was conducted by Robert E. Healy, Commission 


chief counsel. John W. Addison, trial 
Meleen’s testimony follow: 


HE Federal Trade Commission was told in testimony Dec. 20 by Walter Meleen, 
examiner, that cash dividends paid by United Fuel Gas Co. entered into accounts 
on which Columbia Gas and Electric Corp., its parent company, charged interest 


|Unemployment Insurance 
| Advocated in New Jersey 


Trenton, N. J., March 1. 
| A compulsory system of unemployment 
| insurance will be established under a bill 
| (A, 246) by Assemblyman McCampbell. 
| Employers and the State would make equal 
| contributions to the fund on the basis of 
a uniform percentage of pay rolls. Work- 
\ers, after one week of unemployment, 
would be entitled to draw from the fund 
at the rate of 50 per cent of their weekly 
earnings. 


‘Reduced Rates by Utilities 


He also gave testimony Proposed in New Jersey 


Trenton, N. J., March 1. 


A bill (A. 286) directing the Board of 
|Public Utility Commissioners to institute 


examiner, presided. Excerpts from Mr. 


Bills on Insurance 
Are Voted in Iowa 


sion and Clarification of 
Laws Included in Acts 


Des Moines, Ia., March 1. 

Four insurance bills have been passed 

by the Iowa Legislature and signed by 
Governor Clyde L. Herring. 

The first (S. 201) legalizes the consoli- 





|dation and merger of the Homesteaders | 


Life Association with the Golden West Life 
Insurance Association of California, such 
| consolidated society to be called the Home- 
|steaders Life Association with headquar- 
}ters in Des Moines. 


Another (S. 243) provides for the grant- | 


Merging of Companies, Exten-| 


INSURANCE SUPERVISION 


Labor Disputes 


Pending Federal 


_, Decision Listed 


‘Eight Controversies Over 

| Conditions Adjusted in 
Week by Adjudication of 
Conciliation Service 

Five new labor disputes oh Government 


jconstruction projects, and six new dabor 
disputes in general industry wére reported 


Employment representative 


torney General cannot represent the liqui- proceedings for a reduction of one-third |ing and sale of annuities by any life in- 


Jersey factories dropped 4.8 per cent from! 
December to January, while pay rolls de- 
creased 6.9 per cent, and average weekly | 
pany’s affairs and to dismiss the pro-| earnings 2.2 per cent, during the same 
ceedings. The case was entitled People ex period, according to the monthly report 
rei. Lowe, etc., v. Marquette National Fire | on employment and wages in New Jersey 
Insurance Co. et al. and Bailey, liquidator, | compiled under the supervision of Colonel | 
v. Leonard et al. Charles R. Blunt, Commissioner of Labor. | 


Collection of Assets 


“The State has not more |interest in| Mississippi Warns Buyers 
collecting the assets of an insurance com- | 


dator of an insurance company except in 
filing petitions to take charge of the com- 


pany and distributing them to its creditors 
than it has in settling any private con- 
troversy,” the court said in an opinion 
by Justice Clyde E. Stone. 
that insurance is a business bearing a pub- 
lic interest and a defunct insurance com- 
pany was once engaged in that business 
does not of itself establish that such pub- 
lic interest continues after the company 
ceases to do that business. It is the in- 
surance business that bears the public in- 
terest. That State is of course inter- 
ested in seeing that all parties have their 
rights under any given condition, and to 
that end has, by legislation, provided the 
machinery for the disposition of the as- 
sets when an insurance company no longer 
continues in the insurance business. That 
State may also be said to be interested 


so long as it appears that the affairs of | 


the company may be straightened out and 
the company continue in business. * * * 


Private Rights Involved 


“In the liquidation of an insurance com- | 


pany only private rights are involved. 


They are to be determined by the laws | 


governing the contracts of the company 
and the private rights of claimants. * * * 
Liquidation has removed the affairs of the 
company from such general public inter- 
est. It has long been the rule under the 
common law that the Attorney General 
may not appear in cases in which the pub- 
lic generally is not interested. * * * 

“The provision of the act that all ex- 


penses of the liquidation shall be paid out | 


of the assets of the estate must be taken 
as a clear expression of the Whole intent 
concerning expense. Certainly there is 
no expression of an intention on the part 
of the Legislature that the many hun- 
dred thousands of dollars necessary to sup- 
ply legal services in such cases should 
be paid from the public treasury. Neither 


is there any provision in the act not else- | 


where in the law that the funds belonging 
to the creditors may be used to pay for 
services supplied by the Attorney Gen- 
eral. Public officers are paid from public 
and not private funds. * * * 

“The liquidator must close up the busi- 
ness and must use legal services in so 
doing. The necessities of the case de- 
mand it. * * * If in furtherance of the 
jurisdiction of the court to direct and 
supervise liquidation, it had power to do 
all things necessary to bring about that 
liquidation—and we hold that it did have 
that power—it had power to authorize 
the employment of counsel and to approve 
his claim for legal services.” 


Higher Compensation Rates | 


Are Approved for Virginia 


Richmond, Va., March 1. 

Companies writing workmen’s compen- 
Mation insurance in Virginia have been 
pranted an average increase of 7.2 per cent 
in rates by the State Corporation Commis- 


sion. The new rates go into effect 
March 1. 

Several hearings on the proposal of the 
companies to advance rates were held 
previous to the decision of the Commission. 
They requested the increase which was 
granted. It was the second time within 
a@ year that they had been granted an in- 
crease. Last April they were allowed an 
average increase of 18.8 per cent. In 
beth instances they claimed that the pre- 


vailing rates were too low to permit them | 


to show a profit. 

The Commission has concluded its in- 
quiry into automobile liability and prop- 
erty damage insurance rates and now has 
the matter under advisement. The in- 
vestigation was held to determine whether 
the rates are fair and reasonable. The 
final hearings were devoted to examina- 
tion of stock and mutual companies that 
filed deviations from rates of the bureau 
companies. 

In taking the matter under advisement, 
the Commission announced that it would 
\ give counsel for the companies 10 days in 
d which to file briefs. 


Work Insurance System 
Is Proposed in Maryland 


Annapolis, Md., March 1. 


A State-wide system of unemployment 
insurance would be established under the 
provisions of a_ bill introduced in the 
Meryland House by George Hofferbert of 
Baltimore, chairman of the Judiciary 
Committee, and seven other members of 
the House. The bill is based on a report 
of the Municipal Commission on Em- 
ployment Stabilization of Baltimore. 

Premiums would be pooled in a common 
fund and would be paid through joint 
equal contributions of employers and em- 
ployes. Benefits would be paid at a rate 
not to exceed 50 per cent of the employe’s 
average wage for a maximum period of 
20 weeks in any year. 


Utility Mortgages Accepted 
To Secure Pay in Alabama 


Montgomery, Ala., March 1. 


Governor Miller has signed a bill (S. 
72) permitting cities and towns to secure 
payment of debts incurred for construc- 
tion, extension or maintenance of water 
works, lighting or power systems or plants 
by executing a mortgage or deed of trust | 
on them and property used in connection | 
therewith. 


Insurance Liquidator 
Is Appointed in Illino 


Springfield, Ill, March 1. | 

Harry B. Hershey, of Taylorville, has | 

been appointed by the Superintendent of | 

Insurance, Ernest Palmer, as head of the 

State Insurance Liquidation Bureau to 
succeed Alvin S. Keys. ‘ 


1s 


“The fact | 


l'and the Director of the Geological Survey 


(‘Of Unauthorized Insurance | 
| { 
| Jackson, Miss., March 1. | 

Asserting that “thousands upon thou- 
sands” of dollars are being taken out of} 
Mississippi annually by unlicensed con-| 
cerns conducting an insurance business, 
the State Superintendent of Insurance, 
George D. Riley, has urged Mississippi 
citizens not to purchase insurance from 
unauthorized companies. 

He advised that insurance be procured 
only from agents who can produce cer- 
tificates of authority issued by the State 
Insurance Department. 

“It appears that these violations are in- 
creasing,” Mr. Riley said, “and the public 
will be well repaid to investigate strange 
solicitors before doing business with them.” 


| Texas House to Consider 
Bills on Public Utilities 


Austin, Tex., March 1. 
A bill (H. 84) to prohibit gas, electric 


and other public utilities from engaging 
in the business of merchandising appli- 


ances has been reported favorably to the | 


|House by the Committee on Municipal 
}and Private Corporations. The measure 


|follows the terms of a district coum de- | 


cision, now on appeal, declaring such mey- 
chandising beyond the corporate powers 
of utilities. 
| Another measure (H. 337) prohibiting 
the reduction of public utility rates for 
|the purpose of eliminating 
|has been reported favorably to the House. 

Both bills have reached the House cal- 
endar for action. 
|Municipal Ownership 

Voted Down in Idaho 


Boise, Idaho, March 1, 


| The Senate has defeated two resolutions 
|for the extension of municipal ownership 
of utilities. 

| One was a joint resolution to permit a 
;municipality to acquire public utility 
| plants by condemnation or other means, 
|and would have eliminate@* private com- 
| petition against a municipal plant. The 
|other would have permitted a city council 
|upon majority vote of the people to ac- 
quire a power plant or other utility, mak- 
ing payment therefor from earnings. 


Reinsurer Is Selected 
For Illinois Life Company 


Chicago, Illl., March 1.—District Judge 
| James H. Wilkerson of the United States 
| District Court for the Northern District 
of Illinois has directed Gen. Abel Davis, 
receiver of the Illinois Life Insurance Co., 
to arrange a contract with the Associated 
Mutuals of Boston, headed by James 8. 
Kemper, of Chicago, for reinsurance of 
the company’s business. 

Under the plan approved by the court 
a new stock company will be organized 
with combined capital and _ surplus of 
/ $1,250,000. Policyholders will be entitled 
to name half of the directors and pro- 
| Vision will be made for future mutualiza- 
tion of the company. 


Deposit by Surety Firms 
Asked in North Carolina 


Raleigh, N. C., March 1. 


A bill (H. 222) requiring casualty and 
surety companies doing business in North 
|Carolina to make deposits with the State 
Treasurer to insure the carrying out of | 
their contracts has been ratified by the 
Legislature. 


Leasing of Oil Lands 


On Right-of-way Asked) 


Bids to Be Secured for Drilling 
On Railroad Lands 


Secretary Wilbur March 1 approved the 
recommendations of Commissioner Moore, 
of the General Land Office, and Director 
Mendenhall, of the Geological Survey, that | 
Steps be taken to secure bids for oil and | 
gas leases for railroad rights-of-way in the 
Oklahoma City oil field. 

On May 21, 1930, the Department se- 
cured passage of an act giving it authority 
to protect the mineral rights belonging to 
the Government beneath rights-of-way. 

On Nov. 10, 1931, W. E. Finley, of Okla- 
homa City, applied for an oil and gas lease 
on the right-of-way of the Chicago, Rock 
Island & Pacific Railway Company 
through certain areas in this field. The 
Geological Survey was asked to report as 
|to whether or not other developments were 
draining oil from beneath this property 
and, after an investigation, reported that 
it found that these lands were being 
drained. 

The Survey reported that the oil was 
being drained from beneath various other | 
railroad rights-of-way within the Okla- | 
homa City oil fleld. It designated 11) 
tracts being so drained and recommended 
that they be offered for lease. These in- 
cluded two others of the Chicago, Rock 
Island & Pacific Railway, one of the St. 
Louis and San Francisco Railroad, and 
seven of the Atchison, Topeka & St. Fe| 
Railroad. 

In making these recommendations, the 
Commissioner of the General Land Office 


stated that they were not entirely familiar 
with the drilling limits prescribed by Ok- 
lahoma City ordinances, and that in case 


| Q. And the amount of it? 


Q. In the period from 1909 to 1930, what | 


has been the total of all dividends paid by 
United Fuel Gas Company? A. $69,410,200. 
Q. Of this what amount was paid in cash? 
$44,520,000. 
Q. What amount was paid in stock of the 
United Fuel Gas Company and stated at par 
value? A. $24,000,000. 
Q. What part was paid in the stock of Vir- 
ginian Gasoline & Oil Company?. A. $890,200. 
Q. When was the first stock dividend paid? 
A. In_ 1915. 
Q. What was the amount of that dividend? 
A. $3,000,000. 
-~ + + 


Q. What was the outstanding capital stock 
of the company at that time at par? A. $6,- 
000.000. 

Q. When 
aid? A. 


A. 


was the second stock dividend 


1917 

A. $1,000,000. 
Q. What was the amount of the capital 
stock on which this dividend was paid? A. 
$9,000,000. 

Q. The next stock dividend was paid 
| 1920, was it not? A. It was. 

Q. What was the amount of that stock divi- 
dend? A. $20,000,000. 

Q. What was the capital stock of the com- 
pany at par prior to the declaration of this 
dividend? A. $10,000,000. 

Q. The payment of this dividend then in- 


Di 


| creased the capital stock to $30,000,000, did it | 


not? A. I did. 


+ + + 


Q. Has the capital stock ever been greater | 


than that? A. No, sir. 


Q. Prior to 1916 did the company bay any | 
1909 on, | 


| dividend 
}no, sir. 

Q. 
cash dividend? 


in any form? A. From 


A. Neo. sir. 


Q. Has it paid cash dividends in every year | 
+from 1916 through to the end of 1930, 


clusive? A. It has. 


Q. In what year did it pay the largest cash | 


dividend? A. 1929, $5.550,000. 
Q. You have already told us that the $20,- 


| 000,000 stock dividend paid in 1920 was, ac- | 


| cording to your interpretation of the minutes 


|}of the company, paid from surplus created | 


|through the appreciation item recorded in 


| fixed capital in 1918? A. Yes, sir. 


}of earned surplus? 
| A. Yes, sir, with the exception of the stock 
| of the Virginian Gasoline & Oil Company. 

+ + 
Q. And that stock, as we have learned here- 
| tofore, was obtained by United Fuel Gas Com- 
| pany at the time that company conveyed cer- 
| tain of its assets to Virginian Gasoline & Oil 
|Company? A. Yes, sir. 
| @Q. Have you a table which shows in terms 


competition | of per cents the rate at which cash dividends ' 1923. | 
A. 1923, 45/6 per cent on book value, and |! 


| were paid on the capital stock? 


A. Yes, sir. 





of conflict, matters relating to these ordi- 
nances should be adjused with the City of | 
Oklahoma. Calls for bids will be issued | 
in the near future. (Department of the | 


| Interior.) 


Prior to 1918 did the company pay a} 


in- | 


Q. Were all of the other dividends paid out | 


North Carolina—aristocrat in the art of gracious hospitality a 


grow—drawn from a reserve-of 


over $100,000,000 worth! That’s 


Q. Have you set up this table in two ways? 
A. Yes, sir. One is per cent paid on capital 
| stock as shown by. the books and the second 
is on capital stock after deducting $20,000,000 
|stock dividends paid from surplus arising 
| from discovered appreciation. 
Q. I take it that here, Mr. Meleen, you are 


dealing only with cash dividends paid by this | 


company? A. Yes, sir. 

Q. You told us that there were no cash 
dividends paid from 1909 to 1913, inclusive? 
A. That is right. 

Q. At what rate were the cash dividends 
paid in 1916, 
stood on the books of the company? 
per cent. 

Q. The appreciation had not been recorded 
in 1916, therefore there is no révision to be 
made in connection with the cash dividend 
paid in that year? A. That is correct. 

Q. In 1917 the cash dividend paid répre- 
sented what per cent of the capital stock of 
the company? A. 36 per cent 


+ + + 


Q. In 1918 the cash dividenu paid was what 
|} per cent of the company’s capital stock? A. | 
36 per cent. 
|} @. When the appreciation in fixed capital 
| was recorded in 1918 it was all credited to} 
| Surplus. was it not? A. It was. 

Q. In 1919 the cash dividend was what per- 
A. 


taking the capital stock as it 
A. 23 


in | 


centage of the company’s capital stock? 
3815 per cent. 
Q. In .1919 was the appreciation still car- 
;ried in surplus? A. Yes, sir. 
Q. In 1920 the cash dividend paid was what 
|per cent of the company’s capital stock, as | 
shown by the books? A. Sixteen. 
Q. In that year the stock dividend of $20,- | 
|000,000 was paid, was it not? A. Yes, sir. | 
Q. It was charged against the surplus, was 
it not? A. Yes, sir. 


plus created through appreciation passed out | 
}ef surplus into capital stock? A It did. | 


A. Yes, sir. 
++ + | 
| 


Q. Making that revision for 1920. the cash | 
dividend paid in that year was what per cent 
of the company’s capital stock after deduct- | 
ing this $20,000,000 stock dividend? A. Forty- | 
eight per cent. 

Q. In 1921 the cash dividend was what per 
cent of the company’s capital stock, accord- 
ing to its books? A. 12 per cent. 

Q. What was it with the $20,000,000 stock 
dividend traced back to appreciation de- 
ducted? A. 30 per cent. 


do you not? 


Q. In 1922 the cash dividend was what per | 


cent of the capital stock? A. 91% 
| Q. What was it with the $20, 
\ ann deducted? 
| } 


er cent. 
000 stock 
A. 2812 per cent. 

Give us the corresponding figures for 


ih Teg 


..» purified 


‘imparts une 
these two r 
Mildness—‘ 


lof present rates of electric, gas, telephone 


| and water service has been introduced by 


|mittee appointed to investigate the alleged 
|excessiveness of existing rates. 

All milk and milk products would be 
placed under the jurisdiction of the utility 
board under a measure (S. 203) by Senator 
Cole. A companion measure (S. 204) would 
include milk producing and distributing 
companies in the classification of public 
utilities. 


after deducting $20,000,000. 14'!2, per cent. 
Q. In 1924 the cash dividend was what per 
cent of the capital stock per vooks? A. 7 per 


cent. 
Q. What was it revised? A. 21 per cent. 
Q. What was it unrevised in 1925? A. 75 
per cent. 
A. 2313. 
iy And 1926 on the unrevised basis? 


/6 


. On the revised basis? 
A. 


3 2/3. 
Q. On the revised basis? A. 11. 
+ > 


Q. In 1927 the cash dividend was what per 
cent of the capital stock as per the books? 
A. 4 1/6. 

Q What was it with the capital stock re- 
vised? A. 1219. 

Q. In 1928 unrevised? A. 91-6. 

Q@. And on the revised basis? A. 2714. 

Q. The cash dividend paid in 1929 was what 
per cent of the capital stock, as shown by 
the books? A. 1815 per cent. 

Q. This cash dividend was what per cent 


Q. By that process $20,000,000 of the sur- | Of the capital stock with the stock dividend | 


deducted? A. 5512 per cent. 
Q. In 1930 the cash dividend was what per 


Q. Therefore you have to make a revision, | cent of the capital stock as shown by the! 


books? A. 12. 

Q. In that same year if we reduce the capi- 
tal stock as shown by the books by the 
amount/of the stock dividend, the cash dlivi- 
dend paid in 1930 shows what per cent? A. 36. 


+ + + 


Q. Taking the whole period from 1909 to 
1930, inclusive, what is the yearly weighted 
average for the dividend paid in cash on capi- 
tal stock as shown by the books? A. It av- 
eraged 10.8851 per cent. 
| Q. What would the yearly weighted aver- 
| age be if we deduct the $20,000,000 stock divi- 
dend from capital stock as recorded on the 
company’s books in percentage? A. 23.5556 
per cent. 
| Q. I want to emphasize | again that this 


| 
[Continued on Page 6, Column 6.] 


Luckies 


x 


nd tobacco cultivation. 


In every corner of the world, both here and overseas, 
wherever you find joy in life,’tis always “Luckies Please” 


Fine tobaccos give character 
“Toasting” makes them mild 


Come with us down South...to a 
great planter’s fields of choice, ripe 
tobacco—watch him select the Cream 
of his Crop... then follow those 
leavesas they are purchased forLucky 
Strike...carefully aged and blended 
—the finest tobaccos the world can 


Character for you! Then—watch 
something you'll see nowhere else 
in the world! Follow those luscious 
golden leaves as they are “Toasted” 


by the famous Lucky 


Strike process ... the process that 


qualled Mildness... For 
easons—Character and 
*Luckies Please!” 


Assemblyman Brown, chairman of a com- | 


}surance company organized on the stock 
/or mutual plan. 

A third bill (S. 200) authorizes the con- 
solidation or reinsurance of domestic and 
foreign fraternal beneficiary associations. 

The fourth (H. 240) provides that the 
word “company” in insurance legislation 
|shall mean all companies or associations 
| organized to sell insurance except county 
| mutuals. 


reciprocal or interinsurance exchanges or- 
ganized or doing business in the State. 


Public Ownership Urged 
For Nevada Power Utility 


Carson City, Nev., March 1. 
A special committee from the House, ap- 
pointed to attend a hearing before the 
Public Service Commission relative to a 
reduction in the rates of the Sierra Pa- 
cific Power Co., has reported to the House 
that the committee believes relief to the 
| public can be brought about only by pub- 
| lic ownership of the utility. 
It was asserted that the Commission 


possesses ample power to deal with the! 


situation and should have ordered a re- 
duction of at least 25 per cent in the pres- 
ent rates. 

The committee declared that “the Pub- 


| ing, should justify its existence before the 

close of this legislative session or be abol- 
lished and its duties transferred to an 
| elected official who should be allowed two 
extra deputies to perform the duties.” 


|Minimum Compensation 
Is Fixed in New Mexico 
Sante Fe, N. Mex., March 1, 

The New Mexico Senate has passed a 
bill (H. 60) fixing minimum weekly benefits 


leaves out of consideration in computing the which may be paid under the workmen’s | 


‘compensation act at $8. 


oe 


because 


It also provides for the exam- | 
ination of insurance companies to include} 


lic Service Commission, being one of the} 
heavy burdens which the State is carry- | 


jlo the Department of Labor for adjust- 
ment during the week ended Feb. 25, ac- 


cording to information made avajiable by 
Hugh L. Kerwin, Director of the Concilia- 
| tion Service. 

Eight disputes were adjusted during the 
week, leaving a total of 24 strikes and 65 
contreversies before the Department for 
settlement on Feb. 25. 

Following is a list of new disputes pro- 
vided by Mr. Kerwin: 


Post Office, Detroit. 
with 10° glaziers, 100 workers involved in- 
directly; prevailing wage; adjusted; agreed 
on $1 per hour. 

Federal Prison, Milan. Mich.—Controversy 
with four electricians, 60 workers involved in- 
directly; adjusted; satisfactory settlement. 


Veterans’ Hospital, Batavia, N. Y¥.—Contro- 
versy with an unreported number of lathers; 
pending; prevailing wage. 

Post Office, Ann Arbor, Mich.—Controversy 
with seven bricklayers and plasterers, 20 work- 
ers involved indirectly; adjusted; bricklayers 
paid as claimed. 

Post Office,» Pittsburgh, Pa.—Controversy 
with eight sheet metal workers, 15 workers 
involved indirectly; pending; local laborers 
desired: 

Luddecke Express Co., Newark, N. J.—Strike 
of 42 teamsters, 12 workers involved indirectly; 
adjusted; arbitration award accepted, 

Kellogg Bidg., Battle Creek, Mich.—Lockout 
of 20 bricklayers; adjusted; allowed $1.25 an 
hour, union rate. 

Goodman and George (Inc.). N. Y. C.— 
Threatened, strike of 125 fur workers, 10 other 
workers involved indirectly; adjusted; increase 
of $3 per week, shorter hours. 

Telephone operators, Bloomington, Ill.— 
Threatoned strike of an unreported number 
of telephone operators; pending; wage cuts. 

Government dams, Aspinwall and Spring- 
dale. Pa.—Controversy with 100 workers, 2 
involved indirectly; pending; low wages. : 

Kellogg Bldg., Battle Creek, Mich.—Contro- 
| versy with four iron workers, 12 other workers 
| Involved indirectly; adjusted; union rate and 
conditions allowed. 


| The following controversies, not new, 
| Were adjusted during the week: 


Fort Lewis, Wash.—Controversy with 12 hod 
carriers; adjusted; rates fixed, carriers 621% 
cents an hour, laborers 56 cents an hour. 

Federal Bldg., Seattle, Wash.—Controversy 
with two sign painters; adjusted; union rates 
established. 

Post Office, Culpepper, Va.—Controversy with 
| 30 bricklayers and masons; adjusted; re- 
' vailing wage rates set by Secretary of Labor. 


Mich.—Controversy 


| 
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Petroleum Board 
Predicts Reduced 


Gasoline Demand 


Total Market to June Esti- 


mated by Investigating 
Group to Be 12 Per Cent 
Below 1932 Period 


tConbinued from Page 1.] 
periéd in 1932. Should the present low | 
prices prevail for any long period exports 
might be increased a few million barrels. 

Imports of gasoline, as such, have be- 
ccme an almost negligible figure and with 
an excise tax of 2% cents a gallon there | 
is little likelihood that, at present prices | 
of the product or even a considerable in- 
crease in the price, there will be any ap- 
preciable upward movement in imports. 








Motor Fuel Supply 


After making allowance for the blending | 
of 600,000 barrels of benzol, the use of | 
4,600,000 barrels of natural gasoline (used | 
as such) and the blending of 11,600,000 | 
barrels of natural gasoline at refineries | 
and an increase in stocks of 2,000,000 bar- | 
rels we find that 152,600,008 barrels will be 
needed from the refining of crude petro-| 
leum. Putting this just a little differently, 
gasoline refined from crude petroleum, 
plus natural gasoline blended at refineries, 
should total 174,200,000 barrels, or 15 per 
cent less than in the same period of 1932. 

While the percentage yields of gasoline 
from crude petroleum are now low it is an- | 
ticipated that the yields will increase as | 
the passing of Winter weather takes) 
away the demand for heating oils. So 
while the percentage for January and} 
February are placed at 43, the second} 
quarter is placed at 45. The Committee | 
recognizes that this is not the highest 
yield of which the industry is capable. 


Stocks of Fuel 


In the report of Nov. 11, 1932, the Com- | 
mittee suggested a stock level of 54,170,000 | 
as of March 31, 1933. This level was passed 
by the end of January. The trend in 
stocks during the first quarter is upward, 
but withdrawals to reduce stocks in the 
second quarter are recommended with an) 
ultimate stock figure of 54,868,000 as of 
June 30, 1933. California stocks of motor 
fuel were pointed out in the November 
report as outstandingly uneconomic. As 
motor fuel stocks in California have be- 
come increasingly worse during the Win- 
ter and as they are completely out of line 
with any reasonable demand nothing could 
be more obvious than the necessity of re- 
ducing them. 

The Committee has not attempted to in- 
Gicate the required production of crude 
oil but has stopped at the point of indi- 
cating a demand for 370,900,000 barrels, a 
reduction of 8.4 per cent from that of the 
same period last year. 

Predict Reduction in Stocks 

Part of this oil probably will be with- 
drawn from storage. On Dec. 31, 1932, 
crude oil stocks were 338,718,000 barrels. 
With an indicated demand of 2,049,000 
barrels daily this represents 165 days sup- 
ply. Surely it is not necessary to store 
that amount. The industry will, no doubt 
work toward a reduction in stocks. A pro- 
duction of 2,000,000 barrels per day, taking 
all oil recorded and otherwise into account, 
would make for a reduction of stocks 
of 8,000,000 barrels. As there is no evi- 
cence that there is any likely upward 
movement in demand for petroleum prod- 
ucts in the near future and there is strong 
reason to believe that the demand will, 
at least for the period under considera- | 
tion, continue to decline, it would hardly | 
seem necessary to point out that the trend 
of petroleum production and petroleum re- 
fining should follow the trend of con- 
sumption. 


Revised Procedure 


For I. C. C. Enacted 


Delegation of Work Permitted 
Under Bill Just Signed 


President Hoover on March 1 signed the 
bill (H. R. 7432) authorizing the Inter- 
state Commerce Commission to delegate 
work or business referred to it by Congress 
to an individual commissioner or board 
consisting of employes of the Commission 
The bill folows in full text: 


An Act (H. R. 7432) to authorize the Inter- 
state Commerce Commission to delegate cer- 
tain of its powers. 

Be it enacted by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That section 
17 of the. Interstate Commerce Act, as 
amended (U. S. C., title 49, sec. 17), is 
amended by adding at the end thereof a new 
paragraph to read as follows: 

“(6) The commission is hereby authorized 
by its order to assign or refer any portion 
of its work, business, or functions arising 
under this or any other Act of Congress or 
referred to it -by Congress, or either branch 
thereo{, to an individual commissioner or to 
a board composed of an employe or employes 
of the commission, to be designated by such 
order, for action thereon, and by its order 
at any time to amend, modify, supplement, 
or rescind any such assignment or reference: 

“Provided, however That this authority 
shall not extend to investigations instituted 
upon the commission's own motion nor, with- 
out the consent of the parties thereto, to 
contested proceedings involving the taking 
of testimony at public hearings All such 
orders shall take effect forthwith and remain 
in effect until otherwise ordered by the com- 
mission 

“In case of the absence or inability for 
any other reason to act of any such indi- 
vidual commissioner or employe designated 
to serve upon any such board, the chairman 
of the commission may designate another 
commissioner or employe, as the case may 
be, to serve temporarily until the commis- 
sion shall otherwise order. 

“In conformity, with and subject 
order or orders ‘of the commission 
premises, any such individual 
or board acting by a majority thereof, shall 
have power and authority to hear and deter- 
mine, order, certify, report, or otherwise act 
as to any of said work. business, or func- 
tions so assigned or referred to him or it for 
action. by the commission and in _ respect 
thereof shall have all the jurisdiction and 
powers now or then conferred by law upon 
the commission and be subject to the same 
duties and obligations. 

“Any order, decision, or report made or other 
action taken by any such individual commis- 
sioner or board in respect of any matters so 
assigned or referred shall have the same force 
and effect, and may be made, evidenced, and 
enforced in the same manner as if made or 
taken by the commission. 

“Any party affected by any order, decision 
or repart of any such individual commissioner 
or board may file a petition for reconsidera- 
tion or for rehearing by the commission or a 
division thereof, and every such petition shall 
be passed upon by the commission or a divi- 
sion thereof 

“Any action wy a division upon such a pe- 
tition shall itself be subject to reconsidera- 
tion by the commission, as provided in section 
l6a of this act (U. S. C., title 49, sec. 16a), 
and in paragraph (4) of this section 

“The commission may, as provided in para- 
graph (7) of this section, make and amend 
rules for the conduct of proceedings before 
such individual commissioner or board and 
for the rehearing of such action before a 
division of the commission or the commis- 
sion. The secretary and seal of the commis- 
sion shall be the secretary and seal of such 
individual commissioner or board.” 


to the 
in the 
commissioner, 


| the previous 12 months. | 


New Air Measures 
In Massachusetts 





Bay State Raises Minimum Age | 
For Pilots and Restricts | 
Passsenger Carrying | 


Boston, Mass., March 1. | 


Two new regulations governing the‘op- 
eration of aircraft. were made effective | 


|yesterday by Morgan T. Ryan, registrar) 


of the State Division of Motor Vehicles. | 

One regulation raises from 16 to 18 
years the age limit for the granting of | 
licenses to pilots of airplanes or gliders. | 
The other prohibits. any person from car- | 
rying a passenger in an aircraft unless | 
the. operator is duly licensed and has at 
least 50 hours of “solo flying” to his credit, 
10 hours of which shall have been within | 





Decisions Announced | 


On Rail Applications 


Reports of Examiners and 
Rate Complaints Are Made 
Public by I. C. C. 


The Interstate Commerce Commission 
on March 1 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Carbon black: No. 23733.—Blue Ridge Talc 
Company v. Arkansas & Louisiana Missouri 
Railway. On reconsideration, finding in 186 
I. C. C. 495, that rates on carbon black, in 
carloads, from points in northeastern Loui- 
siana to Henry, Va., were unreasonable, modi- 
fied. A reasonable rate prescribed and repa- 
ration awarded. 

Granite: No.» 24000.—McConnell & Company 
v. New York, New Haven & Hartford Railroad. 
Upon further hearing, amount of reparation 
due on rough granite, in carloads, from Mil- 
ford, Mass., and Stony Creek, Conn., to Har- 
lem River, N. Y., determined. Former reports 
179 I. C. C. 108 and 185 I. C. C. 761. 

Strawberry crates: No. 24785.—Southern 
Package Corporation v. Alabama Great South- 
ern Railroad. 

1. Basis for determination of applicable 
rates on strawberry crates and till boxes and 
on bushel baskets from certain points in Mis- 
sissippi to destinations in Alabama, Louisiana, 
Florida, Tennessee, Ohio, Michigan. Illinois, 
Kentucky, New York, Pennsylvania, West_Vir- 
ginia, Wisconsin, and Georgia discussed. Min- 
imum weight applicable thereto not shown 
to have been unreasonable. Complaint in No. 
24785 dismissed. 

2. Rates on box and crate material, fruit 
and vegetable boxes, crates, and packages, box 
shooks, and veneers, in carloads or in mixed 
carloads, from certain points in Mississippi to 
destinations on defendants’ lines in Louisiana 
found not unreasonable or unduly prejudicial. 
Complaint in Sub No. 1 dismissed. 

F. D. No. @312.—Certificate issued permitting 
the Chicago, St. Paul, Minncapolis & Omaha 
Railway Company to abandon a branch line 
of railroad in Dakota, Dixon, and Cedar Coun- 
ties, Nebraska. 

F. D. No. 9781.—Certificate issued permitting 
(a) Morgan’s Louisiana & Texas Railroad & 
Steamship Company and the Texas & New 
Orleans Railroad Company to abandon a line 
of railroad in LaFourche Parish, La., and (b) 
the Texas & New Orleans Railroad Company 
to abandon operation under trackage rights 
over the railroad of the Texas & Pacific Rail- 
way Company in said Parish. } 

F. D. No. 9797.—1. Authority granted to the 
Chicago, St. Paul, Minneapolis & Omaha Rail- | 
way Company to issue $45,186,000 of first- 
mortgage 5 per cent gold bonds. series A, to 
be sold to the Chicago & North Western Rail- 
way Company at par and the proceeds used 
to cancel a like amount of indebtedness to 
that company. 

2. Authority granted to the Chicago & North 
Western Railway Company to assume obliga- 
tion and liability, as guarantor, in respect of 
said $45,186,000 of series A bonds, and to 
pledge and repledge them from time to time | 
as collateral security for short-term notes. 

Rate Suspensions | 

By order entered Feb. 28 in Investigation 
and Suspension Docket No. 3863, the Commis- | 
sion suspended from March 1, 1933, until Oct. 
1, 1933, the operation of certain schedules pro- | 
posing to increase the rates on scrap iron and 
steel. in carloads, from Lynchburg, Va., to! 
Pittsburgh, Pa., from 510 cenis to 617 cents 
per ton of 2,240 pounds. 


Use of Scrip Traced | 


From Colonial Days 


~ 


‘Place as Currency Substitute | 


In Business Outlined 


{Continued from Page 1.} 
and encased postage stamps. The latter 


were issued in denominations of 1, 3, 5, 
10, 12, 30 and 90 cents and began in the 
early days of the war to supplant the use 
of small change. 

Upon indications that the stamps could | 
not stand the wear and tear of circulation, 
John Gault of New York City, invented 
and patented a type of small brass case 
in which stamps might be placed, their 
faces protected by a thin sheet of mica. 
The varieties of cases increased and the 
circulation of stamps rose until use was 
made illegal as substitutes for money. 

In the early days of the colonies various 
commodities were used at different times 
as substitutes for currency. In different 
periods Indian wampum served as cur- 
rency, Massachusetts made corn and beer 
legal tender and the Carolinas tar and rice. 
During the eighteenth century in Virginia 
certificates of deposit issued by warehouses 
where tobacco had been appraised and 
stored were freely exchanged. 

Eventually the idea of issuing paper 
money based on forms of security other 
than precious metals was advanced in the 
colonies. Among the first practical ex- 
periments along this line were the “Bills 
of Credit” issued first by Massachusetts | 
about 1775. Several States followed suit 
shortly afterwards and invariably issued 
this paper in anticipation of future tax 
revenues. 

Of considerable importance in the tol- 
onies were the “Loan Bills,” issued by gen- 
tlemen of substance, either individually 
or in groups. They contributed property 
and other forms of wealth to secure them, 
meanwhile attempting to keep them afloat 
by their personal credit, an agreement of 
acceptance in all transactions and by 
promises of redemption at a later date. 

In Connecticut in colonial days there 
were four different price quotations: “pay” 
was barter at Government prices; “money” 
was Spanish or New England coin; “pay as 
money” was barter currency at prices 
one-third less than the Government rate; 
and “trusting” was a mystical transac- 
tion where the merchant asked the cus- 
tomer how he would pay before fixing 
the price. \ 


} 








Senate Seeks Information 
On Speculation in Wheat 


[Continued from Page 1.] 

retary of Agriculture in such report shall 
make a full disclosure of the names and 
addresses of all persons and firms that 
have held a speculative short position in 
wheat futures on the Chicago Board of 
Trade equal to or in excess of 1,000.000 
bushels at any time during the past two 
or three years, while prices have suffered 
unprecedented declines, and, shall indicate 
which of these, if any, were also found on 
the short side of the market during that 
period in 1927 when the restrictions were 
lifted the first time. 


\ 





| however, 


| tablished 





WEEKLY INDICATOR OF CURRENT BUSINESS | 








Prepared by the Department of Commerce of The United States Government 


HE charts of “Weekly Business Indicators” are issued by the Bu- 
reau of Foreign and Domestic Commerce of the Department of 


Commerce. 


The figures from which the charts are made are obtained from re- 
liable private, as well as governmental sources. 
all items does not always end on the same day, but in the main, it is 


a comparison for the same period. 


In order to simplify comparison between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 


The actual week for 


these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 


calculated as a percentage of this average. 


Thus, when the item for 


any particular week is greater than the average for the years 1923-1925, 
it is expressed as an index number of more than 100; if the value is 
less than the average the index numbers is less than 100. Latest data 
plotted on the chart below are for the week ended Feb, 25,- where 


available. 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 Chart Legends: 1932 0-0-0-0-0-( 1933 smmmmmm 





STEEL INGOT PRODUCTION 


—= 


100 


@ DAILY AVERAGE %*1926<100 NUMBER. COMPUTED NORMAL=100 * AVERAGE SAME WEEK, THREE LATEST YEARS (1930-1932)=100 


Abroad Are Analyzed 


Conditions Are Reviewed by| 
Commerce Department 


issued by the Department of Commerce. | 
The review is based on dispatches from | 
trade commissioners stationed in principal 
centers abroad. The concluding section 
fellows in full text: 


-~ ++ 
Netherlands.—Business changes in the Neth- | 
erlands were unimportant during most of) 
January, except 
retail trade. Employment declined sharply, 
at the end of the month owing 
largely to freezing weather, but in part also 
to curtailed manufacturing activities. The 
government is now requesting authorization 


for a 350,000,000 florin additional consolidation | which affect their welfare. 
| and conversion loan. 


(Florin equals abou 40 
cents.) Passage of the long-pending luxury 
emergency. 

While some industrial stimulation might be 
involved owing to the import duties to be 
placed on commodities subject to the manu- 
facturers tax, this would be largely offset by 
the anticipated decline in total sales. To 
supplement other measures of agricultural re- 


milling has been raised to 35 per cent; the 
farm position, however, has not improved ap- 
preciably. 


FREIGHT CAR LOADINGS 


120 


‘Trade Developments | Business Asked to Marshall Energy 
To Deal With Economic Emergency 


[Continued from Page 1.] 


|mittee of officials of the Department of rally their energies and brains along 
State and the Department of Commerce. | ynited policies more than right now. 

Recent developments in business and Mr. Chapin declared that out of this Com- | 
industry in foreign countries are analyzed | mittee’s work there is “bound to come 
|in the weekly survey of world trade just | some sort of constructive program.” 


Impending Changes in Policies 
Secretary Chapin’s prepared statement | 


follows in full text: 


faces 


A new administration takes charge, and 
for a renewed subsidence of | With it are bound to come certain changes | 


a month of great significance. 


in policies. 3 : : 

Every business man, farmer and laborer | t© Our situation at home, for the rebuild- 
—in fact every man, woman and child— ing of our export trade is vital to the pros- 
is vitally concerned with new policies | Perity of many businesses and many sec- 


will receive every aid and support. 


To secure a permanent up-turn in our 
business situation, any new plans must 
be based upon fundamental facts. 
lief, the percentage of local wheat required in| nately these facts are available, and per- 
haps more of them are to be found in the 
Department of Commerce than in any |!ems. 


Basis for Business Upturn 


Foreign trade during 1932 showed a decline) other place. 


|of 31.3 per cent in import values and of 35.7 


per cent in export values from 1931; in volume 
the declines were 17 and 16.8 per cent, re- 
spectively. 
tion was relatively better in that the rate of 


| decline was somewhat diminished. The trade 


statistics for January show a moderate further 
decline in value. 

Money rates have remained low. The cap- 
ital issues market was dominated during Jan- 
uary by the government 4 per cent loan of 
296,000,000 florins, of 


cent loan. The statement of the Netherlands 
Bank for the end of January shows slight de- 
clines in note circulation and gold stocks, 
with a small increase in the cuverage to 108 
per cent. There was a considerable net impor- 
tation of gold bullion and coin last year, 
though much smaller than that for 1931. 


ceipts of gold from the United States were the great business 


leading factor, while there was a considerable 
net export of gold to France and a few other 
countries. 

 & F 


controlling a number of manufacturing plants | 
for various commodities, reported a turnover | 
of 149,450,000 crows for 1932, making an in- 
erease over the record year 1931 of 1,420,000 
crowns.. Since wholesale prices during 1932 
continued to decrease, the actual increase in 
merchandise turnover is still larger. (Crown 
equals 181/5 cents.) The manufacturing de- | 
partment of the Union showed a turnover of 
38,240,000 crowns, or an increase of 2,510,000) 
crowns over 1931. The department for colonial 
products reported sales of 22,450,000 crowns, an 
increase of 1,880,000 crowns. Sales of textile 
products reached 8,580,000 crowns, an increase 
cof 271,000 crowns. Turnover for the specialties 
department was 12,460,000 crowns, an increase 
of 196,000 crowns. Sales of foodstuffs showed 
e decrease of 2,450,000 crowns; the shoe manu- 
facturing department a decrease of 979,000 
crowns; and the publishing department a de- 
crease of 4,000 crowns, all compared with the 
turnover of 1931. 
At ae. 


Switzerland.—Swiss business in general con- 
tinues to mark time. The trade controls, es- 
last year to improve conditions, 
probably will be retained during the present 
year since they have not been in effect long 


enough to show definite results. Swiss pur- 
chasing power has been somewhat curtailed, 
owing to a decline in building activity, re- 


duced railway orders, smaller freight and pas- 
senger revenues, and lower tourist receipts. 
The banks remain in an extremely liquid posi- 
tion and credit is ample, although the pre- 
liminary check by the banks in cases of heavy 


credit requests has become somewhat more 
exacting. 
The unfavorable trade balance of Switzer- 


land increased to 961,000,000 francs in 1932 as 
compared with 902,000,000 francs in 1931, but 
the situation 
sion since it is generally believed that invisible 
offsets to the adverse balance will readily take 


care of any amount up to 1,000,000,000 francs. 
Exports valued last year amounted to 1,349,- 
00C,000 francs, a decline of 40 per cent from 
the 1931 figure as against a volume decrease 


of 35 per cent. Imports at 2,310,000,000 francs 


Several individual items of 


As a major agency of the Government, 
engaged vigorously in protecting and as- 
In the second half year the situa-| sisting foreign and domestic trade, such 
policies will afford ‘further oppor- 
tunity to this Department for service in 


new 


these critical times. 


Since coming to Washington, I have 
marvelled at the high quality of brains'in 


which 186,000,000 florins| the governmental departments working at 
is intended for conversion of the 1932 5 per) relatively low salaries. 


On 


reentering private business 


Fortu- 


A fine spirit of 
public loyalty and devotion is shown here. | 
Significance of Economic Struggle 
next 
| week, I shall hope to come in contact with 
Re- more of this same spirit, as between the 
interests of the country. 
We are involved in an economic struggle 
|—perhaps more vital to our Nation than} 
was the great World War in which we 


Sweden.—The Swedish Cooperative Union,| fought 15 years ago. Never has there 


BOND PRICES® 


ry 


The great organizations representing 


| business interests have a duty to confer | 
with each other ~nd as quickly as pos- 
sible to agree upon certain programs of 
cooperation. The new administration 


promulgates. 
Rebuilding of Export Trade 
| This applies to foreign trade as well as 





All are hope- | tions of the United States. 


ful that they will be constructive and | 
tax has become likely in view of the present fruitful of results and such a program 


The joint committee of the Depart- 
ments of State and Commerce, which has} 
|been functioning for over two months, was | 
|ereated to facilitate this development. It | 
already has the picture from a large num- | 
ber of exporting industries of just what | 
|their difficulties are in each foreign coun- 
| try; it is a real clearing house of reports | 
and information on our export trade prob- | 


| In leaving Washington, I do so with the | 
|feeling that the Department of Commerce | 
}is well prepared to fortify the incoming | 
|Administration with a vast amount of ac- 
curate data that will be highly useful. 


Cooperation in Common Objective 

Again I wish to reiterate that the great 
business organizations of the country | 
|should unite in common policies in this 
;emergency, and present these to the Gov- 
ernment as such. 

In other words, business should speak | 
|@ common tongue in its relation with the 
| Government today, for the sane leader- 
| ship of our organizations of business men 
|is sorely needed and absolutely necessary 
in the struggle to put our house in order. 

We shall emerge from this unpleasant 





ernmental programs and business plans 
| are soundly conceived and then coopera- 


been a time when business men should | tively administered. 


The United States Shipping Board on 
March 1 made public approval and modi- | 
fication of shipping agreements filed with 
the Board in compliance with Section 15 
of the Shipping Act of 1916 as follows: 


Rate Agreements Between Water Carriers 








Are Given Approval by the Shipping Board 


Agreements Approved 


Germany to Pacific Coast: 


2172—Hamburg-American Line, Panama Pa- 
McCormick Steamship Com- 
Arrangement covers through shipments 
Coast 
ports served by Panama Pacific Line: namely, 
San Diego, Los Angeles Harbor, San Francisco, 
and Oakland, and to ports served by McCor- 
mick Steamship Company: namely, Portland, 


cific 


pany: 


fram 


Seatt 


i. Transhipment from /|North Pacific Coast-Europe “assenger Con- 
Hamburg-American Line’s vessels to Panama ference (158-1): | 
Pacific Line’s vessels is to be effected at New By this modification agreement it is pro- 
York. Transhipment from ?anama_ Pacific | posed to change provision as to withdrawal of 
Line’s vessels to McCormick's vessels is to |member lines in agreement of the North Pa- 
take place at San Francisco or Los Angeles | cific Coast-Europe Passenger Zonference, ap- 
Harbor. The agreement further provides that 


it may be canceled by any warty giving notice 


to th 


Line, and 


Hamburg, Germany, to Pacific 


le, and Tacoma. 


e others. 


British Columbia to Atlantic Coast: 


219 
Arrar 


is not regarded with apprehen- | 


clines in other items due to the declining need 
semi-finished goods to 
Trade 
with the United States continued to show the 
heavy reduction which characterized the pre- 
vious year, exports to the United States being 
55,100,000 francs as compared with 
were about 22 per cent smaller than in 1931.) 92,178,000 francs, and imports from the United 

import increased | States 
jin volume, but these were offset by heavy de-/ 557,000 francs. 


of 
be u 


| valued 


raw 


i—Frank Waterhouse & Co. of 


igement covers through 


materials and 
sed in manufacturing for export 


at 


at 114,944,000 francs as 


Canada 
Limited with Williams Steamship Corporation: | 
shipments 


against 163,-| 
(Franc equals about 19.4 cents.) ' Corporation, managing operators. 





shingles from Vancouver, Victoria, New _West- 
minster, Port Moody and Powell River, British 
Columbia to Atlantic Coast ports of call of 


Pacific Coast to Denmark, Poland, 
Finland, Latvia, and Esthonia: 
2249—-Panama Mail 

with American Scantic Line, Inc.: Covers 

through billing arrangement covering ship- 
ments from United States Pacific Coast ports 


Sweden, 


to Copenhagen, Denmark; Gdynia, Poland; 
Stockholm, Sweden; MHelsingfors, Finland; 
| Latvia; Esthonia; and other Danish, Polish, 


Swedish, and Finnish destinations, with tran- 
shipment at New York. Transfer charges are 
to be absorbed by the carriers. 

Agreements Modified 


proved by the Board July 15, 1931, to permit 
withdrawal of such lines upon «5 days’ written 
notice instead of three months’ written notice 
as now required 
1427-2—-Quaker Line with 
Steamship Corporation: 
Modifies an agreement between Quaker Line 
and Black Diamond Steamship Corporation, 
managing operators of the American Diamond 
Lines, covering through shipments from Pa- 
cific Coast ports of call of the Quaker Line 
to the ports of Rotterdam, Holland, Antwerp, 
Belgium, and other ports of call, with tran- 
shipment at New York. The purpose of this 
modification is to record Black Diamond 


Slack Diamond 


of 


of American 
Black Diamond Steamship 


| rier lieu 


Diamond 


in this agreement in 


Lines, 









condition of affairs in proportion as gov- | 


Williams Line, with transhipment at Seattle. | 


Steamship Company | 


| Steamship Corporation as a participating car- | 


PETROLEUM PRODUCTION® * 
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Army Air Corps Completes 
Its Program of Expansion 


[Continued from Page 1.] 


Eventually, both groups will be at Shreve- 
|} port, and will constitute the Third Attack 
| Wing. 
“‘One pursuit group of three squadrons | 
|at Selfridge Field, Mich. 


““Nine observation squadrons, distrib- 
|uted in the various corps areas. 
a ‘Army at’ strength ultimately will be | 
needs this help and should haye\the com-|@stributed in Hawaii, Panama and the 
The business of our country, which has| bined backing of the business organiza- 


Philippines as follows: 
been halting in its stride this Winter.|tions in every sound new plan that it 


““Hawaii—one bombardment and one} 
| pursuit group, consisting of four squadrons | 
each, together with two observation and 
one attack squadrons. 

“*Panama—one composite group of one 
bombardment and two observation squad- 
rons and one pursuit group of four squad- 


rons. 


“‘Philippines—one squadron each 


bombardment, pursuit and observation.’ ” 





Source of ca Dividends 


Of United Utility Outlined | 


(Continued from Page 5.] 
amount of dividends paid 


that were paid in cash. A. Yes, sir. 


too? A. Yes, sir. 


Q. It also leaves out of consideration the | 
dividends paid in stock of the Virginian Gaso- | 
A. Yes, 


— & Oil Corporation, does it not? 
sir. 


Q. Does it appear from whai has been said 
that the dividends declared by United Fuel 
Gas Company payable in cash have entered 
into the accounts on which Columbia Gas & | 
Electric Corporation has charged interest at 
A. It does. | 

Q. However, do the cash payments made by | 
United Fuel Company on this account exceed 


6 per cent compounded quarterly? 


the dividends credited? 


A. They do from 
the exception of 1929. 


Q. Those were the only years in which the 
dividends were credited to this account, were 


they not? A. That is correct 


Q. In each of the years 1926 to 1930, inclu- 
sive, was there ever a year at the end of which 
Gas Company was not 
debted to the Columbia Gas & Electric Cor- 


the United Fuel 


poration? A. No, sir. 


Q. How many classes of depletion charges 
are shown by the books during the period 


from 1917 to 1930? A. Four. 
Q. What is the first of these? 


A. Two regular depreciation reserves cover- 
| ing depletion of gas and oil acreage. 
Q. You have said there were four classes of 
depletion reserves recorded from 1917 to 1930? 


A. Yes, sir 


Q. The first of these covered depletion of 


gas, did it not? A. It did. 


Q. And the second covered depletion of oil, 


did it not? A. Yes, 
Q. What did the 
A. For additional 

through appreciation. 


sir, acreage. 
third reserve cover? 


Q. Let us see if we can understand that | 
other depletion reserve. Just what does that | 
mean? 


sets. 


those dividends 


Q. Those dividends that were paid in stock, 


°928 through 1930, with 


values of acreage added 


Federal Rulings 
In Broadcasting 
Cases Announced 


Decisions on Applications 
For Wireless Privileges 
Also Are Made Public by 


Radio Commission 





‘ 


The Federal Radio Commission Feb. 28 
handed down the following decisions: 


Applications granted: 
WNBW, Inc., Carbondale, Pa., granted codi- 
| fication of construction permit to extend come 
|}mencement date from Sept. 19, 1932, to Feb, 
15, 1933, and completion date from Dec. 18, 
1932, to June 15, 1933. 

KGHI, O. A. Cook, Little Rock, Ark., granted 
| consent to voluntary assignment of license to 
Lloyd Judd Company. 

KFNF, Henry Field Co., Shenandoah, Iowa, 
granted continuation from March 1 to April 
1 of special authority to use the time assigned 
to but not used by KUSD and WILL. 

WBAL, Cons. Gas & Elec. Lt. & Pr. Co, 
Baltimore, Md., granted extension of synchro- 
nization authority for period of 3 months from 
March 1. 

WNBW, Inc., Carbondale, Pa., granted exten- 
sion of authority to remain silent for 60 days 
| from Dec, 15, 1932. : 

KWEA, Hello World Broadcasting Corp., 
Shreveport, La., granted extension of authority 
to remain silent pending action on con- 
struction permit and renewal application now 
| pending before the Commission. 
| KFMX, Carleton College, Northfield, Minn., 

granted authority to remain silent for an ad- 
} ditional period of 10 days. (Station was 
| granted authority to remain silent for 30 days 
from Jan. 23, 1933, while making changes in 
equipment.) 

WLBL, State of Wisconsin, Dept. of Agr. and 
Markets, Stevents Point, Wis., granted au- 
thority to remain silent on all national holi- 
| days, which include Jan. 1, Feb, 22, May 30, 
| July 4, Labor Day and Dec. 25, or the day 
which may be set for observance in case of 
holidays falling on Sundays. 

WDGY, Dr. Geo. W. Young, Minneapolis, 
Minn,, granted special authority to erect and 
operate temporarily a transmitter at 909 W. 
Broadway, Minneapolis, 1,180 kc., 500 w., for 
period not over 30 days. 

KFYR, Meyer Broadcasting Co., Bismarck, 
N. Dak., granted special authority to operate 
from 12:30 to 2 p. m., central standard time, 
| March 4, provided KFDY remains silent. 
WNAD, University of Oklahoma, Norman, 
Okla., granted special authority to operate 
| from 3:30 to 5 p. m., central standard time, 
March 6, 13, 20 and 27, provided station WGGF 
remains silent. 








KGXZ, Pierce County, Tacoma, Wash., 
granted renewal of aviation-airport license, 
278 ke.. 10 w. 


WSM, The Natl. Life & Accident Ins. Co., 
Nashville, Tenn., granted authority to conduct 
antenna tests using 1 w. power on frequen- 
cies 270, 400, 500, 550, 600, 650, 700, 750, and 
800 kc., between 1 and 6 a. m. central standard 
time, for period of 30 days from March 1. 

KGHO, State of Iowa, State Bureau of 
Identification, Des Moines, Iowa, granted au- 
thority to resume operations on 1,534 ke., 400 


w., to May 1, 1933. 

Transpacific Com. Co., Ltd., Dixon, Calif., 
| granted special authority to render public 
coastal telephone service on S. S. ‘Empress 
of Britain” and other vessels in Pacifiq area, 
through facilities of their present point-to- 
| point telephone station, at Dixon, from Feb. 
15 to April 15. Frequenciés 7,565, 7,610, 10,840, 
15,355, 15,416, 21,060 kc., 20 kw. 

WLEH, San Diego Marine Construction Co., 


operate station aboard vessel 
pending action on application. 


“Magellan,” 


aboard vessel ‘Maui,” 


pending 
formal application. 


period of 30 days. 
W5QL, Harold Hartman, 


| 1933. 


modified license. 
+ + 


| Set for Hearing: 


100 to 250 w. (facilities of WPHR). 
Colo., 
from Yuma to Fort Collins, Colo. 

WSMB, WSMB, Inc., Naw Orleans, 
modification of license to 
power from 500 w. 
KWEA). 


to 1 kw. 
+~+ + 


Amateur licenses: 


‘ 


of files 


elapsed since the 
no application for extension has been filed. 


secretary of the Commission since May 19 
1930, was 
retary, effective today. 
eral counsel since Jan. 27, 


tion of Duke M. Patrick, as general counsel, 
effective today. 
+~ + + 


Action on examiner’s report: 





operate on same frequency, 1,350 ke. 


Examiner Ellis A. Yost. 
+~ + + 


| Cose heard before Commission en banc: 
WMAL, M., A. Leese Radio Corp., Washing 
ton, D. C., granted application for assignmen’ 


of license and construction permit to the Ne 
tional Broadcasting Co. 


a construction permit for 


banc Feb. 15, 1933. 
' + + + 


Broadcasting applications: 
in- | 


WGBI, Scranton Broadcasters, Inc., 
in equipment. 
WHET, Troy 
modification of 
hours of operation—requeésts 
hour Sunday evenings. 
KRMD, Inc., Shreveport, 
automatic frequency control. 


Broadcasting Co., Troy, 


La., changes i 


San Diego, Calif., granted 60-day authority to 


WMCH, Radiomarine Corp. of America, New 
York, granted 60-day authority to operate 
receipt of 


WKBFP, Indianapolis Broadcasting, Inc., In- 
dianapolis, Ind., granted special authority to 
erect and operate equpiment formerly licensed 
by WCMA, at present location of WKBF, for 


Oklahoma City, 
Okla., granted authority to operate amateur 
| Station at Nicoma Park, Okla., during March, 


W9EF, William N. Short, Hammond, Ind., 
granted temporary authority to operate ama- 
teur station at 7038 Jackson Ave., until March 
10, to permit time for action on application for 


WMBG, Havens & Martin, Inc., Richmond, 
Va., construction permit to make change in 
equipment and increase daytime power from 


KGEK, Beehler Electrical Eqpt. Co., Yuma, 
construction permit to move station 


La., 


increase daytime 
(facilities of 


The Commission also granted 57 amateur 


station licenses, of which 5 were new, 2 ree 
newals and 50 modifications. 
7 = ¢ 
Miscellaneous: 
Press Wireless, Inc., Chicago, Ill. The appli- 


; cation for general experimental construction 
permit heretofore granted was retired to the 
inasmuch as more than 30 days has 
required completion and 


John B. Reynolds, who has been assistant 


named acting secretary following 
the resignation of James W. Baldwin, as sec- 


Ben S. Fisher, who has been assistant gen- 
1930, was named 
acting general counsel, following the resigna- 


Emory and Henry College, Emory, Va., appli- 
| cation for construction permit to move station 
| from Emory to Charlottesville, Va., granted, to 
and 
power, 500 w., daytime hours, sustaining Chief 


< 


WMAL operates “o 
650 ke., with 500 w. day, 250 w. night, and nadhy 


c new transmitting 
equipment to be used for auxiliary purposes. 
This case was heard by the Commission en 


WRNY, Marcus Loew Booking Agency, New 
York, changes in automatic frequency control. 


Scran- 
ton, Pa., construction permit to make changes 


Ala., 
license to change specified 
an' additional 


KSTP, National Battery Broadcasting Co., St. 


Paul, Minn., license to cover construction per- 


mit granted Feb. 7, 1933, increase power from 


(experimental basis). 


10 kw. to 10 kw. night, 25 kw. to local sunset 


C. E. Wilkinson, Mason City, Iowa, construc- 


100 w. Specified hours 
amended as to transmitter location. 


tion permit for new station to use 1,500 ke., 
resubmitted and 


KGCX, First State Bank of Vida, Wolf Point, 


|Mont., voluntary assignment of license to E. 


A. That is the amount set up on a 1925|E. Krebsbach,. 
discovered appreciation to offset the amount 
the fixed capital was increased, the fixed as- 


‘es 


Q. In that year, 1925, as we have learned, of license have been received: 


fixed capital 
which you have given us. 


|}added through appreciations? 


| pleted appreciation 


Q. We will discuss these various classes of | 1,380 kc., 500 w., 
The first one 
with is the depletion re- 


{depletion charges separately. 
that we will deal 


serve on account of gas acreage. 


serve was created subsequent to Jan. 1, 


| was it not? A. Yes, sir. 


Q. What did it amount to on Dec, 31, 1930? | 


| A. $13,390,125.01. 


{ereated within the period you have 


$4,937,611.05. 
set aside by 
}age recorded in 1918? A. $4,403,810.42. 


of March 3. 


was appreciated by an amount 
At the same time 
@ same amount was credited to this depletion | 
|reserve which you have designated as deple- 
| tion reserve for additional values of acreage | 
A. Yes, sir. 

Q. What is the fourth-class depletion? 

A. Discovered depletion reserve and unde- 


men- 
|tioned. what part was created or set aside | 
from charges made to operating expenses? 


Further excerpts from transcript of 
testimony will be printed in the issue 


KDEN, Donald Lewis 


Hathaway, 
| Wyo., 1,440 ke., 500 w., 


unlimited hours. 
| ford, Ill., 1,410 ke., 500 w., shares WHBL. 


| Wash., 1,340 kc., 
KGRS, E. 


1 kw., 
B. Gish 


unlimited hours. 
(Gish Radio Service 


| 


specified hours night. 





WEVD, Debs Memorial Radio Fund, 
New York, N. Y., 1,300 ke., 500 w., 
WBBR, WTAB and WHAZ. 


| The following applications for renewal 


Casper, 
KFLV. Rockford Broadcasters, Inc. Rock* 


KFPY, Symons Broadcasting Co., Spokane, 


» 


| Amarillo, Tex., 1,410 kc., 1 kw., specified hours, 
KQV, KQV Broadcasting Co., Pittsburgh, Pa., 
simultaneous day with WSMK, 


| . WDAG, National Radio & Broadcasting Corp., 
This re-| Amarillo, Tex., 1,410 ke., 1’ kw., specified hours. 
1917, | Inc., 


shares 


WFBL, Onondago Radio Broadcasti Corp., 
Q. Now, of this total of $13,390,000 surplus | Gyracuse, N. Y., 1360 ke., 1 kw, 24 kw. local 


sunset, unlimited hours. 
WGAR Broadcasting Co., 


WNBR-WGBC, Memphis 
Memphis, Tenn., 1,430 kce., 
| hours. 








500 w., unlimiti 


WSPD, The Toledo Broadcastin 


Ohio, 1,340 ke.,, 1 kw., unlimited hours, 


Cleveland, Ohio, 
A.| 1,450 ke., 500 w., 1 kw., local sunset, unlimited. 


| WKBH, Inc., LaCrosse, Wis., 1,380 kc., 1 kw. 
Q. What amount represents the depletion | specified hours. a 


charges to surplus against dis- 
covered depreciation of the gas and oil acre- 


WSAI, Crosley Radio Corp., Cincinnati, Ohio, 
1,330 ke., 500 w., 1 kw. local sunset, unlimited, 
Co., Toledo, 








Broadcasting Co, 





\ 



















































. 





















































































































































































FEDERAL BANKING 

















Debt Moratorium for Cities U. S. TREASURY 


Business Volume 














THURSDAY, MARCH 2, 1933—Ghe Gnited States Bailu—yEaRvy INDEX PAGE 2253 


AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 





Loans Advanced 








STATE BANKING 








ne en e 
FOREIGN EXCHANGE | Weather in Week 

























\ e | | As of March 1 | 
| is Is Sought at Present S STATEMENT | 
v in | s ous’ a resen essloh —— Feb. 27. Made Public Mazch 1, 1933 | 0 even tates New York, March 1.—The Federal Reserve as avora é 
1 é an ly | | eae | \ Bank of New York today certified to the 
oO LS | Receipts Secretary of the Treasury the following: 
e ° Internal-revenue receipts: e AuStria (schilling) .....sssseeeceees 13.9940 | 
| Belgium (belga) ..... 14.0588 
nsas City Area McLeod Bill Reported to House and Senate "iene 52 :;. 9" And Ten Projects 32" oem | or Farm Wor 
. | ° * : BOE Go. Soc decNG ven Pees t bees 1,713,552.09 “ | Czechoslovakia (crown) . 29712 | 
: ; ; receipts 5 Di rere 15.2181 | 
: _ Committee to Consider Identical Measure | SSEERRcS eis csc Anas Sie crrmeas soege een i | cnet 
—__—__—— ~ anae e | Finland (markka) 1.5100 7 « ‘ é 
d Discounts Set | _ Total ordinary receipts $5,489.3343 Seven Millions for Relief | Prance (tranc) oo. 39481 |Wet Soil Hinders Field and 
oans an Ss [Continued from Page 1.) | Public debt receipts... fs 199,997.50 Germany (reichsmark) ...sseeeeess 23.8707 | 
New Post-war Low Mark | ats | ee eens Sees eee And 750 Thousand for} Greece, (arachme) ...... ist | ~~ Garden Planting in South, 
be course to everything else first in an effort ; of any such municipal corporation, except un- | ungary (pengo) f - 
: * ; funded indebtedness for operating expenses Total ...cccecceesecseeeeseees $261,391,371.20 ‘ ° ® | Italy (lira) ......... 5.1149 
For District, According to | to help themselves. Detroit so far has | incurred or accrued within the current. fiscal | Sxpendtiutes Construction Authorized | netheriands ‘jaorin) 40.4701 However, Survey of Con- 
avoided default by cutting $28,000,000 off | year of such municipal corporation. and ex- | General expenditures $4,703,899.63 Norway (krone) ..... 17.5015 di ‘ h 
: . , F on ; P cvcews .703,899. 
Reserve Bank our expenditures in the last two years,|cept unfunded indebtedness for salaries Of) Interest on public debt 155,259.31 By nF. G, Poland (zloty) ...... 11.1950 itions Shows 
~ : ‘ {employes and officers of such municipal cor- "200. | Portugal (escudo) 3.1130 | 
| discharging more than 5,000 employes, and p Refunds of receipts.... 185,699.24 | éietiiniie 
| ; ‘ t t poration and except unfunded indebtedness! panama Canal ........ 40,063.50 Rumania (leu) 5958 | 
Kansas City, Mo., March 1—Loans and|cutting the salaries of the rest three | eeerensing | Cas Sans _ of - Sanpnes ae ANE CAUEE os al oras cake vscedveess 1,436,810.93 | {Continued from Page 1.] eas eh aeenpes te i233. | Weather conditions for the week ended 
discounts in leading cities in the Tenth | 4s. situation in Detroit has been in- | #P!¢, during ‘the continuance of said  inter- Total ~$6,521,732.61 | tal of $760,500 were approved by the Re-} Switzerland (franc) fc age acetassektons ioe | Feb. 28 were generally favorable for sea- 
. p . | locutory decree, and cach and every of such! ppc qebt exnenditures 7 7 ‘ j Yugoslavia (dinar) 3712 | ‘ 
Federal Reserve District established a new | tensified by the closing of the Michigan | payments ah. COMA hob {6 bacatae Cue (OF Grccmarcion Fimaale tseas: 582,355.75 | construction Finance Corporation March 1. | na-Kone (dollar)... 22'3437 |sonal outside operations on farms, ac- 
post-war low on the weekly reporting date | banks, he said, hampering citizens in pay- | Geasuneiyinehiee, shake Geeteonen tue ate WAUIONE Fo rdy ccsgntcomeeeaebens 21,634,664.41 The loans are: $110,000 to the North | China (Shanghai tesl) piveus 25.5037 cording to the weekly weather and crop 
of Feb. 15, according to the monthly re-| aie — Suen csdek padee undue ste cme such decree tontinues in force and, dur-| Balance today ................ 232,652,618.43 | Sterling Irrigation District, Sterling, Colo., | China (Yuan dollar) ..... 20.2916 | bulletin, issued March 1, by the Weather 
. a ‘ 3 , ng the continuance of said decree, ‘no action io , in i |} India (ryppee) ........ 25.7343 | : i 
view of business conditions issued by the | similar position, he said, and more bank- « sult or proceeding of any kind shall be Total .....seseeeseeeeeeeeeees $261,391,371.20 ee ee ae ee ata oaet Japan (ven} os etn 20.5875 | Bureau, Department of Agriculture. 
k of Kansas City. brought or entertained or further prosecuted | | v A “| Simgapore (dollar) 39.4375 : a of : 
Federal Heserye Bank 0 53 y | ing eee ar ¥ a oe in any court, State or Federal, te obtain a Bill for Debtor Relief lage reservoir; $49,000 to the City of Qw-| Canada (dollar) ..... ** 8364 = bulletin follows in full text 
Changes in business conditions were de-|now and July, all of which makes Imme- | judgment upon gny indebtedness so post- | lingsville, Ky., to’construct a new water-| Cuba (peso) .......... - 100.02 Early in the week lower temperatures pre- 
scribed as “mainly of a sidewise character. | diate relief action for the cities imperative. | poned of said nicipal corporation or to| 7 a re ; . ; | Mexico (peso, silver) 28.4150 | vailed in the Atlantic States, attending ‘a 
1 i 11} Representative McLeod explained that |CPforce the collection of any judgment | I S tt Pr 1 t works system; $129,000 to the city of Rad-| argentina (peso, gold) 58.5835 | high-pressure area central over Virginia on 
The summary of the report follows in fu p ae thereton against such municipal corporation Ss en oO resiaden ford, Va., to make additions to the electric! Brazil (milreis) ......... 7.6300 | the morning of the 22d, but at the same time 
text: his bill does not affect the liability of the | or to enforce any levy of taxes for the pay- | ower system: $135,000 to the Fort Sum-| Chile (peso) ........cssceseeee 6.0250 | there was a reaction to much higher tem- 
Ch in Tenth District business con- | city or the rights of its bondholders be- | ment of any such indebtedness or judgment Pp 5 Scie: | Uruguay (peso) 47.3333 | perature in the Northwest. (mu the 22d-25th 
4 ils dering January were mainly of a| yond postponement of payment. He de- or levy of takes. is Mea _ Prov iin tow Batinonidte” Irrigation District, De Baca ae: Colombia (peso) 86.2100 |& Succession of depressions moved an 
tae it is i i ‘acti asure /iaes |N. Mex., to make extensions to irrigation) Bar silver .........e.se00+ is eceweeay 26.5000 | across the northern portion of the country, 
sidewise character. Agricultural commod-|Clared it is imperative to get action at 


ity prices, with the exception of an un- 
usually sharp decline in egg prices and 
lower fat beef, fluctuated narrowly. Trade 
j at both wholesale and retail experienced | 
‘the usual seasonal trends as compared 
to December, with decreases in sales com- 
«pared to the corresponding month of the 
preceding year averaging about the same 
as shown for recent months. Liquidation | 
of loans at member banks continue at} 


Mr. Zimmerman declared the bill 
stitutional, 
sions to sustain his contention. 


it. No authority would be given 


once, even though the time is short before 
| the end of the present session of Congress. 


is con- 


citing numerous court deci- 
There is 
|no effort to interfere with the independent 
functioning of branches of the State gov- 
ernments, he pointed out, the municipal- 
ities being left free to enter into the plan 
by petitioning a court or not to enter into 
to any | 


| 
SEC. 6. Within ten days after the making | 
and entering of such order, or such further 
time as may be allowed by the court, the | 
said municipal corporation shall file schedules 
| setting forth the character of and amount | 
of its separate classes of indebtedness and, | 
upon the filing of said schedules, the clerk | 
of the court shall cause to be_published in 
@® newspaper of general circulation published 
| within the limits of said municipal corpora- | 
| tion, a notice, to be published once each week 
| for three successive weeks, of such petition 
and order and the filing of schedules, and, | 


| upon the final publication of said notice, the | 





And Individuals canals; this loan on condition that out- 
: |standing bonds be subordinated to those 
[Continued from Page 1.] | purchased by the Corporation; and $42,000 


(Rep.), of New York City, that Congress|to the City of Illmo, Mo., te construct 


|a@ new waterworks system. 
should take away from the courts the en-| Other loans were: $35,000 to the Vil-| 


tire jurisdiction over railroad reorganiza-|jaoe of Williamsburg, Ohio, for a water 
tions. | system, conditioned upon at least 135 wa- 
He said there have been outrageous|ter consumers filing assurances with the 


‘. r ‘ | ; $140,- 
expenses involved in receiverships and re- coe — A tober Pra oe pone 


I 


Loans for Payment 


and higher temperatures were the rule rather 
| Benerally east of the Rocky Mountains. On 
| the morning of Feb. 25, an extensive “low” 
| was charted over the Lake region, and the fole 
lowing morning abnormally low pressure pre- 
vailed southeast of Nantucket, attended by 
high winds and rain or snow in the Middle 
and North Atlantic States. This was suc- 
ceeded by a rise in pressure over the eastern 
States near the close of the week, and tem- 
peratures were decidedly lower. With the ex- 
|; ception of widespread precipitation in the 
| South and more eastern States on the 25th, 
and rather general rains or snows in the far 
Northwest on the 23d, the weather during 





Of Interest Denied 


. C. C. Refuses Funds to Pay 
On Prior R. F. C. Loans 


The Interstate Commerce Commission | 


about the same rate as in previous months. | 


Livestock Marketing 
Weather conditions favorable to live- 
stock and for farm® work prevailed 
throughout the month, but snows and sub- 
zero temperatures the forepart of Febru- 
* ary retarded farm activity, caused some 
loss of livestock, and injury to wheat, ate a ag EA a . 
- j e enacte y e mate an ouse 0 
Peaches, and apricots. ] liv | Representatives of the United Staes of Amer- | 
Market receipts of all classes of live-|jca in Congress assembled, That the Act of | 
stock, although exceeding the December July 1, 1898, entitied a aes be oueniie 5 
i . | uniform system 0 ankruptcy roughou e 
totals, continued eee as did re | Galaed Gagne” ab ammauead’ Or tee Aoke ot 
ceipts of all classes of grain. _ | Feb, 5, 1903, June 15, 1906, June 25, 1910, 
Flour production showed a slight in-| 


March 2, 1917, Jan. 7, 1922, May 27, 1926, and | 
crease over last month and January last; Feb. 11, 1932, be, and it is hereby, amended cipal of any indebtedness of any such munici- | 
year. Lead ore shipments and crude oil 


by adding thereto a new chapter to read as| pal corporation, except unfunded indebted- | 
production were larger than in December 


| follows: ; ness for salaries of employes or officers of | 
Chapter IX—Provisions for the Temporary Re- | such corporation, and except unfunded in- | 

but less than in January, 1932. Zinc ore} 

shipments exceeded both December and) 


lief of Insolvent Municipal Corporations and | debtedness representing the furnishing of|Ga., spoke in the interest of extension 
to Preserve the Taxable Values of Property | *upplies for welfare relief, shall not become! of time to individual debtors. 

last January. Output of bituminous coal | 

and cement was smaller.than a month 


Therein: or be due or payable during the continuance | i 
| Control of Rails Cited 
ago or a year ago. 


court shall fix a date for a final hearing upon 
said petition and, at said final hearing, any 
party in interest may intervene and may be r : 
heard by the court in opposition to such/| to correct such situations. 
petition, and the court may hear evidence | 
upon the fact of insolvency as defined by | 
the provisions of this chapter, and, upon said 


one to force a municipality into the ar- 
rangement, he said. 

The McLeod bill 
in full text: 


A bill to amend the Act of July 1, 1898, 
entitled “An act to establish a uniform sys- 
tem of bankruptcy throughout the United 
States” as amended. 


(H. R. 14789 follows 


as hereinafter authorized, or may dismiss the 
petition. 


hearing by the said court that said munici-| gress.” 
pal corporation is insolvent as defined by the 
provisions of this chapter and that a decree | 
should be entered upon said petition, such | 
decree shall provide that for a period of not 
exceeding two years from and after the entry 
of such decree all payments of interest or 
sinking fund payments or payments of prin- 


| 


| ceiverships. 





A 


|ing powers of local government and charged | in force shall be postponed for the time men- 
| with the duty of protecting life, health, prop- | tioned in the said decree, but said indebted- 


|the duty of the House to accept the Sen- 
final hearing, the court shall grant a decree|ate amendments, he stated, and send the 


SEC. 7. If: it shall be adjudged on final| become a law before the end of this Con- 


Representative Blanton (Dem.), of Abi- 
| lene, Tex., expressed interest in the status 
|of railroad employes under railroad re-| : 

He said there ought to be| Relief Loans Approved 
|cuts in salaries of officials from the top| 
down and that it is better to cut salaries | 
than to lay off large blocs of employes. | 
Representative Tarver (Dem.), of Dalton, | 


; ; of | issue of March 1.) 
| New York City, said the bill as amended | noyncement follows in full text: 


erganizations of railroads and he believed | Company, Charlotte, N. C., to construct a 
|the bill would be of value to some extent} merchandise mart, conditioned upon sub- 
J : wet ., ,.|mittal of signed leases of floor space in an 
Notwithstanding some objections, it is| aggregate to guarantee maintenance and 


| Ohio, for a new water system. 
| 





S| 


| 


Corporation announced Feb. 28. 


|operation of the building; $45,000 to Union 
J | City, Ind., to improve the city’s water- 
| bill to the White House “so that it may|works; $13,500 to the Pima Water Co., 
| Pima, Ariz., for waterworks improvements; 
|and $62,000 to the Village of Coal Grove, 


For Iowa and Oregon 


Relief loans were approved Feb. 27 for | 
the States of Iowa and Oregon and the 
City of Detroit, the Reconstruction Finance 
(A sum- 
jmary of these loans was printed in the 
The Corporation’s an- 


the week was mostly fair. 
Weekly Mean Temperatures 


The weekly mean temperatures were abnor- 
mally low in the, Great Basin of the West, 
and near normal in Pacific coast districts. 
Elsewhere the period was decidedly warm, 
with average temperatures ranging from 3 
degrees to more than 20 degrees above normal 
everywhere from the Rocky Mountains east- 
ward. In Gulf sections the plus departures 
ranged mostly from 3 degrees to 6 degrees, 
and in Atlantic States from 4 degrees to about 
7 degrees. The relatively warmest weather 
occurred from Tennessee, Arkansas, and Okla- 
homa northward where temperatures were ab- 
normally high for the season. 

Freezing “weather extended to North Caro- 
lina in the East, while the line of freezing 
reached only to St. Louis in the Mississippi 
Valley. In Gulf sections the minima ranged 
from 45 degrees to about’ 50 degrees. Zero 
temperatures, as reported from first-order sec- 
tions. were confined to extreme northern 
Michigan and the Canadian Provinces. With 
tHe exception of Sault Ste. Marie, Mich., no 
first-order station in the United States re- 
ported a temperature as low as zero. 


Precipitation Slight 
The greater part of the country had little 


| will not approve loans to railroads by the | 
Reconstruction Finance Corporation to} 
provide funds with which the carriers may | 
pay interest due on prior loans from the | 
Corporation, it is disclosed in the Commis- 
sion’s report authorizing a new loan to the | 
Missouri Pacific Railroad. (Finance | 
Docket No. 9146.) 

The Commission on Feb. 28 approved a| 
further loan*of $2,234,800 to the Missouri | 
Pacific. (A brief summary was printed in 
the issue of March 1.) 

The report shows that the carrier’s ap- 
plication listed its requirements on or be- 
fore March 31, 1933, totaling $2,178,294 and 
‘including $416,007 due the Reconstruction 
Finance Corporation for interest on prior | 
loans. To offset these requirements, the | 
|application showed the estimated amount | 
available from earnings to be $1,405,000, 
\leaving $773,294 as the amount of loan 
desired as of March 31. 

“The item of $416,007 for interest due the 





Section 1. The term “municipal corporation” | of said A gee and each and every of such/} 
as used in this chapter is hereby defined as | payments so declared not to become due or Representative LaGuardia (Rep.), 
Building Activity Low 
Building activity remains decidedly sub- | 


meaning a political subdivision of a State hav-| Payable during the time said decree remains | 
normal although there was some improve- | 


erty, or public order, 
+ + + 


Sec. 2. This chapter shall 


of not less than fifty 


January. 
Loans and discounts of 54 











district established a new post-war low 


ginning Jan. 11 and 25.7 per cent as com- 
pared to Feb. 17, 1932. 
secured by stocks and bonds amounted to) 
2.1 per cent in five weeks and 148 per 
cent in 52 weeks, whereas, “all other 
‘oans” declined 4.5 and 30.1 per cent, re- 
spectively, during the two periods of com- 
parison. 


+ 


Sec. ‘corporation 


3. A municipal 


| to pay out of its present and 
its accrued and accruing 
when the money 


a apply only to 
ment in residential construction during | municipal corporations having a population 
\ thousand inhabitants, 
}as shown by the most recent Federal census, | 
reporting |snd having an indebtedness of not less than 
member banks in leading cities of this | $1,000.000, excluding from the calculation of | 
on such indebtedness any unfunded indebtedness 
for operating expenses incurred or accrued | 
the weekly reporting date of Feb. 15, de-| within the current fiscal year of such munici- 
clining 3.7 per cent in the five weeks be-| Pa! corporation, and any unfunded indebted- 
|ness for salaries of employes and officers, and 
: }any unfunded indebtedness representing the 
Declines in loans | furnishing of supplies for welfare relief. 
i 


shall 


be 
deemed to be insolvent for the purposes of 
| this chapter when it is in default upon apy 
| of its funded obligations or notes or is unable 
probable income 
indebtedness, 


and | 
which may reasonably be 


ness shall in no other way be affected or 
changed as to'its terms, and said court in 
its said decree shall reserve further jurisdic- 
tion over said decree, and from time to time 
any party interested and entitled to appear 
may apply to the court for an order setting 
aside or suspending the said decree on any 
| change of circumstances as to the financial 
condition of such municipal corporation, and 
the court may, from time to time, grant a 
| further extension of the period of postpone- 
ment mentioned in said decree, not exceed- 
ing two years for any such exten- 
sion, and all - such extensions from 
time to time shall not exceed a total period 
of postponement of more than 10 years and, 


extension thereof, no payments of interest 
| that might be impesed by any statute or that 
otherwise might become payable by reason of 
any statute shall bear interest. 

+¢ + + 


SEC. 8. At any time while any such action 


during the existence of said decree or any | 


represents all that the Senate will permit) pon application of the Governor of 


| to be done in these last days of the Con-|yiehigan the Corporation Feb. 27 made | 
|gress. He said the main purpose of the | pyailable $1,432,734 to meet current emer- 
| bill pertains to railroad reorganizations. | peney relief needs in the City of Detroit 
He asked lhe House whether it is going to} during the month ‘of March, 1933. 

jleave the management of the railroads! yy support of his application the Gov- | 
|“in the hands of the gang that have) enor stated that funds now available or 


|ruined them’”—in which he mentioned J.| nich can be made available within the 
|P. Morgan, Kuhn, Loeb and Company and | state at this time are not adequate to 


others—or whether it is going to leave the meet the relief needs. 


| Management in the hands of @ govern-| 1+ is pointed out that the City of Detroit | 
| mental ageney: The vg — the 1aW | plans to continue this year the thift gar- | 
| applicable to trustees, he said. |den project which has proven so success- 


“We have put the absolute power and | 6) durin ; 
. g the past two years and which 
final words in the Interstate Commerce |; : : 
|Commission,” he said, “and so tied up |}8 recognized as a constructive piece of 


| : 
‘that a court cannot modify a reorganiza- | Social work. 


}tion plan unless approved by the Inter- 





| 
The Reconstruction Finance Corporation 
heretofore has made available $12,376,597 | 


Finance Corporation April 1, 1933, being | 
| for interest on loans heretofore appproved 
by us,” said the Commission's report, “rep- 
resents a purpose for Which we cannot 
approve a further loan, but inasmuch as 
|the applicant’s total requirements on that | 
|date greatly exceed that sum, the item 
|may be apportioned to the estimated total | 
}amount to be financed by the applicant 
out of earnings.” 


}or no precipitation during the week. The 
weekly totals were relatively heavy in Ar- 
kansas, central and eastern Oklahoma, central 
and eastern Texas, Louisiana, Mississippi, and 
southern Alabama, but elsewhere in the Cot- 
ton Belt there was very little rainfall. Mod- 
erate amounts, largely in the form of snow, 
occurred in the Northeast and much of the 
Lake region, and also in a comparatively lim- 
ited area of the extreme Northwest. The cen- 
tral and northern Great Plains and the far 
Southwest had practically no precipitation. 

In general, conditions during the week con- 
tinued favorable for seasonal outside opera- 
tions on farms, except in those sections where 
the soil continues too wet for plowing, prin- 
cipally in the southern States. Some Spring 
oats were seeded during the week as far north 
as southern Missouri, and potato planting was 
begun on the eastern shore and to extreme 
southeastern Virginia. In the southern States, 
field and garden work continued backward in 
most places because of persistently wet soil, 
but truck crops in the extreme South where 


New Jersey Will Seek 
Advance From R. F. C. 


‘ 


















may be pending, the court on application of 


expected to be raised by the levy of and col- any party interested, may direct the proper | 


| state Commerce Commission.” 
lection of taxes in the said municipal corpo- 


Investment Holdings Debate on Measure 


Total investment 





any liens which would have existed on said | 
j}funds but for said decree. 


+ + + 


SEC. 9. After the ‘ling of such petition no 
court shall have power to entertain any ac- 
tion upon any indebtedness of the said mu- 
nicipality that may be suspended by the said 
| decree, and no court shall have power to ap- 
point a receiver of said municipality so as to 
interfere in any way with the jurisdiction 
and decree of the said Federal court having 


jurisdiction over such indebtedness under 
this Act. 


| wherein such municipal corporation is situ- 


again. Representative Celler (Dem.). 


resentative McKeown (Dem.), of Ad 


ae 


| SEC. 10. No appeal may be taken from the 
said interlocutory decree, but appeals from 
such final decree and from any order or de- 
cree entered under section 8 hereof, may be 
; taken and allowed in accordance with the 
provisions therefor in the Bankruptcy Act, 
and such appeals shall be governed by the 
practice regarding appeals in such bankruptcy 
matters. The interlocutory decree provided 
for in this chapter shall not be considered 
or held to be a restraining order or prelim- 
| inary injunction under or within the meaning 
‘of any other statute. 


under section 75, regarding agricultur 
compositions and extensions, including 


shall upon request assist any farmer 
preparing and filing a petition and 
subsequent proceedings and that farme 


| an attorney. 
debate. When the previous question w 


—|ordered on the motion for concurren 
| with the Senate amendments, Represent 


ing in adoption of the motion, 207 ay 





vote. 











‘Fee on Buses and Trucks 
Deferred by New Yor 


Albany, N. Y., March 
| Governor Lehman yesterday signed 
| bill (Intro. No. 1247, Printed No. 1329) e 
tending until April 1, 1933, the time wh 
the emergency increase of 65 per cent 



























































go into effect. 
| fective on March 1. 

















securities, with holdings of other sécuri- ated, a petition, certified to by its chief exec- 
}and authority of a majority vote at 1 
time deposits showed a loss of 2.4 per cent. | ports ofS ou 
facts from which the court may determine | 
wer, cent. 
and upon such filing a judgeepf such district 
B - | ence over all other business before the court. 
Of Bank Stock Owners 
| defined may, by its order duly made and en- 
nicipal corporation is insolvent under the pro- 
Sacramento, Calif.. March 1,| ments of interest or sinking-fund payments 
shareholders of that corporation are sub- | 
Excerpts from his opinion follow: [Continued from Page 1.] 
] 2. c Ss 
attaches to other owners of such shares | taxes for more than one year. in these circumstances and conditions, the 
principal and delinquent taxes, his inability 
zestment against the corporation and its| gage. Before the loan is granted, the 
mortgage, and that the amount so paid had 
individually owned the stock, is a ques-| ment that there will be no fore | 
closure poration an advance or loan in the aggre- 


ties reduced 9.4 per cent. utive officer, or by such public officer who at 
Between Jan. 11 and Feb. 15 there was a|the time is performing the duties of such 
constituted meeting of its legislative body, in 
Since Feb. 17, 1932, net demand deposits | case the said executive officer refuses or neg- 
| whether or not such municipal corporation is 
court shall fix a date for a hearing upon such 
SEC. 5. Upon such hearing upon such peti- 
| tered, dismiss the said petition or make an 
Status of Corporation Holding 
| visions of this Act, and such interlocutory | 
decree shall provide that, until the conclusion 
| or payments of principal of any indebtedness 
fully organize a corporation to take over | Cae Tee EN ie ao 
7 F | e 
the ownership thereof, and it cannot be Senate Approves Half-billion Measure 
a 
ject to the double liability attaching to| Designed to Stop Mor tgage Foreclosures 
bank stock, Atttorney General U. S. Webb | 
The corporation, by becoming the owner | gage holders where there has been a de-| exercising ordinary diligence to meet accrued | 
of the shares of bank stock would be sub- | fault of more than six months in the pay-| i@terest and principal payments, has de- 
c | mortgagor should execute and duly acknowl- 
and would be liable to assessments} A further limitation was included so| edge a certificate setting out the facts as to 
thereon. that no loan may be in excess of 5 per | 
to pay the same, and the fact that the mort- 
| gagee had thereupon paid such delinquent 
@nability to pay the same, the fact of cor-| mortgagee is required to transfer to the 
borate ownership could be disregarded and | Reconstruction Finance Corporation an become a part of the mortgage debt, the 
mortgagee inay thereupon apply to and se- 
tion not necessary for us to determine. T| proceedings instituted within the two- 
do not know that this precise question | year period. 








|islature to raise the needed revenue 
| other means. 








gate amount of the delinquent taxes paid by 
}such mortgagee nd of the interest and 
principal due an 














of 
Brooklyn, N. Y., referred to the Senate’s 
elimination of a provision aimed to break 
|up monopoly of receiverships by the Irv- 
ing Trust Company, of New York. Rep- 
Okla., referred to provisions in the bill as 
amended that would help farmer debtors, 


provision that a conciliation commissioner 


| shall not be required to be represented by 


Others in the House took part in the 


tive Blanton demanded a division, result- 


registration fees on buses and trucks shall 
It was to have become ef- 


Plans are being considered by the Leg- 


to meet current emergency relief needs 
the 


in various politcal subdivisions of 


4, poration. 


al 
a 
~* | State of Oregon. 
in 
in 


se Iowa, the Corporation Feb. 28 made avai 


| 1933. 
as 


ce | 
a- 


eS | of Iowa. 


Changes in the Status 
| Of Pending Legislatio 
| [Continued from Page 4.) 
| delegates of tribe. Passed H. July 1. 
to S. Feb. 28. 
Bills introduced: 
S. 5696. Hayden. To define exterior boun 


aries of Navajo Indian Reservation, 
Indian Affairs. 


to 26 nays. There was no record rgll-call 


k 


1. 
a 
X- 
en 
in 


Judiciary 


Changes in status: 
H. R. 9877. To repeal obsolete sections 
U. S. Code. Passed. H. Feb. 28. 


, | which can be made available within the 
road catastrophes and he did not want| state at this time are inadequate to meet |Governor Moore, contemplates the forma- 
to see government ownership of railroads! the relief needs. The Governor added that | tion of a quasi-public finance corporation 
a law has recently been passed providing|to buy municipal tax anticipation notes 
| for the appointment of a State Commit-|and issue against them obligations of the} 
tee with statutory authority to supervise |corporation to be pledged with the Re- 
| the expenditure of such funds as are|construction Finance Corporation. 
made available to the State by the Cor- 


The Reconstruction Finance Corpora- 
tion heretofore has made available $1,061,- 
738 to meet current emergency relief needs 

}in various political subdivisions of the 


Upon application of the Governor of | 
j}able $353,261 to meet current emergency 
| relief needs in 22 counties of that State 
|during the months of March and April, 
| The Reconstruction Finance Corporation 
| heretofore has made available $1,134,851 | Corporation. 


to meet current emergency relief needs in | 
various political subdivisions of the State! the joint strength of all the municipali- 


N |tion could sell the securities much more 


Reptd. 


Ariz.; 


At Least 50 Million’ 
Asked to Aid Municipalities 


Be 


not entirely killed by the earlier February 
freeze show recovery. Plowing and prepara- 
tion for Spring planting are backward in the 


to 


i | 
holdings of these | ration within its current fiscal year, together | 0MCers Of such municipal corporation to apply| Representative Cooper® (Rep.) of | Cotton Belt, though recently considerable 
- s | ; bes te of Michigan. 7 
with such other source rk any funds to which. such municipal corpo- | A ; Sta ee a .| work has been done in the Atlantic Coast 
‘banks were 1.4 per cent larger on Feb. 15 | municipal. corporation a po hn ration may become possessed and which may | Youngstown, Ohio, defended organized | Upon the application of the Governor Trenton, N. J., March 1 | Santee an the anil lee boon mensiky aon Gnenne 
han five weeks earlier and 0.8 per cent|insumcient to pay the reasonably necessary moe be regured for the reasonably necessary | labor. He said railroad employes have) of Oregon the Corporation, Feb. 27, made} The State of New Jersey will seek a loan | to work. Rain is badly needed in central and 
arger than on the corresponding date last | and economical operating expenses of such | 8” ‘cleats cal operating expenses of such | been loyal and patriotic all through this | available $883,600 to meet current emer-|of “at least $50,000,000” from the Recon- | southern Florida, but throughout most of the 
ear. The increase in five weeks was| Municipal corporation, its probable requires | ™Unicipal corporation, its requirements for ic crisi tative Michener sag os ; ; : ; : |central Gulf area dry weather and sunshine 
“ inet : |ments for welfare relief, and the servive of | welfare relief gna the payment of such por- | economic crisis. Representative Mic ener) gency relief needs in 12 counties of that | struction Finance Corporation to be used | would be beneficial. 
bout ey, distributed —— invest- | its debts. ss its ind ebtedness as is not postponed (Rep.), of Adrian, Mich., said that like| state for the period March 1 to April 30, | to aid municipalities, according to a state- mitact Jam Geewth 
‘tnents n United States Government se-| a > > \gatintantion’ Bi the intabieinon 7 is many others engaged in the bill he does | 3933. iment issued by Emerson L. Richards, pres-| wnder the influence of abnormally warm 
/curities and other bonds, stocks, and se-| ca 4 such insolvent municipal corpora- | Postponed by such decree, in accordance with | Not like man of the provisions of the; yy support of his application the Gov-| ident of the State Senate. weather, much snow disappeared from the 
,/ eurities, but the increase for the year was | tion may present #0 the United States district the equities of the reveral creditors of such | amendments but he supported the bill be- ernor stated that funds now available or The plan as announced by Senator northern Creat Fisine, and aoe See 
/ entirely in investments in Government |court. of the district of the United States Municipal corporation and having regard for | cayse he believed it would help avert rail- | ranging of livestock is reported, but in som 


Richards, following a conference with| Rocky Mountain sections the range, while 


mostly open, is poor. There were some com- 
plaints of unfavorable freezing and thawing 
in the Ohio Valley, and high winds caused 
j}additional harm to Winter wheat in many 
places of the western belt where the moisture 
situation has not been relieved. In California 
| Warmer weather and rain are needed, but in 
the southwestern section of the country the 
more moderate temperatures of the week were 
favorable. Over the southern half of the coun- 
try the mild weather revived vegetation that 
|} had been set back by recent freezes. Peaches 
are begininng to bloom in the main produce 
ing sections of Georgia, but in the Southwest, 
}especially Oklahoma, the recent freezing 
| weather caused extensive damage to peach 
buds or blooms. 


Small-grain Crop 
In the Southeast and the South Atlantic 


The statement issued by Senator Rich- 
jards follows in full text: 
| The proposal for municipal relief dis- 
|cussed by the Governor and myself is the 
proposition already brought forward by 
me te constitute a State Public Corpora- 
tion similar to the Federal Reconstruc- 
tion Finance Corporation. | 
This corporation would buy from the} 


l-} 


municipalities, under proper safeguards, | States Winter cereals are looking well and 
re ; have made a good recovery from the effects 
their tax anticpation notes and issue|¢° ‘he 


, - , oi recent freeze. In the northeastern 
against them obligations of the corpora-| States condition is good, with an adequate 
tion which would be sold in the open mar- | snow cover now reported in parts. In the 

|Chio Valley Winter wheat is rather irregular, 
ket and also to the Federal Reconstruction | \ ith the crop beginning to green locally, while 
in some other sections it is poor and brown 
with some Winter-killing, In Missouri and 
eastern Kansas condition is fair to very good, 
but in western Kansas wheat is very poor to 
only poor. Condition remains largely un- 
| changed in Oklahoma, and only slow advance 
was made in Texas. 

In the Pacific Northwest snow disappeared 
rapidly in the wheat section, with some grow- 
ers preparing to reseed large acreages of Win- 
| ter-killed grain. Wind damage was again noted 
i: many parts of the western belt, extending 
from northwestern Oklahoma northward to 
Wyoming. 

Spring plowing and disking have begun 
northward to Missouri and Kansas, with local 
work reported to the northward. Consider- 
able oat seeding has been done in south-cen- 
tral and southeastern Kansas as well as in 
southwestern Missouri and Oklahoma; it is 
still too dry for plowing in western Kansas. 


Conditions for Stock 


These securities would have behind them | 


ties whose tax anticipation notes had been 
purchased. 

By bargaining collectively with banks 
land other purchasers the State Corpora- 


| effectively and at lower rate of interest. 
| It is recognized that the chief pur- 
chaser would have to be the Reconstruc- 
| tion Finance Corporation and for this rea- 
d-'son it is the intention of the Governor 
| and myself, as soon as the Federal Cor- | 
|poration has been reorganized, to visit 
| Washington for the purpose of obtaining 
of assurance that they would loan the State 
| Corporation on the terms indicated. 


Bills introduced: Pastures are showing improvement in most 
| H.R. 14789. McLeod. Tq amend act to| If we can get a loan of at least $50,- | of ane _. ge hea a dry and poms 

‘ Li 7 b: k iti Cally OC. water as ecome scarce n 

S| erent dalieees. of ankruptcy | 000,000 we would be in a position to put parts of the southern Qreat Plains, with 
y | * Labor | the municipalities on their feet finan-|roughage scarce in many localities. In the 


Bills introduced: 











slight increase in net demand deposits, but executive officer or by and with the approval 
ve droped 8.1 per cent and time deposits |lects to act, which petition shall set forth 
insolvent within the meaning of this chapter, 
Liability Is Construed | 
aD Vy Ss onstruec | petition and such hearing shall take preced- 
tion the court having jurisdiction as herein | 
| interlocutory decree that the petitioning mu- 
Shares Is Clarified 
of final hearing upon such petition, all pay- 
Persons owning bank stock may law- | —— 
determined in advance whether or not the | 
has ruled in a recent opinion. 
ject to the same liability as that which| ment of interest or principal and unpaid faulted thereon over a period of six months. 
such default in payment of interest and 
Whether or not, in the event of an as-| cent of the unpaid principal of the mort- 
taxes, in accordance with the terms of the 
the stockholders still held liable as if they | assignment of the mortgage and an agree- 
cure from said Reconstruction Finance Cor- 
has-ever been decided. It might be urged The bill defines a mortgagee as an indi- 


unpaid on said mortgage 



































ownership of the stock by the corporation 
























































ing company the laws respectin he lia- | Which seriously threaten the destruction of 
s pay pe g the agriculture, and with a view to alleviating the 


bility of the owners of bank stock could| sifering resulting from the foreclosure of 


be nullified and set at naught, I am aware! mortgages on farm lands and on sma!! homes, 
of no legal reason why the Reconstruction Finance 


of interest or principal due under the terms 
of his mortgage and will not foreclose his 
mortgage unless the property covered by the 
Mortgage is abandoned by the mortgagor or 





the bank and for the further purposes spe 
fied in section 1 of this Act, 
proval of the Federal Farm 








Loan Board, 















































that in such event the liability of the | agricultural credit corporations, or otherwise, 
stockholders of such a holding company | 2 the amount of $500,000,000, or so much | each such advance or loan representing the 


aan thereof as may be necessary, to mortgagees for | interest and princi 
Shall be the same as the liability of the | the purpose of securing the postponement for mortKaae, shail nasves due one Seer oe 
holding company itself, in proportion to| two yrere a date of approval of this|» the Corporation of the bank’s lien under 
the interests of such stockholders in the | #ct ©f the foreclosure of farm mortgages, and | the mortgage with respect to which such ad- 
shares of stock of the holding company. 


of mortgages on homes occupied by their|yance or loan is made, and the lien so trans- 
1 | owners and of a value not exceeding $8,000 as| ferred shall be subordinate to the existing 
If, however, persons Owning bank stock |determined by the Reconstruction Finance | lien of the bank for the balance due the bank 
desire to form a corporation to take over Seeperenon. ok including junior mortgages, 
‘ on account oO 
the ownership thereof, they may, in my | 


banks or joint-stock land banks, that part of 
} apply with respect to any farm lands unl 








quired before Jan. 1, 1931, and unless the fi 
mortgage on such lands, with respect to wh 
a loan or advance is applied for under t 
act was executed before Jan. 1, 1931. 

= oS 




















under such mortgage; but the Corporation 
;may require the bank to furnish collateral of 





ration 













































































defaulted interest and principal with respect | 
to which loans or advances are made to the 
mortgagees pursuant to this Act. 
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on such terms and conditions as the Re- 
construction Finance..Corporation may pre- 
| scribe, but no such loan or advance shall be 








the Merchant Fleet Corporation to pre- 
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| tions of the Federal Farm Loan Board made 


with the ap- 


borrow from the Reconstruction Finance Cor- 


SBC. 5. The provisions of this act snall not 


| the interest of the mortgagor therein was ac- 


SEC. 6. The Reconstruction Finance Corpo- 
is authorized to make such rules and 


its services and facilities in order to avoid pre- 


: ; . r. . ; rig poms tale hia " ee an . r es S. 3037. To protect labor in its old age.| 
with great force that under the circum- | vidual. executor, administrator, trustee, re-| that’ fre amon ne nan, SIX months; except | receiver. partnership, association, or corpora- | Reptd. to 8. Feb. 28. 
stances and i. view of the purpose for | ceiver, partnership, association or corpora-| the corporation to any mortgagee on account | 10M, holding a frst ny % Ocoee Monuments 
which the corporation was formed, the/ tion “holding a first mortgage.” of unpaid principal shall not exceed 5 per|/@2ds. a5 such lands are defined by regu Changes in status: 


Authorizing P. M. G 
conditions of 
Mass., and to readjust terms. 
1. Passed H. Feb. 7. 


ci- 


to Approved Mar. 1. 


Public Buildings and Gfounds 


the Legislature : ; aot Corporation is une in opinion of the Corporation, such | poration and to issue receiver's certificates as | Cnanges in status | 
j . _ | authorized an rected to make loans or ad- | foreclosure is necessary for other reasons: security for any advance or loan received noriz q 
could not enact a law which would pre vances, at a rate of interest not to exceed 4 P ., from the corporation under this Act. S. 5339. To authorize Secy. of War to deed proc. 
vent such a result and provide in effect ; t oe rovided, That in the case of advances or certain properties to Va. to connect Lee Boule- | 
per centum per annum, through ‘its regional | loans by the Corporation to the Federal land | SG om *vard with Arlington Memorial Bridge. 


S. Feb. 8. Passed H. Feb. 20. Approved Feb. 

H. R. 14321. To authorize Secy. of Treas. 
acquire new site in Huntsville, Ala. and 
construct Fédl. building thereon. Passed 
Feb. 20. Passed S. Feb. 25. Approved Mar. 
Bills introduced: 

H. J. Res, 583. 


ess 


rst | 
ich | 
his 


N. Y. Passed H. Feb. 20. 
Approyed Feb. 28. 
Public Lands 


Passed 8S. Feb. 


Changes in status: 
S. J. Res. 235. Amending provisions in ri 


ement inviting bids for the leasing of | made until the Reconstruction Finance Cor- SEC 8. Any person who makes any materia! in prosecution of waterway improvements. 
th iers and properties at Hoboke th SEC. 2. No such advance oy loan shall be! poration is satisfied that all amounts so| false representation for the purpose of obtain-| Passed S. Feb. 10. Passed H. Feb. 28. 
ne plers p Pp oO} n, e | made unless the Reconstruction Finance Cor-| loaned or advanced shall be used solely for|ing any loan or advance under this actyor in| Taxation 
bids to be transmitted to the Board be- | poration is satisfied that the mortgagee has | the purposes herein provided. assisting in obtaining any such loan or ad-| Changes in status: 
fore final action is taken.—(United States first protected his mortgage rights by paying SEC. 3. As used in this Act— vance, shall! upon conviction thereof, be fined H. R. 12977. To amend section of Revenue 
Bhipping Board.) accrued delinquent taxes for the mortgagor, (a) The term ‘mortgagee’ includes any} not more than $1,000 or imprisqned not more | Act of 1928 relating to revenue stamps. Passed 
° as aforesaid, and that the mortgagor, after individual, trustee, executor, administrator, } than six madnths, or both. | H, July 16. Passed S. Feb. 25. Approved Mar. 1. 


lease of post office at Boston, 
Passed §. July 


Passed | holiday in Kentucky beginning today. 


For change of site of Fedl 
building to be constructed at Binghamton, 


and harbor laws relating to local cooperation | exceeding an aggregate of 5 per cent of 


cially, northern Great Plains mild, pleasant weather 


; ee ; ; | diminished the snow cover and allowed live- 
We believe that the Reconstruction Fi- stock to range freely. In the Rocky Mountain 
nance Corporation would react favorably |region some additional ranges were open, but 
to this proposal since it is self-liquidat-|™uch feeding is still necessary, while in the 


ing and has the best security behind it eastern Great Basin crusted snow caused some 








5 centum of the amo — 7 S. 5625. Apprns. to complete George Rogers | some mouth of sheep Range and livestock 
, ‘ The Hull-Walcott bill (Ss. 5639) as cipal of his a of the unpaid prin {pursuant to the Federal Farm Loan Act, &@S | cjark Memorial at Vincennes, Ind. Passed S. | that it would be possible for them t0) condition is fair to good in the Southwest, 
was a mere fiction and that’ in order to/| passed by the Senate follows in full text: | Before any such advance or loan is made | ended: OF (2) On 8 Dome OF ee Gnaracter | Feb. 25. Reptd. to H. Feb. 28. obtain. while in the tar Northwest recent weather has 

carry out the intent of the statutes im- | - ee} , the mortgagee shall transfer the certificate ore) “The ‘teres “Asai oaaay includes | ¢) 2 nmaguat Defense as - been more favorable s 
posing a statutory and not a contractual) _ A bill providing for loans or advances by the | @foresaid of the mortgagor to the Reconstruc- | such classes of first liens on farm lands or on “'§' "$675. "To effect changes in Navy ration . ; c aise Gull arene it dhe soll is still oe ae 
liability on owners of bank stock, the stock- | Reconstruction Finance Corporation for the|tion Finance Corporation, shall assign his; homes, and the credit instruments secured! passed S. Feb. 25 Passed H Feb. 28 ; Banking Moratorium sor ane cokcuniee ork. ie tne Sa = 
holders of the holding corporation would ee * Socurins posrpenemenk of the fore- py gp ae she Speperence., or furnish such | thereby, as shall be approved by the Recon- S. 1656. To authorize Secy. of Navy to make = Middle Atlantic States truck crops are pro- 

© ; closure of certain mortgages for a period of Other collateral as may be acceptable to the | struction Finance Corporation. Soa 7 7 ~ — . ry > : cae 
be estopped to deny that they were the} two years, and for other purposes. Corporation, as security for ara advance or 9 SEC. 4. Any eanaivar appointed by the | 1028 term contract for supply of water to | Ordered In Kentuck gressing nicely with potato and Spring cab- 
real owners of the bank stock and liable|_ Be !t emacted by the Senate and House of loan, and shall agree ‘to the satisfaction of | Federal Farm Loan Board pursuant to sec- Baste es ee Suanignsme Bay, Cube. . a ators am cone ce of 
dingly | Representatives of the United States of Amer-|the Corporation that @uring such two-year| tion 29 of the Federal Farm Loan Act, as . . Postal Service ———__ 1 . ore “ 00 o ore ng 
accordingly. te . . ~ . ze ~ . - . planted in Florida, while burning and seeding 
ica in Congress assembled, Th r y period h ill o on e ; 
. : 8 sembled, at with a view | P ew not proceed against the mort- amended, is authorized, for the purposes Of @Cpanges in status: @ are advancing in Tennessee; some preparations 
If it be a fact that by forming a hold-| to overcoming unprecedented panic conditions | §@gor on account of default in the payment| paying taxes on farm Teal estate owned by, 93. to investigate| Four-day Holiday Is Declared tobace 


| have begun in other tobacco sections. Late 
reports indicate extensive harm to peaches in 
Oklahoma, while in the more eastern parts of 
the country warm weather has again Started 
buds swelling to the Ohio Valley. Citrus bloom 
is quite general in Florida, with fruit setting 
in. some localities. In California cool nights 
are\coloring the new valencia crop prematurely, 

| with fruit undersized in many parts. 


| By Governor Laffoon 


| Frankfort, Ky., March 1. 


Governor Ruby Laffoon today issued a 
lamation declaring a four-day banking 
38. The Governor, after a conference at the 
to | executive mansion with State officials and 
H.| bankers, invoked an old Kentucky law! 
1. | authorizing the Governor to proclaim legal 
_|holidays by designating certain days as 
thanksgiving. 

The proclamation stated the action was 
taken to prevént the resources of Kentucky 
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quences flowing from such action being | P#!,due under the terms of the mortgage, and jor advance, if such colJateral is avaliable to | fvailable ‘ inations in land grants. Passed S. Feb. 25. : 
matters which can not properly be de-| ms. ioaete Selinguen’ taxes in arrears for|the bank. The Reconstruction Finance Cor- | ee abe a Passed H. Feb, 28. |lumited withdrawals. : QUARTERLY 
, , more than twelve months, excluding inter-| poration shall thereupon make the advance or 7 : : . | Railroads | Governor Laffoon’s proclamation stipu- 
termined in advance. est and penalties: Provided, That during such | jgan in the aggregate amount of the delin-| SEC. 7. The Federal FarmgLoan Board shall| onanges in status | sl : ‘a DIVIDENDS 
i ae two-year period such mortgagees shall charge | quent taxes and the defaulted interest and |COoperate with the Reconstruction Finance | “yy Rp 7432. To authorize I. C. C. to delegate | ated that all banks and trust companies 
Bi Is b k Pi the mortgagors interest at a rate not exceed- | principal payments as aforesaid. Corporation to the fullest practicable extent certain of 4ts powers. Passed H. Feb. 20. | be closed in the State today for the SS 
ids on Hoboken Piers 35 4 per one per ono on oe senres| Except as herein otherwise specifically pro- | in ees one provisions of this act,| passed S. Feb. 25. Approved Feb. 28. {transaction of all banking business, but No. 116 on Common Stock of 2% in Com- 
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mon Stock (at the rate of 1/50th of one 
share for each share held); and 


No. 47 on Preferred Stock of 142% in 
cash (at the rate of 75 cents per share) 


Will be paid on April 1, 1933 to respec- 
tive stockholders of record at the close 
of business on March 6, 1933. 


Robert Sealy, Treasurer 
—————EEE sss 
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| that on the last three days of the holiday 
ver | the banks may pay to their depositors not 
| deposits at the close of business Feb. 28. | 
| During the last three days of the holiday 
hanks may accept new deposits, which will 
|be held as trust funds and may be with- 
|¢rawn in full during the period. 
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Road Construction as Stimulus 


to Industry 


and Labor. . . . 


Manufacturing Productivity Increased in 
Many Fields with Consequent Employment 
‘ as Indirect Benefit of Highway Work 


7 By THOMAS H. MacDONALD 
Chief, United States Bureau of Public Roads 


HILE highway work is to a considerable 
W extent seasonal, through 1930 the State 

and Federal aid work provided a con- 
tinuous average direct employment of 288,000 
men, which together with those engaged in 
the production of materials and equipment 
and transportation totaled close to 1,000,000 
persons. 

Due to the limitations on hours now gen- 
erally enforced, the ratio of those indirectly 
employed is possibly less than for the pre- 
vious years, but at least upwards of 800,000 
men are directly and indirectly dependent 
upon the income from the Federal and State 
highway construction and maintenance ac- 
tivities. 

Due to the decreased demand for mate- 
rials by other branches of the construction 
industry, the most careful estimates possi- 
ble indicate that highway consiruction is 
taking now about half of all the cement that 
is being produced. It is estimated that 70 
te 75 per cent of the crushed stone, gravel 
and sand production is going to road and 
street construction and maintenance ac- 
tivities. 

+ + 

Of the 1929 volume of asphalt and as- 
phaltic oils consumed, around half was used 
ofr streets and highways, and this half rep- 
resented at least 60 per cent of the value. 
The percentage of value used for current 
business is undoubtedly higher., Likewise 
considerable quantities of steel, lumber and 
fuel for the production of power are being 
consumed in the highway field. 

In the equipment field in August, 1931, 
reports on more than 5,000 active projects 
on the State highway system indicate that 
there were in use at that time: Two thou- 
sand one undred and fifty power shovels, 
1,175 cranes, 700 pavers, 1,750 mixers, 1775 
rollers, 24,500 trucks and 5,450 tractors. The 
repairs, replacements and additions to this 
equipment produce a large percentage of the 
present equipment business. 

The use of rail transportation in connec- 
tion with highway construction and mainte- 
nance involves the handling of gravel and 
sand, stone, asphalt, fuel, road oils, machin- 
ery, cement, automotive equipment, explo- 
sives, steel and other materials. 

The rail transportation is used not only 
in moving a large part of this tonnage to 
the road work, but it is used in assembling 
the material at points of roduction. The 
manufacture of steel involves the transporta- 


How Pedestrians 
Invite Mishaps 
in Traffic ; 


Harold G. Hoffman, 
Commissioner of Motor 
Vehicles, State of New 

Jersey 
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and individuals concerned with the pro- 

motion of street and highway safety, it 
is inconceivable that too much emphasis can 
be laid upon the actions of motorists which 
lead to disaster. At the same time, however, 
it might be helpful to lay more stress upon 
those breaches of common sense which are 
committed by pedestrians with serious result. 


What are these lapses and in what degree 
does each contribute to the total mishap 
picture? Both questions are answered in 
a tabulation of 280,000 pedestrian accidents 
last year. They are answered with a de- 
gree of clarity and significance that merits 
the study of all those who use our Streets 
and highways. 

As might be expected, the largest single 
factor in accidents caused by the pedestrian’s 
own unwise action is to be found in the form 
of jay-walking. This long-fought practice, 
the foolhardiness of which becomes con- 
stantly more pronounced as traffic mo- 
mentum increases, accounts for slightly more 
than one-fourth of all pedestrian accidents. 

Next in order—and carrying a significance 
for parents which should not’ be missed— 
come those accidents caused by children play- 
ing in the public thoroughfare. It is a mat- 
ter for serious reflection that 15.5 per cent 
of pedestrian-caused mishaps are thus 
produced. 

Lack of care at street intersections is the 
third most common breach of the canons 
of safety committed by walkers. 


As to the fourth largest classification of 
such mishaps, there is something more than 
a lack of care implied. The category in 
question, into which 12 per cent of the ac- 
cidents fall, is that of walking against the 
traffic signal. It implies a lack of respect for 
traffic control devices, which, if exhibited in 
the same degree by motor vehicle operators 
would create chaos on our streets. 


Let the pedestrian look well at his fifth 
most common blunder leading to accidents. 
It is his habit of walking out from between 
parked cars into the stream of traffic. 
Eleven per cent of the pedestrian accidents 
are ascribed to this classification. 

The percentage is startlingly high when it 
is considered that the burden of care so ob- 
viously is upon the pedestrian in this case. 
A moment's reflection on his part should 
convince him that he is challenging fate 
when he fails to take responsibility for his 
own life under these circumstances. He 
should realize that the motorist has zero 
visibility in such a case. 


Sixth in the tabulation of pedestrian ac- 
cident causes is that of incorrect walking 
upon rural highways. More than 3% per 
cent of all mishaps involving pedestrian 
negligence are thus classified. 

It is only fair to point out, however, that 
last year showed an improvement in this 
situation. Accidents were reduced from 
some 2,300 the previous year to 1,760 in 1932. 

It is unnecessary to point out, perhaps, 
that a knowledge of the causes of accidents 
is helpful in reducing them. The. tabula- 
tion quoted provides illuminating informa- 
tion for those who are willing to make 
use of it. 


er THE standpoint of those agencies 


tion of ore, coal, and flux from their points 
of origin to the steel plants. 

It is probable that upwards of 15 per cent 
of the total tonnage moved by rail during 
1931 originated in the activities required to 
meet street and highway improvement de- 
mands. 

In reports compiled from over 5,000 ac- 
tive highway projects, thcre were engaged 
in August, 1931, 14,500 teams, 24,500 trucks 
and 5,450 tractors. Road and street con- 
struction required plants depending on the 
type varying from the simplest equipment 
for small grading jobs of possibly $2,000 up 
to around $50,000 for paving equipment. 

+ + 


The estimated value of the equipment em- 
ployed on these projects indicates that tools 
and equipment aggregating a value of about 
$160,000,000 were in use. Replacement and 
repairs of such equipment on a basis of three 
to five years would indicate an annual equip- 
ment expenditure of around $40,000,000 to 
$50,000,000. 

With all materials, as well as the prices 
bid for work, reduced beyond all reasonable 
chance for profits, 80 to 90 per cent of the 
dollar spent for road work is paid out for 
labor and personnel employment. With the 
reduced hours and the policy of employing 
through local committees those most in need, 
the distribution of the road expenditures is 
generally reaching those for whom provision 
is most necessary. 

The improved highways of the Nation 
which have made possible the far-reaching 
and widely diversified utilization of the mo- 
tor vehicle have been accomplished through 
government. They are the result of public 
policies and public administration. 

Highway transport is performing services 
so intimately and so necessarily a part of 
every phase of individual and community 
life that the use of existing and the exten- 
sion of new highway facilities have been 
adversely affected by a relatively small per- 
centage up to this time. 

The future is more uncertain. There are 
many forces working not only to stop new 
work but to undermine and destroy much of 
the value existing in that which has been 
accomplished. 

It requires upwards of 30 years to develop 
the principles and policies which are re- 
sponsible for today’s improved highways. 
But it will be possible to tear down and to 
destroy much of this achievement in good 
government almost over night unless calm 
judgment rules. 

The State highway systems have been ex- 
tended now to 330,000 miles, but they have 
in general been determined by traffic re- 
quirements. The results of research and 
experience have been written into standard 
specifications and methods of business pro- 
cedure designed to secure the best and most 
economical results. 

Generally the construction work has been 
carried out threugh the letting of contracts 
on a strictly merit basis and this has helped 
to build a strong, efficient body of contrac- 
tors. Through the use of constantly im- 
proved methods and equipment the rate of 
production has been increased and the 
standards of workmanship and finished 
product have been constantly improved. 

+ + 


Lying oack Lying back of much of the 
value which we are obtaining from large 
mileages of highways improved with low 
cost surfaces, are the highly organized main- 
tenance operations of the State highway de- 
partments which are holding our roads 
against devreciation even though traffic has 
tremendously increased. 

In the months that lie ahead whatever is 
done to promote economy or to secure relief 
from property taxation in so far as it affects 
highway funds must commence with the 
State highway departments as the key to any 
sound accomplishment. It is possible to ex- 
tend the authority and responsibility of 
these departments over large mileages and 
still obtain economical results. It is not 
possible to decrease or hamper them without 
disaster. 

A large percentage of our highway mileage 
that is carrying heavy traffic is of relatively 
light construction. To decrease the ability 
of the highway departments to function or 
to lessen the funds required for adequate 
maintenance will result not only in a loss 
of adequate service but a rapid depreciation 
of the capital investment. 

It has been the uniform practice for the 
past decade to predicate the bonds which 
have been issued for State road improve- 
ment upon the income from the special road 
user taxes. The interest and debt retire- 
ment commitments against these funds are 
sufficiently large in a number of the States, 
together with necessary maintenance, to 
make it impossible to divert any of the in- 
come from the control of the departments 
and still preserve the credit of the State and 
the capital investment in highways. 

While conditions vary between the States 
as to the fixed commitments against the 
special road taxes, economy cannot be ob- 
tained by diverting these funds to other than 
road purposes. In States which have an in- 
come that is more than adequate to meet 
fixed and necessary charges, it is possible 
to secure some relief from property taxation 
by the extension of the control of the State 
highway department over additional mile- 
ages of roads which are now wholly de- 
pendent upon property taxes, % 

+ + 

Highway construction and maintenance offer 
a field in which production does not pile up 
surpluses; provides for consumption of ma- 
terials; for the profitable employment of 
labor, and leaves behind a utility which yet 
fails to meet the public demand in every 
section of the country. 

Since the Federal emergency construction 
highway fund was made available at the end 
of July, there has been placed under con- 
struction 7,020 miles of new highways, or 
more than sufficient to reach two times 
across the continent from the Atlantic to the 
Pacific. In addition 3,000 miles are ready 
to go under construction when weather per- 
mits, or a total of 10,000 miles, which will 
involve a total cost of around $156,000,000. 

The number of people in this time of de- 
pression who will receive a livelihood from 
this source alone will reach into several mil- 
lions, and the amount involved is less than 
20 per cent of one year’s income which we 
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Topical Survey of the State Governments 


IMMUNIZATION FROM DISEASE 
IN MINNESOTA 


Progress of Control of Typhoid, Diphtheria and Tubercu- 
losis by State Department of Health 


Topic 1---Public Health 


This is the seventieth of a series of articles describing the public health 


activities.of State governments. 


By DR. A. J. CHESLEY 


Secretary and Executive Officer, Board of Health, State of Minnesota 


In the following article, Dr. Chesley continues his discussion of the work of 
the Minnesota State Board of Health, begun in the issue of March 1. 


HE MEMBERS of the staff of all di- 
visions of the State Board of Health 
of Minnesota are unpaid instructors 

in the public health courses at the Uni- 
versity and in turn have the closest co- 
operation in their departmental work of 
the University faculty, particularly ~ of 
the schools of medicine and public health 
nursing. 

Many States have cited results in con- 
trol of typhoid, diphtheria and tuber- 
culosis. 

Since Minnesota entered the Registra- 
tion Area for Deaths in 1910 this year 
may be taken as a base. 

Dr. Hewitt started state-wide culture 
work in diphtheria diagnosis and con- 
trol in 1894. Sputum examinations were 
begun also in 1894. The Widal tests for 
typhoid diagnosis were begun in October, 
1896. Reports on all laboratory exami- 
nations as well as the morbidity and 
mortality records for communicable dis- 
eases for the whole State are on file in 
the division of preventable diseases. 

The State Board of Health laboratories 
serve the State as a whole and only St. 
Paul and Minneapolis have city health 
department laboratory service. So the 
division’s records are unusually com- 
plete over a long period of years and are 
continually referred to in relation to 
disease control measures. 

Free diphtheria antitoxin has been 
available since 1906. Toxin-antitoxin 
and toxoid were first provided free 
since 1912. 

+ + 

In 1910 the State Board of Health 
approved a plan for eradication of ty- 
phoid proposed by Dr. F. F. Wesbrook, 
then director of the laboratories, and Dr. 
H. W. Hill, the director of the division 
of epidemiology. It involved cooperative 
work between epidemiologists, sanitary 
engineers and laboratory workers which 
was facilitated immensely by the feor- 
ganization of the work in 1914 as de- 
scribed under the division of preventable 
diseases and the division of sanitation. 

Systematic follow-up of typhoid con- 
valescents, an attempt to trace the 
source and route of infection in every 
outbreak and to discover carriers of ty- 
phoid bacilli, coupled with supervision 
of public water supplies and the milk 
sanitation program accounts for the re- 
duction in typhoid mortality. 

Typhoid—1910, deaths, 688, death rate, 
per 100,000 population, 33.1; 1920, deaths, 
71, death rate, 3; 1930, deaths, 25, death 
rate, 0.97; 1932, deaths, 17, death rate, 
0.65. 

Since 1913 in routine investigation of 
typhoid cases 261 carrers of typhoid 
bacilli have beer identified. To these 
carriers 1,078 cases and 72 deaths are 
traceable. In addition 12 carriers have 
been found in institutions and seven 
were identified previous to 1913. 

State aid is given to carriers forbidden 
to continue in occupations dangerous to 
public health and compelled to do some- 
thing else which brings them a much 
reduced income. Twenty-three of the 
261 carriers have died and 12 have left 


Minnesota. Of the 226 remaining only 
15 carriers receive aid in the amount of 
$14 to $65 a month. This subsidy is an 
act of simple justice and incidentally it 
affords perfect supervision over the car- 
riers’ activities. 

Tuberculosis is influenced by factors 
outside the sphere of the State Health 
Department. The State Sanatorium was 
established in 1907 and later 14 county 
or district sanatoria now serving 41 of 
the 87 counties in Minnesota were built 
with State aid for construction and for 
maintenance of nonpaying patients. 
These institutions are under the State 
Board of Control with whom the State 
Board of Health cooperates. 

+ 

A sanatorium to serve the 14,000 Chip- 
pewa Indians in Minnesota was estab- 
lished in November, 1924, by the Federal 
Indian Bureau near the State Sanato- 
rium and State agencies have helped the 
Indian Bureau with the tuberculosis 
problem which is a major health and 
economic prcblem among the Indians. 

The laboratory aid in diagnosis as well 
as the epidemiological work of the Divi- 
sion of Preventable Diseases accounts in 
part for the reduction of the tuberculosis 
death rate. 

Tuberculosis—1910, deaths 2,270, death 
rate 109.3; 1920, deaths 2,157, death rate 
90.36; 1930, deaths 1,248, death rate 48.67; 
1932, deaths 1,038, death rate 40.10. 

The culture method for the control of 
diphtheria has been conscientiously car- 
ried out on a state-wide scale since 1896. 
Other activities of the Board have in- 
creased the effectiveness of the control 
measures. 

Diphtheria—1910, deaths 566, death 
rate 27.3; 1920, deaths 243, death rate 
10.2; 1930, deaths 32, death rate 1.2; 1932, 
deaths 24, death rate 0.92. 

With the exception of work among the 
Indian population in cooperation with 
the United States Indian Medical Service, 
the State Board of Health conducts no 
clinics such as chest clinics, venereal dis- 
ease treatment clinics, mass immuniza- 
tion programs in schools, etc. The Di- 
vision of Child Mygiene conducts no baby 
cliniéS except among the Indians. Such 
activities are left to the medical soci- 
eties, the sanatoria and the local health 
authorities, 

+ + 

The provisions of a law passed in 1866 
still govern local health administration 
in Minnesota, i. e., the board of super- 
visors of the township is the board of 
health supposed to employ (but usually 
does not) a physician as township health 
officer; a villaga may have a board of 
health or may fall under the township 
board; cities must have health boards 
with medical health officers. 

There is only one county, St. Louis 
County, land area 6,503 square miles, 
rural population 103,000, with a full-time 
health department. Altogether, there are 
over 2,700 local boards of health in Min- 
nesota and it is evident that the set-up 
which may have been ideal in 1866 is not 
suitable for 1933. 


This is the final article in the series on public health in the various States. 


The next topic is “Education.” 


In the first article on this subject, to appear in 


the issue of March 3, William C. Cook, Superintendent of Free Schools, State of 
West Virginia, will tell of the progress of education in West Virginia. 


Ethics in Construction Work 


Standardizing Behavior of Contractors 
By CARLOS W. HUNTINGTON 


Director of Professional and Vocational Standards, State of California 


HE BUREAU of Contratcors’ Registration 
has been exceedingly active in stamping 
out the unethical and illegal practices of 

the irresponsible contractor and builder. The 
work ofthis unit is meeting with an increas- 
ing degree of success. 

The number of cases is on the upward 
trend. In ratio to the decline in general 
building operations of two years ago, the 
number of complaints handled is vastly 
larger. 

During the past year approximately 500 
contractors were haled before the Registrar 
upon complaints of their patrons charging 
fraudulent substitution of cheaper and in- 
ferior materials, departure from plans and 
specifications, violations of labor and safety 
laws, abandoning projects illegally, or leav- 
ing labor and material liens from claims for 
which the owner had issued bonds. 

This is an average of almost 42 complaints 
per month of a serious nature. The monthly 
inflow of cases is on an even keel: with the 
average during the two and a half year pe- 
riod from the time the Bureau was created 
by the 1929 Legislature until June 30, 1932. 

Investigations and formal hearings held 
upon the charges against contractors re- 
sulted in the suspension of the licenses of 
113 builders to operate in California, while 
20 licenses were unconditionally revoked 
during the past year when the contractor 
was found guilty of charges lodged against 
him. Of the 362 cases where suspension or 
revocation crders were not given, a substan- 
tial number were dismissed either at the 
hearing or prior thereto because of satisfge- 
tory adjustments made. 


are collecting through the special! taxes upon 
the road user. 

Economic recovery can not be helped by 
a breakdown.in our sound administration 
policies. 





A total of 635 formal hearings were held 
by the Registrar during the year. These 
figures, however, do not include the large 
number of informal cases handled by inspec- 
tors in the field and settled to the satisfac- 
tion of all concerned by arbitration follow- 
ing the filing of formal charges, but prior 
to and without the necessity and expense of 
a formal hearing. An average of more than 
50 such cases are adjudicated monthly. 

The recently inaugurated policy of settling 
&@S many ofr the cases as possible in an in- 
formal manner and by arbitration in the 
field has greatly expedited the work of the 
registrar and eliminated the necessity of 
many prolonged actions of a quasi-judicial 
nature. 

While we have been singularly successful 
in weeding out the incompetent and irre- 
sponsible contractor, thus averting\ heavy 
losses to property owners, we have similarly 
endeavored to exercise a policy of tolerance 
and leniency and have avoided ruling a man 
out of the right to engage in his chosen field 
of endeavor when and wherever possible. 

Consequently, +27 of the contractors whose 
licenses had been suspended were able to 
obtain reinstatement upon making satisfac- 
tory restitution to the complainant for dam- 
ages suffered and upon presentation of evi- 
dence that he would reengage in his business 
in a law-abiding manner and live up to the 
standards and ethics within the industry, 
which must be maintained for public safety. 

However, it was necessary to resort to 
criminal action in many cases where persons 
engaged in the building industry without a 
license and in defiance of the State regis- 
tration law. A total of 81 prosecutions were 
instituted during the 12 months, resulting in 
convictions being obtained in 74 cases, ap- 
proximately 92 per cent of the court cases 
ending in guilty verdicts. 

In view of the sprplus accumulated by the 
Registrar’s office, formal recommendation 
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JAMES MONROE 


President of the United States 1817-1825 
“A free, virtuous and enlightened people must 
know well the great principles and causes on 
which their happiness depends.” 


TODAY’S PAGE 8 


, 


Result of Sales Tax Operation 
in Mississippi + 1 1 1 1 4 4 


Relief of Burden on Property 


and Wider 


Distribution of Cost of Government Advan- 
tages Claimed by Governor Conner 


By MARTIN SENNETT CONNER 


Governor of Mississippi 


N MISSISSIPPI we have found some of 
the advantages of the-sales tax to be: 
1—It furnishes the widest possible tax 

base. 

One of the first requirements of a sound 
revenue system is stability that assures a 
reasonably constant income. The steadiest 
revenue comes irom the system with the 
broadest base, and that is the sales tax, 

The distribution of the burden applies not 
only to the number paying it, which will in- 
clude all people, but to the load of the tax 
upon each indiividual, since the burden is 
not allowed to accumulate as is the case 
with the property tax, but is paid day by 
day so that the citizen is never in debt to 
the government. 

> > 

Our average citizen’ in Mississippi pays 
a sales tax of 9.7 cents per month, which, 
it must be confessed, is no great burden. It 
is based on the sound policy of “pay-as- 
you-go,” and is painless. This feature of the 
consumer’s tax, however, emphasizes the ne- 
cessity for the proper control of expenditures. 

2.—It makes the required funds immedi- 
ately available to meet the emergency. 

Receipts from the sales tax have exceeded 
budget estimates and increased our State’s 
income 25 per cent. There remains no doubt 
that this tax has met the immediate emer- 
gency for which it was adopted. This is of 
especial importance when funds are needed 
to meet deficits or to relieve destitution re- 
sulting from unemployment of other causes. 

3.—It assures universality of direct taxa- 
tion, which is a powerful antidote for 
paternalistic and radical socialistic tend- 
encies. 

Every citizen, however humble he may be, 
should be permitted to contribute his part, 
however small it may be, to the support of 
his government by direct taxation, and 
thereby be rendered more definitely con- 
scious of the responsibility of citizenship. 

My investigations convince me that on the 
average fewer than 20 per cent of the people 
pay direct taxes under the ‘property tax sys- 
tem. Everywhere nontaxpaying majorities 
have voted tax burdens on taxpaying 
minorities. 

From taxation without representation in 
Colonial days, the pendulum has swung to 
representation without taxation in these 
modern days. The sales tax reaches the 
salaried citizen and the smart individual who 
has invested his money in tax-exempt 
securities. 

4.—By broadening the base to increase the 
number of direct taxpayers, the sales tax 
gives relief to persons and things that are 
already taxed too heavily;. it provides a 
means for reforming and reducing the bur- 
dens of an inequitable tax system, which 
imperils our economic structure through the 
penalty it inflicts on homes, upon agricul- 
ture and upon all property holders. ~* 

In only 11 of our 48 States were property 
taxes less than 90 per cent of all local tax 
revenues in 1929. The property tax has en- 
croached upon capital investment and has 
encouraged hoarding and investment in tax- 
exempt securities. 

It has driven money from useful industrial 
enterprises. At its door must be placed no 
small part of the responsibility for unem- 
ployment and financial depression. 

hd 


In Mississippi, before the passage of the 
sales tax, property paid more than 75 per 
cent of all revenues of the State and all 
political subdivisions, and only 15 per cent 
of the people paid property taxes. During 
the first eight months of the operation of 
this sales tax in our State it rendered un- 
necessary a 60 per cent increase in the State 
property tax rate and permitted a 21 per 
cent reduction in the tax revenues derived 
from property, as a result of reduced assessed 
valuation without destroying the balance of 
of the budget. 

We believe that in normal times the sales 
tax will further reduce taxes on all property 
and will permit the exemption of the home- 
stead from taxation and that the sales tax 
will replace tax sales. 

5.—It encourages thrift, economy and in- 
vestment, and does not penalize the person 
who seeks to develop resources and improve 
property, but rather encourages these activi- 
ties so essential to progress and development. 
It will promote industrial expansion and the 
laboring man will benefit from increased op- 
portunities for employment. 

6.—It encourages home building and home 
owning by permitting a reduction of tax 
burdens on the home. 

It is indisputable that the only possible 
reason for the existence of organized govern- 
ment is the protection of the people, which 
is synonymous with the protection of the 
homes of the people. It is an indefensible 
paradox that to provide the means to support 
the government to protect the home, we em- 
ploy methods that lead to the destruction 
of the home. 

It has been urged by those who opposed 
the sales tax that: 

1.—The general sales tax is a radical de- 
parture and will be an untried experiment, 
and is wrong in principle. 

wed 

We answered that many leading nations 
have long depended upon this tax for their 
chief source of revenue, citing the experience 
of France and the Dominion of Canada. We 
pointed out further that the principle of the 
sales tax is recognized in every State in the 
Union in the torm of taxes on, sales of 
selected articles or commodities. 

2.—It falls upon necessities and the poor 
pay the same rate on their purchases as the 
rich pay on theirs. 

We answered that necessities constitute a 
small percentage of the expenditures of the 
average citizen; that luxuries come at high 
i a 
was made to Your Excellency that the fee 
be reduced from $10 to $5 per year by the 
Legislature. 

Strangely erough, this proposed reduction 
is being opposed by substantial groups within 
the industry. The first to go on record was 
the California Council of Master Painters 
and Decorators, who at a recent convention 
in- San Jose, passed resolutions urging the 
Legislature not to lower the fee, and advo- 
cated the expenditure of the full revenue 
for the employment of additional inspectors 
in order io permit greater stringency in the 
enforcement of the act. 





prices end pay more taxes, and that the sales 
tax was preferable to an increase in the 
property tax that levies the same rate on 
the widew’s oottage that it does upon the 
millionaire’s mansion. 

The property tax is levied on the very 
means by which the masses of the people 
in an agricultural State like Mississippi pro- 
duce and earn the necessities of life. More 
than 83 per cent of our population is classi- 
fied as rural and 70 per cent of all our citi- 
zens engaged in gainful pursuits are em- 
ployed in farming. 

Under the property tax we not only tax 
their earning power, but we even confiscate 
and take from them their land, mules and 
other property, the very means by which 
they earn the necessities of life. If property 
tax demands are not met, t@e soverign State 
will take the shelter from the heads of the 
weak, the aged and infirm, the invalid, the 
helpless baby, and the unfortunate alike. 

3.—It- is not levied in accordance with 
ability to pay. 

We answered this criticism by saying that 
it is levied on the ability to spend. In our 
State, and in a majority of the States, the 
property tax is not levied in accordance with 
the ability to pay, but property is taxed at 
the same rate whether it is productive or 
purely ornamental, or possesses merely a 
sentimental value. 


+ + 

The theory that property, not its owner, 
Pays the tax is a fine theory that yields to 
stubborn fact when property earns no in- 
come or produces less than is required of 
the owner for taxes. On the other hand, 
those ‘who have been wise enough to invest 
in tax-exempt securities, although well able 
to contribute to the support of the govern- 
ment, and although enjoying all the benefits 
thereof, are not taxed in accordance with 
their ability to pay and may escape all direct 
taxation. 

The criticism that the sales tax falls more 
heavily upon the poor than upon the wealthy 
would have some virtue if this tax were levied 
in lieu of all other taxes. 

I do not subscribe to any single tax doc- 
trine. Every tax system should be scien- 
tifically balanced so as to secure universalty 
of taxpaying, with due regard to the tax- 
payers’ ability to pay and his capacity and 
opportunity for enjoyment of the benefits 
of government. 

This can be secured by levying taxes on: 
Consumption, to be paid by every person who 
enjoys the benefits of government; posses- 
sions, to be paid by the more favored whose 
property is protected by the government; net 
income, to be paid by the still more favored 
and more able citizens who enjoy a capacity 
to earn more than the necessities of life; and 
privileges, to be paid by the special few who 
are granted franchises and other privileges 
by the government. 

Such system, will render unnecessary bur- 
densome rates of taxation upon any class, 
possession or privilege. It is not the number 
of forms but the rates of taxation that de- 
termines the burdens imposed. 

4.—It cannot be passed on to the con- 
sumer and will destroy the business of the 
merchant and drive business from the State, 
especially from counties along the State 
boundaries. 

Our experience with the tax has wholly 
refuted this argument. The merchants have 
passed the tax to their customers, and it 
is a rare exception to the rule when any 
complaint is heard from the purchaser. 

We have set up the organization and me- 
chanical equipment necessary to determine 
the amount collected from each county and 
town as a whole and on a per capita basis, 
and the amount received from the various 
occupational and professional sources for 
counties and towns, as well as for the State 
at large, and have completed an intensive 
business study of our State that furnishes 
a picture in minute detail on the basic facts 
of the State’s entire structure. 

+ + 

The figures have been published and are 
available, and demonstrate beyond question 
that the 2 per cent sales tax has not driven 
any appreciable amount of business from 
even the border counties of the State. 

5.—It cannot be administered; the people 
will revolt against it, and the costs of col- 
lection and administration will be unrea- 
sonably high and expensive. 

Today, after nine months’ experience with 
the tax, practically all opposition to it has 
vanished. The anti-sales tax league no longer 
exists. 

Merchants are cooperating wholeheartedly. 
Some, of the most active opponents of the 
sales tax when it was first proposed are now 
among the most ardent advocates of it. 

The cost of collecting and administering 
this has been established at 3.9 per cent of 
the collections as compared with a cost of 
more than 10 per cent of collections under 
the property tax system.” 


Alaska Warble Fly 


Damages Hide 
of Reindeer 


B 
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George A. Parks, 
Governor of Alaska 


HE warble fly, the nose fly, and other 
parasites have been detrimental to the 
building up of a profitable industry in 

Alaska from the reindeer herds. These pests 
seriously damage the hide, rendering it un- 
suitable for use in competition with the finer 
grades of leather. This hide is very desir- 
able in the manufacture of fine gloves. 

The Territorial Legislature of Alaska has 
made appropriation of funds to be expended 
in cooperation with the United States De- 
partment of Agriculture for the purpose of 
studying these flies and a comprehensive in- 
vestigation is being made by an experienced 
entomologist from the Bureau of Entomology. 

Much valuable knowledge has been gained 
though not enough work has been done to 


_ determine the best method of combat, and 


it is hoped that some process of treatment 
will be developed which will lead to the 
production of a reindeer hide free from flaws. 





